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When the schedule is vecaing heavy, when orders pile up, 
when you’ve got to move freight quickly and dependably, call Trans- 
american for instant action to your liking. 

You'll find an alert organization with the will and the 
facilities to see your shipments through on time. You'll find team- 


work and results that are a pleasure to command. 


Transamerican| ~ 
Freight Lines, mc 





Let Transamerican Carry The Freight For You 


General Offices: DETROIT 9, MICHIGAN ~ VI 2 3000 2 
ROBERT B. GOTFREDSON, President 
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The 80,000 Eyes of Shih Huang-Ti... 


The Chinese Emperor, Shih Huang-Ti, posted a sentinel in each of the 40,000 
watchtowers built in and near his empire’s first line of defense — The Great Wall of 


China. 
first threat to the safety of China. 
known to the world. 


But men learned that the human eye cannot be 
everywhere and observe everything. In the 
progress of the world, men have created thousands 
of instruments of watchfulness to increase safety 
and sureness in a world on the move. 

One of the greatest examples of modern watch- 
fulness is the railroad. On the Norfolk and 
Western, trains are moving every minute of the 
day and night, carrying people and the things they 


use. Many thousands of “‘eyes” which never tire, 


BUFFALO ’ YORK 
CLEVELAND 


PITTSBURGH 


Through blizzards and blazing sun, day and night, 80,000 eyes watched for the 
This is one of the greatest examples of human vigilance 


guard their movements. “Eyes” of research — 
chemistry, physics, electricity and electronics — 
all are used in the job of good railroading .. . 
“eyes’’ that control switches and signals which 
shepherd the safe movement of trains . . . “eyes” 
that test and bore into the heart of materials, 
searching for imperfection — “eyes” that inspect, 
detect, and help build safer track and roadbed — 
“eyes” of electric fences to warn of track 
obstructions. These are just a few of the thousands 
of “eyes” on this railroad, which are constantly 
on the alert to protect and speed traffic... to 
help provide better and better transportation 
service for shippers Of the nation. 


N&W Freight Representatives are located in principal U. S. 


cities. Their job is to help you solve any shipping problem, 
little or big. They are eager to serve you, without obligation. 
Call on them — they’re as near as your telephone, 
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To you, as with practically every shipper and receiver these 
days, advance information on the progress of a freight car in 
movement is a positive ‘“‘must.”’ 


Route it PRR, and the information is within arm’s reach. 
That’s because the entire freight movement over 
Pennsylvania Railroad lines funnels continuously through a 
comprehensive network of communication, providing an 
up-to-the-minute record of every car in transit. Even though 
the car in which you’re interested may be hundreds of miles 
away, your local PRR Freight Representative knows all 
about it. The most modern communication methods pinpoint 
it for him as accurately as if he had it under a microscope. 


This great car-location service didn’t happen overnight. 
It’s been in use on the PRR for 25 years—in fact, we 
pioneered it. And what makes it doubly valuable is that it is 
not only system-wide—it’s practically nation-wide. That’s 
because car movement reports go by the fastest method not 
only to our on-line freight representatives but also to all our 
traffic officers coast-to-coast, border to border — yes, and in 
Canada and Mexico. 


So, for time-tested service... ‘‘Route it PRR!” 


PENNSYLVANIA 
RAILROAD 
















TRAFFIC Worip 


1952 looks like another great year—perhaps the greatest in 
history—for SOYBEAN, “the Miracle Crop.” Particularly is 
this true in the Great Midwest, where more than half of the 


nation’s Soybeans are grown in the four rich states served by 
| The Minneapolis & St. Louis Railway 


Each year, the Soybean, almost unheard of in America a gen- 

Another Great Year eration ago, looms larger in the picture of agricultural progress 

P and prosperity. In 1929, the United States harvested only 

9,438,000 bushels of Soybeans from 708,000 acres. In the ten 
years of 1929-38, the crop averaged 28,314,000 bushels. 


Now Near the 300 Million Mark 


In 1951, with new uses discovered year after year for “the 
Miracle Plant,” the Soybean crop totaled 280,512,000 bushels, 
harvested from 13,211,000 acres. In addition, the country 
planted 2,168,000 acres of Soybeans for hay and green ferti- 
lizer. The 1951 crop of Soybeans, huge as it was, ranked second 
to the record harvest on 299,279,000 bushels in 1950. 

Through the years, the Soybean has contributed and will 





contribute, more and more, to the agricultural and industrial 


progress and thus to the wealth of America. 


ve MINNEAPOLIS & ST. LOUIS Zacluay 


Fast Freight Service 
in the Great Midwest... 




























In1951, the four Midwest States 
which are served by the Min- 
neapolis & St. Louis Railway 
harvested 146,788,000 bush- 
els of Soybeans. Illinois pro- 
duced 94,562,000 bushels; 
lowa, 32,508,000; Minnesota, 
18,848,000; South Dakota, 
870,000. The total was more 
than 52 per cent of the na- 
tion’s crop of 280,512,000. 

For more than 20 years, the 
M. & St. L. has been a leader 
in promoting the growing of 
Soybeans on the fertile farms 
of its territory. 
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EDITORIAL 


Centralization of Administrative Duties at 1.C.C. 


NE OF THE NEW MEMBERS of the Commission— 
Commissioner Anthony F. Arpaia—made news in the 
realm of transportation last week when, in a speech in 
New York City, he announced that there had been created 
at the Commission the position of executive director (T.W.., 
Sept. 20, p. 27). He made that disclosure after having said 
that someone at the Commission should be charged with the 
task of coordinating and correlating the functions of the 
Commission. 


Among the I.C.C. practitioners whom he addressed there | 


were probably several who, over a period of years, had taken 
part in efforts to bring about better internal management 
at the Commission so as to speed up and make less costly 
the processing of cases by.the I.C.C. Undoubtedly they 
and their fellow practitioners regard the action announced 
by Mr. Arpaia as an important step toward improved “‘house- 
keeping” at the Commission. Joining in that belief, we 
voice a hope that the approach to the objective will be effec- 
tive and not disappointing. . 

Commissioner Arpaia mentioned the fact that a man- 
agement engineering firm was now conducting a study of 
the Commission. He left it to his hearers to conclude for 
themselves what bearing this study—a project sponsored by 
Senator Johnson, of Colorado, the Senate interstate and 
foreign commerce committee chairman—might have had on 
the Commission’s decision to entrust managerial duties to 
an executive director. Possibly the Commission, anticipating 
that an important outgrowth of this study would be a recom- 
mendation for centralization of administrative powers within 
the Commission, decided to act now and thus escape the 
embarrassment of being prodded into action later. 

Members of the Commission and others familiar with 
his record know that Senator Johnson believes strongly that 
vesting of administrative authority in the chairman or in 
a general manager of the Commission would lead to correc- 
tion of many difficulties experienced by the agency. 

Last February, Senator Johnson introduced S. 2746, a bill 
that, according to its title, provides for “‘a chairman of the 
Interstate Commerce Commission, to be elected by the Com- 
mission, and in whom administrative authority shall be 
vested.’” Later he introduced, ‘‘by request,’ an amended 
version of that bill in which the proposed assignments of 
administrative duties to the I.C.C. chairman were made more 
specific. In May, Senator Johnson indicated in testimony 
before a Senate appropriations subcommittee that he would 
favor creation of a position of “general manager” of the 
Commission. 


Rape ara of concern about uncoordinated handling 
of internal management problems of the Commission 
have appeared periodically in a long period of years—long 
before Senator Johnson became head of the Senate inter- 
state and foreign commerce committee—in public documents 
and in writings of some well known transportation econ- 
omists. 

_ One document in which there was discussion of a need 
for concentration of administrative authority in the Commis- 
sion was the transportation plan report issued in 1935 by the 
late Commissioner Eastman, serving then in the capacity 
of Federal Coordinator of Transportation. The Eastman plan 


proposed a reorganization of the Commission, including pro- 
visions for increasing its membership total from 11 to 16, 
with one member serving as chairman and another as Coor- 
dinator of Transportation, One advantage of the plan, as 
stated in an abstract of it issued by Mr. Eastman, was that “it 
would give the Commission what it does not now have, a 
permanent executive officer relieved from many routine duties 
and with the specific duty of promoting the expeditious and 
efficient conduct of business and the improvement of pro- 
cedure.” 

The task force on regulatory commissions of the so-called 
Hoover Commission on reorganization of government depart- 
ments and agencies, in the report it issued in January, 1949, 
offered some criticism and suggestions concerning handling 
of administrative functions of the I.C.C. 

“It appears,’ the task force wrote, “that the (Interstate 
Commerce) Commission needs firmer leadership, not only 
of internal administration but for external relations as well. 

“In our opinion, this need can be met only by making 
the chairman the administrative head of the agency . . . The 
chairman should not personally handle the administrative 
details, but should delegate much of this work to the Bureau 
of Administration whose chief should develop into an exec- 
utive officer reporting to the chairman . . . The chairman 
should be responsible for regular administration, and for 
insuring that the work of the Commission is handled ef- 
ficiently and with dispatch and that sources of delay are 
discovered and corrected.” 


fam Hoover Commission itself, in its report on independ- 
ent regulatory commissions—the I.C.C. and eight others 
—said that one of the things that were “wrong” with those 
agencies collectively was that administrative direction had 
not developed within them. 

“The chairmen are too frequently merely presiding officers 
at commission meetings,” it said. ‘No one has been respon- 
sible for planning and guiding the general program of com- 
mission activity . . . Administration by a plural executive 
is universally regarded as inefficient. This has proved to be 


- true in connection with these commissions .. . 


“We recommend that all administrative responsibility 
be vested in the chairman of the Commission. It would be 
his responsibility to deploy the work force most effectively 
in order to carry out the program developed by the Commis- 
sion as a whole. It would similarly be his responsibility 
to see that business is dispatched in an orderly manner. 

“The volume of this administrative work will, in every 
instance, require the appointment of an executive director. 
He should be responsible to the Commission through the 
chairman. This recommendation does not derogate from the 
statutory responsibilities placed upon the other members of 
the Commission. They remain exactly as they are...” 


Obviously, with all that has been said and is now being 
said on the subject of making the Commission a more efficient 
administrator of regulation of carriers, soniething is going 
to be done in the not too distant future about the problem 
that has been presented. We are glad to see that the Com- 
mission itself has taken action in this matter by creating 
the position of executive director and hope that that will be 
one way of improving the Commission’s operations. 








FOR STORAGE 
IN TRANSIT... 


LOCATION 





The two inland and two water- 
front terminals of Buffalo Mer- 
chandise Warehouses, Inc. are 
located at the heart of the rich 
Niagara Frontier trading area in 
America’s most accessible city. 


At this ideal location, Buffalo 
Merchandise Warehouses, Inc. 
provide complete and modern 
transit storage facilities. Ample 
space—nearly 1,000,000 square 
feet of floor area... sprinkler 
protected, watchman super- 
vised, completely palletized and 
Pull-Pac equipped. 


When you choose Buffalo as 
your transit storage point, and 
Buffalo Merchandise Ware- 
houses to do the job, you've 
a combination that can’t be 
beat. If you need transit storage 
space, or any other warehous- 
ing or distribution service, let 
us explain what we can offer. 
Write, wire or phone us today. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Complete 
Merchandise Warehouse Operation 


General Offices: 
261 Great Arrow Ave., Buffalo 7, N. Y. 


Wembers: 


American Chain of Warehouses, Inc. 
New York and Chicago 


American Warehousemen’s Assn., Chicago 


| 
| 
| 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 


ecialist in interstate transportation, who is a mem 
po meneame to regulations and decisions and will answer questions of application of tariff 
We do not desire to take the place of 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


ber of our special service department, will furnish 


ules and 
the traffic man, but to help him in his 
The right is reserved to refuse to answer any 


question that does not seem to be of oom a interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Deviation— 
Loss Occurring From Act of God 


Question—lIllinois 


I have noted with interest the Ques- 
tions and Answers section beginning on 
page 2 of the Trarric WoRrLD, issue of 
May 3, 1952, having taken special note 
of the first item “Deviation—Loss Oc- 
curring from Act of God, Question— 
New York state,” and your reply. 

Since the Santa Fe is specifically 
mentioned in the question, in view of 
the reply which has been made, I 
would like to ask for further informa- 
tion in order that consideration may 
be given to all that which is involved. 

Your reply indicates that you may 
have considered the case as involving 
deviation, whereas, this may be nothing 
more than the established routing of 
“overhead” merchandise cars. To avoid 
congestion in the Chicago switching dis- 
trict and rehandling of merchandise, a 
number of cars of merchandise are 
shipped daily direct to Kansas City and 
merchandise contained therein is then 
distributed by an east bound train to 
points intermediate between Kansas 
City and Fort Madison. Such routing 
results in quicker service to such inter- 
mediate points and is not in any respect 
a deviation. 

You may wish to amend your answer 
to “New York’s” question, if you find 
that the movement was in accordance 
with established practices and hence no 
deviation occurred. 


Answer 


In answering the question as we did 
we had in mind the matter of overhead 
merchandise care, although we did not 
so state in our answer, as we should have 
done. E 

With respect to the liability of a car- 
rier for damage resulting from delays to 
shipments, it has been held that trans- 
portation within the carriers established 
and published schedule, while an im- 
portant consideration, is not conclusive 
on the question of whether the trans- 
portation was within a reasonable time; 
that it is no excuse that the carrier 
maintained a schedule which resulted in 
delay or that its regular schedule pre- 
vented delivery within a reasonable 
time. Leo Lococo’s Sons v. Louisville 
& N. R. Co., 82 S.W. 2d 332; Maloney v. 
Cleveland, C. C. & St. L. Ry. Co., 268 
S.W. 1102; Chicago, R. I. & P. v. Simms, 
229 Pac. 638; Baker v. Nance Bros., 294 
S.W. 290; St. Louis, etc., R. Co. v. Arm- 
strong 166 S.W. 366; Chicago, R. I. & P. 
Ry. Co. v. Haskell, 245 P. 858; Dickinson 
v. Seay, 175 P. 216. 

We believe that the same principle 


erein contemplated. 


would be applied to the handling of 
freight in overhead merchandise cases 
which results in the circuitous routing 
of such freight, and the consequent ex- 
posure of such freight to flood. 





Tariff Interpretation— 


Alternative Application of 
Commodity Rates With Class Rates 


Question—New York 


We would appreciate your reply to the 
following question: 

If the rate per 100 pounds, as pub- 
lished in Middlewest Motor Freight Bu- 
reau Tariff No. 85, MF-ICC No. 191, is 
lower than the rate per 100 pounds as 
published in Middlewest Motor Freight 
Bureau Tariff No. 35, MF-ICC No. 167, 
but the minimum charge in Tariff No. 
85 exceeds the minimum charge, as pro- 
vided in Tariff No. 35, could a shipment 
subjected to minimum charges be billed 
at the lower minimum charge in ac- 
cordance with the provisions of Item 100 
of Middlewest Motor Freight Bureau 
Tariff No. 85? 


Answer 


In a number of cases the Commission 
has held that the establishment of a 
commodity rate removes the application 
of the class rate on articles covered by 
the commodity rate, in the absence of 
a provision for the alternative applica- 
tion of the lower of the two rates. See 
Beaver Products Co., Inc. v. Chesapeake 
& O. Ry. Co., 132 I.C.C. 721; Whitehead 
Bros. Co. v. New York, N.H. & H.R. Co., 
206 I.C.C. 495, and numerous other cases. 

Item 100 of Middlewest Motor Freight 
Bureau Tariff No. 85, which is quoted 
below, is a provision for the alternative 
application of the lower of two rates as 
discussed in the above referred to cases. 
This item is not primarily concerned 
with the rate per 100 pounds. Instead, 
it is concerned with the freight charge 
arrived at by the use of the rate per 
100 pounds. 

Item 100 reads as follows: 

Except as otherwise provided in rate items 
in this tariff, if the charges accruing under 
the class rates published in the following 
tariffs, including supplements to or suc- 
cessive issues thereof, from and to the same 
points via the same routes are lower than 
the charges accruing under the commodity 


rates published in this tariff, the lower 
charges resulting from such class rates will 


apply. a 

Middlewest Motor Freight Bureau, Agent, 
Tariff No. 35, MF-I.C.C. No. 167, supple- 
ments thereto or successive issues thereof, 
applying between points in Ill., Ind., [4. 
Kans., Minn., Mo., Neb., and Wis., on the 
one hand, and, on the other, points in Ark. 
Okla., and Tex. 


The proper interpretation of this item 
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Speaking of 


HIGH FREQUENCY... 


IF YOU COULD PUT A GIANT 


TURASTILE 


ACROSS SAN FRANCISCO'S 


GOLDEN GATE 


iT WOULD CLICK A PASSING SHIP 
INWARD OR OUTWARD-BOUND 


FOR EVERY HOUR OF THE DAY 
(BASED ON YEAR'S AVERAGE) 


THAT'S WHY IT PAYS TO 
SHIP “VIA SAN FRANCISCO” 





















BOARD OF STATE HARBOR COMMISSIONERS 


For the Port of San Francisco. Owned and operated by the State of California, 







ROBT. H. WYLIE, Port Manager 








J... MYERS, Traffic Manager Ferry Building, San Francisco 6, California 
Eastern. Representative: .LAWRENCE T.. WAIDELL, European Representative: W. HALL & CO., LTD., 
35 East Wacker Drive, Chicago 1, Ill. Aston House, 29, Rood Lane, London, E. C. 3 
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IDENTIFY 
THIS 


CITY 


T’S a city rich in commerce and in- 
dustry . . . where more business is 
transacted daily than in any other city 
in the world: Here PILOT maintains 
modern terminal facilities to speedily 
and efficiently assist in handling this 
great city’s tremendous amount of daily 
shipping. It has more businesses and 
people than any other city in the land, 
yet PILOT’S service remains personal- 
ized and courteous at all times. Yes 
you’re right, it is New York City. Friendly 
PILOT representatives in this hustling 
metropolis and in 22 other important 
eastern and southern points are men 
experienced in shipping know-how ... 
they are eager to make shipping easier, 
safer and quicker for you. 


Why not get the full story from your 
nearest PILOT representative today. 
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is that the charges must be computed at 
the commodity rate in Tariff No. 85 and 
at the class rate in Tariff No. 35. If the 
charges as arrived at by use of Tariff No. 
35 are lower than those arrived at by the 


use of Tariff No. 85 the shipment is to’ 


be billed at the rate per 100 pounds as 
shown in Tariff No. 35, even though it 
may be higher than the rate per 100 
pounds in Tariff No. 85. 





Routing and Misrouting— 


Conflict Between Rate and 
Route in Bill of Lading © 


Question—North Carolina 


Please refer to Questions and Answers, 
under the caption “Routing and Mis- 
routing”, on page 9 of the August 30, 
1952 TRAFFIC WORLD. 

If the shipper shows a route and rate 
in a bill of lading and the rate is not 
applicable via the route shown, is it not 
incumbent upon the initial rail carrier to 
call the shipper’s attention to the fact 
that the rate is inapplicable before the 
shipment moves? 

It appears to me that a bill of lading 
thus prepared is a contract that cannot 
be legally executed, therefore the carrier 
should not accept such a bill of lading. 


Answer 


The Commission in General Foods 
Corp. v. Louisville & N. R. Co., 246 I.C.C. 
142, said that in numerous decisions the 
Commission has uniformly found that, 
where there is a conflict between the rate 
and route shown in a bill of lading, it is 
the duty of the carrier’s agent to direct 
the shipper’s attention to the conflict, 
and that failure so to do renders the car- 
rier liable for any resulting damage. In 
this case the Commission, in a footnote 
on page 143, said: 


These cases have upheld the principle 
enunciated by the Commission in conference 
— 474-C which reads, in part, as fol- 
OWS: 

“The obligation lawfully rests upon the 
carrier’s agent to refrain from executing 
a bill of lading which contains provisions 
that cannot lawfully be complied with, or 
provisions which are contradictory and 
therefore impossible of execution. When, 
therefore, the rate and the route are both 
given by the shipper in the shipping in- 
structions and the rate given does not apply 
via the route designated it is the duty of 
the carrier’s agent to ascertain from the 
shipver whether the rate or the route given 
in the shipping instructions shall be fol- 
lowed. The carrier will be held responsible 
for any damages which may result from the 
failure of its agent to follow this course.” 


In the inquiry to which you refer, cer- 
tain statements were made which led us 
to believe that the switching charges 
which accrued were the result of the se- 
lection of a terminal carrier which could 
not make the desired switch delivéry. 





Damages— 


Freight Charges 


Question—New York 


We are engaged in a controversy with 
a carrier over the inclusion of prepaid 
freight charges in a claim for lost mer- 
chandise. The carrier claims that since 
the shipment went forward FOB des- 
tination, the freight charges were in- 
cluded in the statement and therefore 
we are not entitled to a refund thereof. 
Our contention is that freight charges, 
regardless of who pays them, constitute 
payment for a transportation service. 
When the service is not completed the 


e 
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carrier has had to fulfill his obliga- 
tion and is therefore not entitled to re- 
ceive payment for same. The question 
of who pays charges does not enter the 
picture. 

Will you kindly interpret the Commis- 
sion’s ruling on this question? 


Answer 


Ordinarily the measure of damages for 
loss of or injury to goods is the market 
value at point of destination, less freight 
charges if not paid. In numerous cases 
this principle is laid down, among which 
are the following: Y. and M. V. R. Co. 
v. Shell, 265 S. W. 758; Zimmers y. 
Southern Ry., 92 So. 437; Liberty Sales 
Co. v. Director General, 198 N..Y. S. 253; 
Orange National Bank v. Southern Pa- 
cific Co., 110 So. 329; Waters v. Beckers, 
186 N. W. 167; Forest Green Farmers 
Elec. Co. v. Davis, 270 S. W. 394. 

In the settlement of claims without 
resort to legal action, the invoice price 
is a convenient basis for determining 
the amount of the claim. 

If the invoice value at origin is used, 
the freight charges should be added 
thereto. 
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FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “‘From Our Readers” Editor. 
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Palmer on Subsidy Issue 


Evanston, IIl. 


Discussion of the subiect of “subsidy” 
in your columns and elsewhere is, as 
always, confused, due to the fact that 
so many must treat it in general in- 
stead of in its application to transporta- 
tion—and the transportation situation at 
the present time. 


The auestion is simple. Is there sub- 
sidy now in commercial transportation? 
If so, to what extent does it exist and 
to what extent is it proper and fair or 
improper and unfair? To the extent that 
it is improper or unfair, what should be 
done about it? One can answer these 
questions without reference to what one 
thinks about subsidy for farmers or the 
tariff as a subsidy for its beneficiaries— 
or even to what one may think or might 
have thought about transportation sub- 
sidy in other times or under other con- 
ditions. A discussion of the soundness of 
“subsidy” in general, without specific 
application, is as fruitless as would be a 
discussion among physicians about nar- 
cotics. The sensible physician would 
say that, while the use of narcotics 
should be considered carefully, as a pos- 
sible source of harm, they need not be 
entirely abolished for that reason, and, 
certainly, the forbidding of their use in 
one set of circumstances, need not black- 
list them for use in other circumstances. 


In this question, as in most other im- 
portant ones, I have found in a long 
life, the greatest bar to this solution 
is the unwillingness or inability of those 
discussing them to reduce them to their 
simplest terms and not fly off at tan- 
gents——Henry A. Patmer, 1244 Forest 
Avenue. 
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Best Line for Top-Flight Salesmen 


Whatever your line may be, you'll have more 
time to line up more customers when + 
you fly Capital Airlines. Try it! | i r | 
Over 500 flights daily to 75 major cities. 


GENERAL OFFICES: NATIONAL AIRPORT, WASHINGTON 1, D. C. AIRLINES 








12 TRAFFIC WorLp Se) 









What do ‘ok oe “of efficient : 


freight service? Careful handling? 
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arrivals? The Baltimore & Ohi 
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Motor Contract Carriers Ask Lifting 
Of O.P.S. Ceiling Price Regulations 


Carrier Industry Representatives Relate Experiences Under Price 
Regulations at Hearing Held in Washington, D.C. N.I.T. League 
Supports Decontrol of Motor Contract Carrier Rates by O.P.S. 


Representatives of the motor con- 
tract carrier industry and the Na- 
tional Industrial Traffic League ap- 
peared before Office of Price Stabili- 
zation officials at a hearing in 
Washington, D.C., on September 25, 
in support of an earlier petition for 
issuance by the O.P.S. of an order 
suspending ceiling price regulations 
with respect to contract carriers 
(T.W., Aug. 16, p. 66; Sept. 13, p. 
104, and Sept. 20, p. 62). 


The general purport of the statements 
was that the contract carriers were able 
to negotiate their transportation prices 
with their shipper customers and that 
O.P.S. requirements caused delays and 
unnecessary complications. 


The hearing was conducted by Max L. 
Feinberg, director of the O.P.S. services, 
transportation and foreign trade divi- 
sion, assisted by Dewey C. Wayne, chief 
of the highway section in the transpor- 
tation branch of the O.P.S. division. 


Clarence D. Todd, counsel for the Con- 
tract Carrier Conference of the Ameri- 
can Trucking Associations, Inc., called a 
number of contract carrier representa- 
tives to relate their experiences with re- 
spect to O.P.S. regulations. The confer- 
ence and five motor contract carriers 
had filed the petition with O.P.S. for 
suspension of ceiling price regulations 
regarding contract carriers. 


Among those appearing were Clarence 
E. Galston, president of Motor Haulage, 
Inc., Brooklyn, N.Y.; Charles T. Livezey, 
president of Chio Cartage Co., Columbus, 
O.; Edward F. Lacey, executive secre- 
tary of the N.I.T. League; Richard R. 
Schwartz, traffic manager of United 
Cigar-Whalen Stores Corporation, New 
York City; and E. G. Rice, president of 
Complete Auto Transit, Inc., Detroit, 
Mich. 


Mr. Galston said that the public was 
not affected by his company’s contract 
carrier rates and that there was keen 
competition between contract and private 
motor carriers. There was no shortage 
of supply of contract or common carrier 
services or of truck availability at pres- 
ent, he said, and added that truck leas- 
ing companies were expanding rapidly. 


The motor contract carrier industry 
was regulated first, he said, by its cus- 
tomers. The customers’ traffic people, 


he said, were as expert as any govern- 
ment regulatory agency could be. 


Mr. Galston said that in the event con- 
trol was lifted, the O.P.S. could always 
go back and put on control if rates were 
getting out of line. 


On _ cross-examination Mr. Galston 
said, among other things, that his com- 
pany operated as a contract carrier for 
the Long Island Railroad and that it 
arrived at a rate it charged the railroad 
in the same way it arrived at rates 
charged other customers. 

Mr. Livezey, of Ohio Cartage Co., said 
he appeared in the interest of obtaining 
price decontrol of the rates of contract 
carriers. His company performed trans- 
portation service for the Atlantic & 
Pacific chain store organization, he 
said, explaining that this traffic consti- 
tuted the bulk of the firm’s business. 

He said that in 21 years of hauling for 
the A. & P., his company had never 
made a rate increase without consulting 
with the chain store organization as to 
what the increase would be. He said 
that between 1929 and World War II the 
rates were actually reduced because of 
such factors as declining costs, better 
roads, better equipment, and larger ton- 
nages. Since the war, however, he con- 
tinued, costs of materials and labor had 
constantly increased. He said that any 
change in rate made by his company 
was a reflection of the increase in cost 
of operation. 

Mr. Livezey said his company had al- 
ways been able to arrive at rates by con- 
sulting its shipper customer, and gave 
instances in which earnings had been 
reduced because of delay caused by hav- 
ing to “clear with the OPS.” in rate 
matters. 


N.L.T.L. Position 


Mr. Lacey, of the N.I.T. League, ap- 
peared in support of that shipper organi- 
zation’s memorandum filed with the 
O.P.S. in support of the contract carriers’ 
petition for suspension of O.P.S. con- 
trols over the rates and charges of that 
type of carriers. 

The service rendered by contract car- 
riers was in effect a substitute for pri- 
vate carriage, said Mr. Lacey. He said 
N.I.T. League members looked favorably 
on contract carrier service because of the 
specialized type of service and equipment 
offered, and its availability at a particu- 
lar time needed. He said that industry 
generally did not prefer to go ‘into the 
transportation business and would prefer 


TOO LATE TO CLASSIFY 
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to have the specialized contract carrier 
handle its motor transportation., 

Mr. Feinberg asked Mr. Lacey if busi- 
ness generally preferred contract carriers 
because of the great expense of private 
carrier operations. Mr. Lacey said he 
believed they did prefer contract carrier 
service, and aS an advantage of that 
services he cited peak movements of com- 
modities. At such times, he said, a pri- 
vate carrier (industry) might not have 
the facilities and personnel to handle the 
peak movement, but, on the other hand, 
a contract carrier could often supply 
them at the time needed as a regular 
part of the contract carrier business. 

In answer to a further question, Mr. 
Lacey said it was his opinion that the 
N.I.T.L. membership would favor price 
decontrol with respect to contract car- 
rier rates. 

Mr. Schwartz, of United Cigar-Whelan, 
and Mr. Rice of Complete Auto Transit, 
spoke among other things, of the difficul- 
ties of contract carriers in obtaining 
transportation rate increases at the time 
they needed them because of first having 
to clear with the O.P.S. Mr. Rice said 
that 90 per cent of his company’s trans- 
portation of automobiles was from the 
assembly plants in different parts of the 
country. 


‘Ops’ Assert New Claims 
In N.Y.C. Case, Prolong 


Dispute, Board Indicates 


Though the claims and grievances 
asserted by three rail operating em- 
ploye unions against the New York 
Central at the time the unions 
threatened a strike on the N.Y.C. 
lines east of Buffalo (T.W., Aug. 23, 
p. 59) had now been settled, the dis- 
pute between those brotherhoods 
and the N.Y.C. was being prolonged 
by action of the unions in pressing 
for settlement of about 500 addi- 
tional claims, it was learned at the 
N.M.B., September 25. 


Published reports that the dispute be- 
tween the Central, on the one hand, and, 
on the other, the Brotherhood of Loco- 
motive Engineers, the Brotherhood of 
Locomotive Firemen and Enginemen, 
and the Order of Railway Conductors 
had been: settled were “premature,” it 
was stated at the N.M.B. 


Chairman Francis A. O’Neill, Jr., and 
Board Member Leverett Edwards, of the 
N.M.B., returned to their offices in Wash- 
ington, D.C., from Cleveland, O., the 
morning of September 25, after having 
spent several days in conferences with 
representatives of the parties to the dis- 
pute involving the Central. An inform- 
ant at the mediation board said that the 
controversy originally had involved 58 








14 





LATE NEWS 


TRAFFIC WORLD 





claims (some of them comprising an 
assortment of smaller claims). When 
disposition of those claims had been 
made, he said, the brotherhoods pressed 
for action on an additional list of griev- 
ances of more recent origin. 

Negotiations between representatives 
of the brotherhoods with representatives 
of the New York Central management 
would be resumed September 29, in New 
York City, according to the N.M.B. Their 
conferences in Cleveland had ended 
September 22, it was said. 





Parmelee, Rail Economist 
Testifies in Hearing on 


Irregular Air Carriers 


That “expansibility” of railroad 
freight and passenger service made 
such service readily adaptable to 
emergency. needs was an assertion 
emphasized by Dr. Julius H. Par- 
melee, vice-president of the Associa- 
tion of American Railroads and 
director of its Bureau of Railway 
Economics, in a hearing before Civil 
Aeronautics Board examiners in 
No. 5132, Investigation of Air Serv- 
ices by Large Irregular Carriers and 
Irregular Transport Carriers. A large 
number of Class I railroads were 
permitted to intervene in the pro- 
ceeding. 


The investigation was instituted by the 
board to determine whether or not the 
services of those carriers are. necessary 
and, if so, to what extent. Large irregu- 
lar air carriers, as defined by the board, 
are those which are permitted to operate 
under a letter of registration which re- 
lieves them of the need for certification. 
The registration letters require them to 
restrict their operations so as not to 
produce a regular “pattern” of service. 
They are also defined as carriers whose 
requests for permanent exemption from 
certification have not yet been passed 
on. The irregular transport carriers are 
defined as those whose requests for ex- 
emption have been decided. 


Dr. Parmelee discussed the handling 
by the railroads of a peak of 74.2 per cent 
of the intercity passenger traffic in 1944, 
in the World War II period, as compared 
with an average of about 61 per cent of 
the total in 1939 and 1940, and their 
handling of a maximum of 745 billion 
ton-miles in 1944 as compared with an 
average of 355 billion ton-miles in 1939 
and 1940. He also referred to the fact 
that the railroads had handled increas- 
ing petroleum traffic in the war period, 
rising from about 100,000 barrels a day 
in 1941 to more than a million barrels a 
day in July, 1943. 


Purposes of Exhibit 


Dr. Parmelee’s testimony referred to 
an exhibit he had prepared, and which 
he said was designed to show a number 
of things about the railroad industry, 
as follows: 

“First of all, that the railroads are 
important to thé national economy, and 
to the national defense. 

“Second, that they make substantial 
contributions to the national economy, 
both in terms of transportation service 
and in terms of their cash or expendi- 


ture contributions to the national in- 
come. 

“Third, I shall mention, from time 
to time, as I go through the exhibit, the 
greatest expansibility of railroad trans- 
portation service—particularly in times of 
emergency such as the recent war. 

“Fourth, I shall comment, from time 
to time, on the growing efficiency of rail- 
road operation, despite which the rail- 
roads have for some time, and are now, 
earning inadequate net income. 

“Finally, I shall refer, from time to 
time, to the element of competition in 
the transportation industry, and some 
of the factors which have made the rail- 


roads vulnerable to competition from .- 


other agencies.” 

As to the contributions of the rail- 
road industry to the economy, the witness 
said that, for 1951, the cash expenditures 
of the railroads, for all purposes, 
amounted to $10,639,000,000, and that, 
allowing for duplications, the net cash 
expenditure of the railroads had been in 
excess of $10,000,000,000. ; 

In discussing competition, Dr. Par- 
melee said that, while the motor car- 
riers had carried 10.6 per cent of the 
ton-miles carried by the railroads in 
1950, the percentage relation of motor 
carrier freight revenue to railroad freight 
revenue was 47.1 per cent. 
those figures showed that the motor car- 
riers of freight were obtaining a much 
higher average revenue a ton-mile than 
the railroads derived from their freight 
traffic. He added: 

“The reason I believe—and it is my 
opinion—lies largely in the character of 
the traffic handled, and also in consid- 
erable part to the fact that the motor 
carriers may, and do, select the type of 
traffic which they wish to handle—usu- 
ally the traffic which, of course, will pro- 
duce to them the greatest revenue and 
the greatest return. 

“Frequently, also, traffic which oper- 
ates over long distances, and does, not, 
in relation to service, require frequent 
stops at intermediate points for local 
service. In other words, they are able 
to select, to a very large extent, the kind 
and type of service which they render, 
whereas the railroads are common car- 
riers and must handle all traffic, in all 
directions and from all points to all other 
points.” 

In the course of cross-examination, Dr. 
Parmelee said he.thought that the air 
carriers had been a substantial factor 
in the competition for passenger traffic, 
adding that bus transportation had had 
its share and that the private automobile 
was a very large factor in the decline in 
rail passenger traffic. 

As to future possible passenger traffic, 
the witness said, among other things, 
that he thought the railroads had in 
front of them “a very definite fight even 
to retain the share of the passenger 
traffic which they now have and have 
had in the last few years, and that will 
depend, I think, very largely, and I 
think I can say wholly, upon the in- 
creased competition from the air and 
from the highway.” 

In answer to further questions, Dr. 
Parmelee said that both coach and par- 
lor and sleeping car traffic had been sub- 
jected to the competitive effect of air 
transportation, with the coach competi- 
tion growing in volume. He said he be- 
lieved that the national transportation 
policy required the development of a 
nationally adequate system of transpor- 
tation by all means of transportation. 
As to air transportation, he said he did 
not think it should be open to any one 


He said, 


to enter the field, but that it should be 
left to the judgment of the authority 
given jurisdiction over such matters. 

Asked if he thought grant of a license 
of exemption by the Civil Aeronautics 
Board would meet his views on regula- 
tion, Dr. Parmelee said it would not, 
adding that “I do not think an exemp- 
tion is regulation.” 


T.W.A. Flight Engineers 
Call Strike for Sept. 29 


Having been advised that flight en- 
gineers employed on Trans World Air- 
lines, Inc., and represented by the Flight 
Engineers’ International Association 
had called a strike for 12:01 a.m., Sep- 
tember 29, the National Mediation Board 
on September 25 was making efforts to 
prevent the threatened work stoppage. 

An official of the N.M.B. said that the 
T.W.A. flight engineers had reported they 
were dissatisfied with the recommenda- 
tions made by an emergency board that 
investigated a dispute between them and 
the airline. The emergency board, headed 
by Judge Adolph E. Wenke, of Lincoln, 
Neb., recommended a 10 per cent wage 
increase for the T.W.A. flight engineers 
(T.W., Sept. 6, p. 53). 

Rejected by the emergency board was 
a contention by representatives of the 
T.W.A. chapter of the F.E.1.A. that com- 
pensation for flight engineers should be 
based on a relationship of their jobs to 
those of the pilots and co-pilots that 
would result in pay increases for flight 
engineers much greater than, in the 
board’s opinion, the nature of their work 
warranted. The board showed that the 
present rates for flight engineers, based 
on length of service, ranged from $420 to 
$625 a month in domestic service and 
from $475 to $700 a month in interna- 
tional service. It said the union asked 
for a scale ranging from $1,150 to $1,350 
a month in domestic service and from 
$1,300: to $1,500 a month in international 
service. The average actual monthly pay 
of T.W.A. flight engineers, the emergency 
board said, was $558.33 in domestic service 
and $657.46 in international service. It 
stated that T.W.A. employed 322 flight 
engineers. 

According to information from the 
N.M.B., Board Member Leverett Edwards 
and an N.M.B. mediator went to Kansas 
City, Mo., where general offices of T.W.A. 
are located, on September 25, to confer 
with the parties, in hopes of finding 
some way of settling the controversy. 


Carloadings Totaled 873,559 
In Week Ended Sept. 20 


Loading of revenue freight the week 
ended September 20, 1952, totaled 873,- 
559 cars, the Association of American 
Railroads announced. This was an in- 
crease of 9,869 cars or 1.1 per cent above 
the corresponding week in 1951, and an 
increase of 3,030 cars or three-tenths of 
one per cent above the corresponding 
week in 1950, it said. 

Loading of revenue freight the week 
ended September 20 decreased 7,659 cars 
or nine-tenths of one per cent below 
the preceding week, but ore loadings 
advanced again to a new all-time record. 


Coal loading amounted to 171,378 cars, 
an increase of 13,059 cars above the cor- 
responding week a year ago, but a de- 
crease of 5,985 cars below the preceding 
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week this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 407,- 
108 cars, a decrease of 4,029 cars below the 
corresponding week last year, and a decrease 
of 1,652 cars below the preceding week this 
year. 


Loading of merchandise less than carload 
freight totaled 74,924 cars, a decrease of 927 
cars below the corresponding week in 1951, 
but an increase of 308 cars above the pre- 
ceding week in 1952. 


Grain and grain products loadings totaled 
47,712 cars, a decrease of 6,082 cars below the 
corresponding week in 1951,-and a decrease 
of 403 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
September 20 totaled 30,516 cars, a decrease 
of 6,816 cars below the same 1951 week, and 
a decrease of 1,453 cars below the preceding 
1952 week. 


Livestock loading amounted to 12,963 cars, 
a decrease Of 3,149 cars below the same week 
in 1951, but an increase of 292 cars above the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of September 20 totaled. 10,641 cars, a de- 
crease Of 2,656 cars below the same week a 
year ago, but an increase of 363 cars above 
the preceding week this year. 

Forest products loadings totaled 46,097 
cars, an increase of 674 cars above a year 
ago, but a decrease of 2,767’cars below a 
week ago. 

Ore loading amounted to 98,690 cars, an 
increase of 11,890 cars above last year, and 
an increase of 2,229 cars above last week. 

Coke loading amounted to 14,687 cars, a 
decrease Of 1,567 cars below a year ago, but 
an increase of 319 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1951. All 


reported increases compared with the cor- | 


responding week in 1950, except the Eastern, 
Allegheny and Southern. 


Cumulative Loadings 
1952 1951 1950 


2,828,319 3,009,358 2,390,393 
2,885,707 2,699,776 2,288,055 
3,624,041 3,784,824 3,445,557 
. 2,912,301 3,152,196 2,875,417 
May 3,677,431 3,977,393 3,689,920 
Four weeks of 

June 2,608,318 3,294,766 3,195,408 
Four weeks f 

July . 2,236,011 2,993,321 3,018,403 
3,882,259 4,120,219 4,226,884 
746,044 732,769 751,449 
881,218 850,812 866,658 
873,559 863,690 870,529 


27,155,208 29.479,124 27,618,673 


Four weeks 
January ... 
Four weeks 


Kansas Commission Denies 
Rail Rate Increase Plea 


The National Association of Railroad 
and Utilities Commissioners has advised 
its members that the Kansas commission 
has denied authority to the railroads op- 
erating in Kansas to increase intrastate 
freight rates and charges to the level 
authorized by the Interstate Commerce 
Commission by its order of April 11, 
1952, in Ex Parte 175, Increased Freight 
Rates, 1951. 

Members of the N.A.R.U.C. were ad- 
vised by John P. Randolph, general solic- 
itor of the association, that the railroads 
in Kansas had filed a petition with the 
Kansas commission on February 5, 1951, 
requesting authority to increase their 
rates by 6 per cent, and that, by an or- 
der dated January 21, 1952, the state 
commission had granted the application, 
except as to carload rates on cement. He 
said that on April 30 this year the rail- 
roads had filed a motion to reopen the 
proceeding and had asked that a 15 per 
cent increase be substituted for the 6 per 
cent increase authorized by, the state 
commission on January 21. *He quoted 
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the following from the Kansas commis- 
sion’s order denying that motion: 


“It is evident that we do not have in 
this record sufficient evidence upon 
which we could find either that the ap- 
plicants are in need of the increases here 
sought, or that these increases would 
produce additional revenues if the need 
for such additional revenues be assumed. 
We are constrained, therefore, to deny 
the application. This is without preju- 
dice to the right of the applicants to 
request reopening and further hearing 
for the purpose of supplementing the rec- 
ord with additional evidence .. .” 


Rails Hurting Themselves 
In Promoting Limitations 
On Trucks, Watner Says. 


The railroads were “biting” their 
own hands by attempting to pro- 
mote unreasonable highway limita- 
tions on trucks, a railroad president 
who is also the president of a truck 


he speaker, Abraham Watner, presi- 
\ dent of the Wisconsin Central Railway 


pany, the American Transfer Co., Balti- 
more, Md., said that all forms of trans- 
portation should ‘.. . get together, each 
in his proper place, to get on with the 
job of hauling American goods.” 

“As a railroader,” Mr. Ratner said, “I 
need trucks to haul goods to and from 
my terminals.” 


“IT found out,” he continued, “that you 
can’t cut up American transportation 
into little pieces . . . without hurting 
the whole system. I found out that 
transportation in the United States is 
indivisible. I decided that there should 
be only one desk marked ‘United States 
Transportation.’ ” 


Mr. Watner attacked restrictions 
which he said were currently hampering 
American transportation, and said that, 
to correct a part of the transportation 
industry’s ills, it would be necessary to 
end “unreasonable” Commission regula- 
tions that hampered railroads, and to 
end “unreasonable” state limits on ve- 
hicle weight and length that hampered 
trucks. 


“We have let the vehicles that use 
the highways improve faster than the 
highways themselves,” he said. “Let us 
make the highways as good as the trucks 
and cars that ride them. We should 
build more roads and better roads. We 
must build roads to fit the traffic.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
‘are published in The Traffic Bulletin. 


I. and S. M-4467, Fresh Meats, Other 
Than Carcasses—Denver to Omaha, from 
September 25 to and including April 24, 
1953, certain schedules published in sup- 
plement No. 5 to tariff MF-I.C.C. No. 161 
of Agent A. R. Fowler. The suspended 
schedule proposes to reduce the motor 
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common carrier rate on fresh meats, 
other than carcasses, truckloads, from 
Denver, Colo., to Omaha, Neb. 


Cargo Bureau Organized 
To Aid Coast Guard on 


Rules for Safe Stowage 


The formation of the National 
Cargo Bureau, Inc. to assist the 
Coast Guard in developing regula- 
tions for the safe stowage of danger- 
ous cargoes and grain and to make 
available cargo-loading inspection 
services in all American ports has 
been announced by its member or- 
ganizations. 


The National Cargo Bureau, Inc. on 
about November 1 will absorb the cargo- 
loading inspection services currently pro- 
vided by The Board of Underwriters of 
New York and The Board of Marine Un- 
derwriters of San Francisco, according 
to the announcement. 

The Chicago Bureau is a membership 
corporation composed of individuals 
prominently identified with the maritime 
commerce of the United States, accord- 
ing to J. A. Bogardus, president of the 
Board of Underwriters of New York, and 
Walter E. Maloney, president of the 
American Merchant Marine Institute. 
They said that, in order that all interests 
concerned might have a voice in the af- 
fairs of the new bureau, membership 
would include ship operators, marine un- 
derwriters, and representatives of the 
Coast Guard and the Maritime Admin- 
istration. The bureau was established, it 
was stated, in connection with require- ° 
ments arising out of the International 
Convention for Safety of Life at Sea, 
1948. The convention becomes effective 
November 19. 

_ Officers of the National Cargo Bureau 
were identified in the announcement as 
follows: Louis B. Pate, vice-president of 
Seas Shipping Co., president; Owen E. 
Barker, executive vice-president of Ap- 
pleton & Cox, Inc., first vice-president; 
Carl E. McDowell, executive vice-presi- 
dent of Board of Underwriters of New 
York, executive vice-president; R. W. 
Berry, assistant to the vice-president of 
United Fruit Co., treasurer, and Joseph 
A. Cerina, secretary of the Board of Un- 
derwriters of New York, secretary. The 
announcement contained the following 
additional information about the new 
bureau: 

“Captain Harry J. Parker, chief sur- 
veyor of the Board of Underwriters of 
New York, will become chief surveyor 
of the new organization. Subcommittees 
and panels dealing with various cargoes 
such as chemicals will be see up. The 
bureau will have national headquarters 
at 99 John Street, New York City, and 
Pacific coast district headquarters in San 
Francisco. 


“The purpose of the National Cargo 
Bureau, as explained by Mr. Pate, is to 
administer certain functions on behalf 
of shipper, carrier, underwriter and 
Government at one of those points in 
the flow of ocean-borne commerce where 
all those interests are joined, namely, 
at the point of stowage of cargoes aboard 
ship. Those functions are to know the 
characteristics of goods entering into 
ocean-borne commerce and to take the 
lead in recommending reasonable stand- 
ards for their safe stowage aboard ship.” 
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Distribution Problem 


For many alert and progressive firms there is only 
one solution to the distribution problem posed 
by the New York area. Harborside! They’ve 
found that, via Harborside, a profitable distribu- 
tion is about as certain as the tides that lap its 
deep-water docks. 


Here are some of the services that are available 
to you. Tremendous storage facilities, both dry 
and cold; free and bonded stores; office, show- 
room, processing and manufacturing space; pool- 
car service; transshipment. And, of course, 


HARBORSIDE WAREHOUSE COMPANY, INC. 


34 EXCHANGE PLACE, JERSEY CITY 3, NJ... % 
IN THE HEART OF THE NEW YORK METROPOLITAN AREA 


experienced men, mechanized equipment—your 
goods handled with speed, safety and economy. 


The country’s greatest rail-water terminal could 
hardly be more ideally located. Harborside is 
opposite Cortlandt St., Manhattan, which is only 
three minutes away by tube. Only five minutes 
away, the Holland Tunnel and trunk highways. 
Direct connection with the Pennsylvania Rail- 
road; and, by lighterage, with all the others. An 
amazing distribution set-up; send for illustrated 
folder giving more details. 
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THE WEEK IN TRANSPORTATION 


News of Significance le Traffic and Transporation Mon 


Program for Annual Meeting Eisenhower, Truman at Odds Over Story 
Of '46 ‘Draft’ Threat for Rail Strikers 


Review of Events in Course of Two-Day Strike of Two Operating 
Employe Unions Six Years and Four Months Ago Is Occasioned by 


Of National Association of 
Shippers Boards Announced 


The nation’s transportation out- 
look for the coming year will be dis- 
cussed at the three-day annual 
meeting of the National Association 
of Shippers Advisory Boards, Octq- 
ber 7-9, in the Hotel Jefferson, St. 
Louis, Mo., President Frank H. Cross, 
assistant director of traffic, General 
Mills, Inc., Minneapolis, has an- 
nounced. 


Board committees will meet October 
7. The board of directors will hold its 
annual meeting October 8, and the six- 
teenth annual meeting will close Oc- 
tober 9. The Traffic Club of St. Louis 
will sponsor a luncheon that day at 
which the speakers will be James K. 
Knudson, Administrator, Defense: Trans- 
port Administration, and William T. 
Faricy, president, Association of American 
Railroads. Two other A.A.R. officials— 
A. H. Gass, chairman, car service di- 
vision, and J. H. Aydelott, vice-president, 
operations and maintenance department 
will address the business session. 


The following committees will meet 
October 7: Railroad loss and damage 
prevention section; A.A.R. district man- 
agers and board secretaries; National 
Management Committee; board chair- 
men of the less-carload committee, and 
board chairmen, car efficiency com- 
mittees. The railroad loss and damage 
prevention section will hold a luncheon 
session at 12:15 p.m. 


Officers to report to the board of direc- 
tors meeting October 8 include President 
Cross; National Secretary C. L. Denk, 
Jr., general traffic manager, Fulton Bag 
& Cotton Mills, Atlanta 1, Ga.; Vice- 
President John N. Lind, assistant gen- 
eral traffic manager, National Supply 
Co., Pittsburgh, and Vice-President 
Arthur P. Little, general traffic manager, 
Dennison Manufacturing Co., Framing- 
ham, Mass. H. F. Easterling, -traffic 
manager, Brown Paper Mill, Inc., 
Monroe, La., will report as chairman of 
the National Management Committee, 
and C. J. Goodyear, traffic manager, 
Philadelphia & Reading Coal & Iron 
Co., Philadelphia, will report for the 
committee on national association pro- 
cedure. Among subjects of new business 
scheduled to come before the directors 
are shipper attendance at meetings, 
steel allocation for freight cars, and 
freight car efficiency. 


Board officers will also report at the 
closing business session, October 9. Head 
of the resolutions committee is L. E. 
Luth, director, National Battery Co., St. 
Paul, Minn. 


Disagreement Between President and Republican ‘Standard Bearer.’ 


A declaration last week by Gen- 
eral Dwight D. Eisenhower that in 
1946, when he was Chief of Staff of 
the Army, he had refused to act on 
a directive from Washington that he 
take command of striking railroad 
employes who were threatened with 
being drafted into the Army, and 
a later assertion by President Tru- 
man to the effect that he had never 
issued such an order to General 
Eisenhower, provided occasion for a 
review of some of the developments 
that took place at the time of the 
two-day railroad strike in May, 1946. 


Speaking as the Republican nominee 
for President, at the seventy-first con- 
vention of the American Federation of 
Labor, in New York City, General Eisen- 
hower referred to the 48-hour strike of 
members of the Brotherhood of Rail- 
road Trainmen and of the Brotherhood 
of Locomotive Engineers, which ended 
May 25, 1946. The part of his speech 
containing his mention of this strike 
and his report of having refused to obey 
an order from Washington, D.C., to take 
command of striking railroad workers 
follows: 


“T have no use for those—regardless of 
their political party—who hold some 
foolish dream of spinning the clock back 
to days when unorganized labor was a 
huddled, almost helpless mass. But it is 
not only the employer who can exploit 
workers. Can labor have forgotten the 
extraordinary proposal of the present 
administration for dealing with a threat- 
ened railroad strike? It was the demand 
from the head of the Democratic party 
that the strikers be drafted into the 
Army! 

‘Bitter Protest’ 


“As Chief of Staff, I found myself in- 
volved in that affair. That was in the 
spring of 1946. I had just returned from 
a tour of inspection in the Pacific. I was 
trying to get some rest down in Georgia. 
I got a telephone call from Washington. 
The message directed that I return to 
Washington immediately to assume com- 
mand of the railway strikers, who were 
going to be drafted into the Army. With 
a bitter protest, I refused. In a later 
call I was told that I was considered the 
only soldier with whom the railway work- 
ers would even talk. So I agreed to meet 


with them. But I was a soldier and not 
a strike-breaker. 

“So far as I am aware, my opponent 
in this election did not object to the 
draft of strikers into the Army. His 
running mate voted for it. The mem- 
bers of the Republican party in the Sen- 
ate finally defeated the proposal.” 

President Truman told the reporters 
at his press-radio conference that he 
had never made any telephone call to 
General Eisenhower to ask him to take 
command of railway strikers on their 
being drafted into the army, and said 
that, so far as he knew, no such con- 
versation had ever taken place. 

When a reporter advised the President 
that “informed sources” in the Eisen- 
hower headquarters had said General 
Eisenhower had told the President he 
would resign rather than act as a strike- 
breaker, President Truman replied that 
the informed sources mentioned by the 
reporter had been grossly misinformed. 


Further Comment by President 


At first the President said that no 
conversation such as General Eisenhower 
had described had ever taken place. 
Then one of the men on his secretarial 
staff suggested to him that someone else 
in the government in Washington might 
have talked to the Chief of Staff. Presi- 
dent Truman accordingly changed the 
wording of his comment, his amended 
statement being that, as far as he was 
concerned, there had been no such tele- 
phone conversation as General Eisen- 
hower had reported. The President 
stated that he knew no Chief of Staff 
would tell the President—the Comman- 
der-in-Chief of the nation’s armed 
forces—that he would not obey an order; 
that that just was not done by any 
Chief of Staff. Besides, he added, there 
would have been no need for the giving 
of such instructions to General Eisen- 
hower as the general had reported, be- 
cause the strike was settled shortly after 
the President had started the reading 
of his message to Congress proposing 
— to deal with the strike situa- 
ion. 

Developments that took place in Wash- 
ington in the course of the railroad 
strike that began the afternoon of May 
23 and ended the afternoon of May 25, 
1946, were reported in the June 1, 1946, 
issue of Trarric WorLD. This report 
showed that, in a radio address to the 
nation the night of May 24 President 
Truman announced that he would direct: 
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the Army to “assist the Office of De- 
fense Transportation” in operating the 
trains. 

“If sufficient workers to operate the 
trains have not returned by 4 p.m. to- 
morrow,” said the President in his radio 
address, “as head of your government I 
have no alternative but to operate the 
trains by using every means within my 
power. I shall call upon the Army to 
assist the Office of Defense Transporta- 
tion in operating the trains and I shall 
ask our armed forces to furnish protec- 
tion to every man who heeds the call of 
his country in this hour of need.” 


Plea for Draft of Strikers 


The following day, in a message before 
a joint session of Congress in which he 
asked for emergency legislation to deal 
with the strike, President Truman said: 


“As part of this temporary emergency 
legislation, I request the Congress im- 
mediately to authorize the President to 
draft into the armed forces of the United 
States all workers who are on strike 
against their government.” 


Subsequent developments in Congress 
with respect to the railroad strike situa- 
tion were reported in TRAFFIC WoRLD 
issues of June 1 and June 8, 1946. The 
following appeared immediately after 
the text of the President’s strike-legis- 
lation message to Congress in the June 
1 issue: 


“A bill giving effect to the President’s 
recommendations in his message was in- 
troduced immediately in the Senate by 
Senator Barkley, of Kentucky, majority 
leader, and, in the House, by Representa- 
tive McCormack, of Massachusetts, House 
majority leader. 


“The House, in short order, voted to 
suspend its rules and passed the bill by 
a vote of 306 to 13. 


Objection by Senator Taft 


“In the Senate, however, objection by 
Senator Taft, of Ohio, to a request by 
Senator Barkley that the bill be con- 
sidered at once, resulted in reference of 
the measure to the Senate interstate 
commerce committee, which immediately 


went into session to consider the 
measure. 
“Senator McClellan, of Arkansas, 


offered the bill, however, as an amend- 
ment to the so-called Case labor bill, 
which the Senate had under considera- 
tion at the time the President ad- 
dressed Congress. 

“The Senate did not act on the offer- 
ing of the amendment to the Case bill 
by Senator McClellan, but proceeding 
with consideration of other provisions of 
the Case bill and of other amendments 
thereto, and passed the bill as amended 
in a night session May 25... 


“The McCormack bill, H.R. 6578, was 
reported to the Senate for passage by 
the Senate interstate commerce com- 
mittee, with several amendments, late 
May 25, but consideration of the meas- 
ure went over until the next week .. .” 

In the course of further consideration 
of the legislation requested by the 
President the provision by which the 
President would have been authorized to 
draft into the nation’s armed forces all 
workers who went on strike “against 
their government” was stricken from the 
bill, and the proposal did not become 
law. 


Orders Restricting Soft 
Coal Movement Dropped 
As Result of Wage Pact 


The Defense Solid Fuels Adminis- 
tration, on September 22, announced 
that it had revoked its solid fuels 
order No. 3 effective as of September 
20, in view of a wage agreement 
reached between bituminous coal 
mine operators and the miners (T.W., 
Sept. 20, p. 17). 


The Commission also announced that 
it had vacated its service order No. 890, 
Restrictions on Movement of Unbilled 
Bituminous Coal which “implemented” 
the solid fuels order. 

Solid fuels order No. 3 barred ship- 
ment of coal after midnight, September 
18, from all bituminous coal mines that 
had received notices from the United 
Mine Workers of America that would 
permit termination of the existing wage 
agreement on Septemher 20. 

The Commission’s service order, sup- 
porting the solid fuels order, placed re- 
strictions on rail movement of unbilled 
bituminous coal from mines which had 
ceased operations because of work stop- 
page. 

At the Interior Department it was 
said that the wage agreements resulted 
in a $1.90-a-day increase in miners’ 
wages and an increase of 10 cents a ton 
on miners’ welfare payments. 





Defense Transport Program 
Meeting in N.Y. Outlined 


Leaders in both military and civil 
transportation will be featured speakers 
at the seventh annual convention of the 
National Defense Transportation Asso- 
ciation scheduled to be held in New York 
City on October 26, 27, 28 and 29, it is 
announced by Colonel Melvin L. Craig, 
president. 

“The convention, which will have 
headquarters in the Statler Hotel, is ex- 
pected to draw a record-breaking num- 
ber of delegates from the Association’s 
66 chapters located throughout the 
United States and in foreign countries 
where U.S. troops are stationed,” said 
he. 

“Transportation leaders from the army, 
navy and air force will report on the 
work of their services on Monday morn- 
ing after the convention is officially 
welcomed by Governor Thomas E. Dewey 
and Mayor Vincent Impellitteri.” 

An innovation in the association’s con- 
vention this year, Colonel Craig said, 
would be two panel discussions, one on 
“Warehousing and Storage in Transit,” 
the other on “Port Utilization,” both 
_—— for the afternoon of October 

The warehousing meeting, chairmaned 
by L. J. Coughlin, President of the 
Bayway Terminal Corporation, will be 
participated in by Albert N. Drake, presi- 
dent, Lehigh Warehouse & Transporta- 
tion Co., Captain J. W. Boudy, SC, USN, 
and W. J. Honan, assistant freight traf- 
fic manager, Baltimore & Ohio Railroad. 

A. L. King, director, department of 
marine terminals, The Port of New York 
Authority, will lead the discussion on 
port utilization with other panel mem- 
bers including Major General Frank A. 
Heilman, USA, Chief of Transportation, 
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Department of the Army; Brigadier 
General J. Alex Crothers, USAR; Ches- 
ter C. Thompson, president, American 
Waterways Operators, Inc., and Com- 
mander Charles B. Heck, Department of 
the Navy. Tuesday, October 28, the 
delegates will hear reports on develop- 
ments and progress in the fields of 
freight forwarding, bus, air, rail, water, 
and truck transportation as well as dis- 
cussions of the work being done in trans- 
portation by the Military Traffic Serv- 
ice, the Department of Commerce, and 
the Defense Transport Administration. 

High-lighting the entertainment at 
the convention will be a banquet October 
28 at the Waldorf-Astoria Hotel and a 
trip around New York Harbor. 

Wednesday will be devoted largely to 
association business, including the pas- 
sage of resolutions on transportation 
policy. 


Commissioner Arpaia Says 
Voluntary Compliance With 


Motor Carrier Rules Needed 


Commissioner Arpaia, in an ad- 
dress before the Motor Transport 
Association of Connecticut, Inc., at 
Hotel Bond, Hartford, Conn., Sep- 
tember 22, told the motor carriers 
that the objectives of regulation 
could be nullified by failure to com- 
ply, and that the only way the 
objectives of regulation could be 
attained was by “generating and 
developing a genuine sense of re- 
sponsibility in the industry.” 


The commissioner traced the develop- 
ment of motor carriage, and the course 
of the industry under regulation, saying 
that, in the war period, the trucking in- 
dustry did a remarkable job under trying 
conditions and justly deserved the praise 
it had received for its contribution to 
the war effort. 


Commissioner Arpaia said that in fact, 
as well as in law, the trucking industry 
had equal importance with other forms 
of transportation and that, with this 
changed status, “certain responsibilities 
and obligations, not only legal, but 
economic, civic, and moral, arose.” He 
said it was now time to ask how the 
responsibilites had been met. He re- 
viewed briefly the duties of motor car- 
riers under their certificates, and asked 
how willingly carriers had adapted 
themselves to the requirements of the 
law and how well they had met their re- 
sponsibilities. In part, he said: 

“Let us consider a few of the major 
ones. Now that equipment is available 
and experience has been developed, is 
there any further excuse for failure to 
serve all routes and points for which 
authority is held and rates published? 
Deviation from this obligation, we all 
know, is accomplished by the use of 
questionable embargoes, both written and 
unwritten. I think you know what I 
mean.” 

He asserted that there was no justifica- 
tion for the holder of common carrier 
authority to give preference to the most 
profitable traffic “and by various devices 
duck its obligation to transport the less 
desirable commodities.” Failure to per- 
form service authorized within “the four 
corners of the certificate to the capacity 
of the carrier,” might, some day, result 
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in “interesting law suits by aggressive 
and damaged shippers,’ the commis- 
sioner declared. 

He said some carriers refused to in- 
terchange traffic, “again by means of 
questionable embargoes,” but that those 
carriers were protestants “of the most 
vigorous type” when a shipper supported 
a carrier who wanted to provide single- 
line service, and that they were the ones 
who were indirectly responsible for 
multiplying the authorities which were 
issued, creating competition by evading 
their obligation. 


Enforcement Not Enough 


Commissioner Arpaia said there was 
no excuse for delay in handling loss and 
damage and overcharge claims. Agree- 
ing that the industry was placed at a 
disadvantage by state laws, he said car- 
riers had an obligation to observe those 
laws. He said it was “only greed which 
gives rise to an overload of thousands 
of pounds,” and that “such things reduce 
the stature which motor transportation 
should enjoy in the eyes of the public. 
He added that states jealously guarded 
their sovereign right to make and en- 
force their own laws and that recently 
a state had reported to the Commission 
that a certain carrier had a record of 
596 violations within a period of 30 
months. He continued: 


“Unfortunately, this casts a reflection 
on the entire industry. I could cite 
other cases. The investment which you 
have in this industry should be worthy of 
greater respect. It can’t be protected 
by this type of practice. The franchise 
which you enjoy can be revoked, and the 
day may come when the Commission 
pe be forced to use its power of revoca- 
ion. 


“Now, this job cannot be done by the 
use of enforcement only. That will be 
utterly out of keeping with the stand- 
ing of your industry and the capacity 
of the Commission, even with unlimited 
funds. The industry would not be worth 
preserving if that were necessary. 


“The objectives of regulation could be 
completely nullified by failure of com- 
pliance. The only way that this can be 
accomplished is by generating and de- 
veloping a genuine sense of responsibil- 
ity in the industry. Voluntary com- 
pliance can only come out of the full 
contribution of each operator; and volun- 
tary and wholehearted compliance is in 
your self-interest. If rules and regula- 
tions are impractical or unworkable for 
any reason, then they should be changed, 
but until and unless they are changed 
they must be observed.” 


Commissioner Arpaia reviewed the 
progress he said had taken place in the 
field of safety, but said that it was not 
good enough, and that “motor carrier 
management must place more emphasis 
and effort on determining the basic 
cause of these accidents and stop the 
accidents by removing the cause.” He 
suggested that personal problems of a 
driver might cause emotional disturbance 
and affect the judgment and attention 
“of the best of them,” and that continu- 
ing attention to the background, compe- 
tence, the character and accident record 
of the individual drivers was “a must.” 
He added that “it is a moral duty as well 
as a Civic responsibility to protect life 
and property every foot of every mile 
of the way.” 


He concluded his address as follows: 
“Motor transport has done more than 
revolutionize transportation. It has 
revolutionized human living. Its impact 


on the entire transportation scheme and 
the fabric of our society and economy 
has been relatively swift and sudden. 
There are many problems which have 
followed. Most of them are still un- 
treated; others are recognized but yet 
unsolved. These fundamental problems 
must be carefully considered and soon. 
Unless they are, conditions in motor 
transportation may become unmanage- 
able and the very objectives of regula- 
tion may be defeated. 


“IT will not even try to mention them 
at this time. All I want to say now is— 


Dr. Edwards Studies 
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take pride in being a part of this great 
revolution; articulate that pride, not in 
a narrow self-serving manner, but with 
due regard to the great responsibilities 
which fall upon you by reason of your 
intimate knowledge of the industry. In 
such a constructive spirit you will better 
serve your interests as truckers and the 
broader, deeper obligations as respon- 
sible citizens.” 


‘Turn of Mind’ of 


1.C.C. in Its Ex Parte 175 Decision 


Former 1.C.C. Economist, Now With Coal Association, Analyzes the 
Statements of the Commission in Its April 11 Report. Says Shippers 
Made to Subsidize Railroads’ Program for Expanding Their Facilities. 


Freight shippers are subsidizing 
the railroads‘ current capital expan- 
sion program as a result of the Com- 
mission’s decision of April 11 in Ex 
Parte 175, Increased Freight Rates, 
1951, says Dr. Ford K. Edwards, 
formerly director of the Commis- 
sion’s Bureau of Costs and Account- 

jing, ayd now director of the Bureau 
fof Coal Economics, National Coal 
\Assgciation, in a pamphlet entitled 
“A/Shipper’s Appraisal of Ex Parte 

,’ published as a reprint from 
the I.C.C. Practitioners Journal, Sep- 
tember, 1952. 


Dr. Edwards said it was significant 
that the Commission placed an expira- 
tion date of February 28, 1954, on the 
increases it authorized, thus indicating 
that “the adjustment was aimed at car- 
rying the roads over the hump on their 
huge postwar capital expansion pro- 
gram, a task under way since 1948, and 
now no doubt well along on the road to 
completion.” He asserted that this in- 
terpretation of “Commission intent” 
went far to reconcile the evidence of 
record with the magnitude of the rate 
increases. 

“The temptation to ruminate upon the 
things that turn the mind of the bench 
in a general revenue proceeding is well 
nigh irresistible,” says Dr. Edwards at 
the beginning of his article. “The latest 
decision of the Commission is no excep- 
tion; indeed there are many aspects of 
the order of April 11, 1952, which make 
it of unique interest.” 

The new increases, authorized by the 
Commission last April and scheduled to 
continue through February, 1954, are 
expected to amount to almost two-thirds 
of a billion dollars, says Dr. Edwards. 
He states that the findings in the I.C.C. 
majority report of the carriers’ financial 
and credit position “fall far short” of 
explaining the necessity for increases 
“of this magnitude,” and he offers the 
following summary of what he calls 
the “unique” findings in the I.C.C. order: 

“The report adds $618 million to previ- 
ously granted interim increases although 
the Commission found that the carriers 
could ‘get by’ for a time with the exist- 
ing rates and traffic; it grants 50 per 


\ 


cent higher increases in the south and 
west than in the east, reversing the 
prior interpretation of sectional needs; 
it sets up for the first time a lengthy 
series of tests on rail financial health; 
it displays much preoccupation with the 
possibility of future serious traffic reces- 
sions and future unfavorable trends in 
wages, material costs, and taxes; it 
sharply qualifies its manner of valuing 
the rail property; it stresses the ship- 
pers’ obligation to furnish the funds 
needed to complete the rails’ current 
vast capital expansion program; it 
ignores the growing problem of pas- 
senger deficits; and, perhaps most im- 
portant of all, it sets a time limit on 
the rails’ need for additional revenues 
by setting an expiration date to the 
increases granted.” 

“Rail increases which are three to four 
times the higher costs anticipated by the 
roads cannot be reconciled with the find- 
ing that carriers could ‘get by’ for a 
time,” says Dr. Edwards, “nor does a 
weighing of the evidence as to the car- 
riers’ physical and financial condition, 
including debt retirement, the coverage 
of fixed charges and equipment maturi- 
ties, the rise in net interest costs, the 
decline in current and cash ratios, the 
evidence on deferred maintenance and 
overall physical condition of the roads, 
and the cash outlays for new plant divi- 
dends offer much more explanation. The 
fears expressed for upward trends in 
wage and material costs for severe traffic 
recessions are not too convincing and do 
little in the mind of the reader to bridge 
the gap between the anticipated higher 
costs of record and the large revenue 
increases actually granted.” 


Explanation of Adjustment 


After reviewing the Commission’s 
“statement of motivation,” Dr. Edwards 
concludes that the “most satisfactory” 
explanation of the April 11 order is that 
the adjustment was aimed at carrying 
the roads “over the hump” on their huge 
postwar capital expansion program, par- 
ticularly in equipment, a task under way 
since 1948 and now well along the road 
to completion. As evidence that “this 
interpretation of Commission intent is 
not wholly at variance with the facts,” 
Dr. Edwards cites this recent statement 
of Commissioner James K. Knudson, de- 
fense transport administrator, in refer- 
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ence to the freight car program and the 
“apparent reluctance” of the railroads to 
order more Cars: 

“The railroads pledged to the Commis- 
sion in Ex Parte 175 that they would 
use their added revenues to provide new 
equipment. I, for one, let my vote be 
influenced by that pledge because I know 
that this country needs well-equipped 
railroads.” 

Dr. Edwards discusses the Commis- 
sion’s treatment of rates of return, prop- 
erty valuation, profit ratios, fixed charges, 
stock earnings, surplus, current position, 
deferred maintenance, stock issues, and 
other factors. Attention is also given to 
matters he asserted were left unsaid or 
treated by indirection in the report, pri- 
marily the losses in the passenger and 
l.c.l. services and the burden placed on 
shippers to supply the carriers with 
needed capital funds for improvement 
purposes. The latter items are stated as 
adding nearly a billion dollars to the car- 
load shippers’ current freight bills. 

On the subject of time lags, Dr. Ed- 
wards says that the railroads have had 
general rate increases—either interim or 
final—on the average of once every seven 
months since 1946, but that the greatest 
lags have occurred in the matter of gen- 
eral passenger fares, where there has 
been no rail move since 1949—except in 
the South—to request a general passen- 
ger fare increase despite large increases 
in wage, fuel, and other costs, and sharp 
increases in passenger deficits. 

Dr. Edwards states that the “lack of 
any objective analysis of rail rates of 
return, in and of themselves, and the 
weight given to financial factors, indi- 
cates that the issues turn almost entirely 
on a section 15A approach, i.e. how 
much money does it take to provide the 
services?” 


Various aspects of the subject of “rate 
of return” are discussed, including varia- 
tions in the profit-producing potential 
of the various classes of rail traffic. 
Rates on many commodities are seen by 
Dr. Edwards as having turned sharply 
downward in the last three years, while 
rates on others have been rising steadily. 
Also treated at some length in the state- 
ment is the Commission’s problem of 
finding a rate base figure (property 
valuation) against which to compute a 
rate of return. 


Position of Railroads. 


In an examination of the Commis- 
sion’s treatment of the ratio of profits 
to operating revenues, the statement as- 
serts that inadequate consideration has 
been given to the arithmetic of inflation, 
and whereas operating costs and operat- 
ing revenues have been rising, fixed 
charges have been declining, with the 
result that the coverage of fixed charges 
is currently above the postwar average 
and well above that of the ’20s. It adds 
that cash outlays for new capital goods 
and dividends were at a postwar high 
in 1951. 


“The rails’ current and cash position,” 
Dr. Edwards continues, “and the postwar 
trends in the current ratios for the in- 
dustry as a whole, are found to compare 
favorably with those of the top earning 
roads and with those of the electric 
utilities and industry generally. In the 
matter of deferred maintenance, the 
conclusion is reached—after a review of 
the testimony of railroad officers, the 
historical maintenance ratios, and the 


bureau of valuation figures—that the 
situation is far from being ‘out-of-hand’ 
and that if the money has not been 
going into the property in one form it 
has certainly been going into it in 
another.” 

The Commission’s treatment of rail 
stock issues is also reviewed in the 
analysis, which criticizes rail conten- 
tions that their credit status is a guide 
to freight rate increases, with credit— 
in turn—tied to the volume of new stock 
sold. To hold up the absence of stock 
issues as an indication of the need for 
higher freight rates is compared to “the 
endeavor to fill a pitcher which has a 
hole in the bottom.” 

The I.C.C. majority report’s appraisal 
of the rail physical and financial position 
is held by Dr. Edwards to be in “striking 
contrast” to that set down in the minor- 
ity report, and is found to “diverge” 
from the position of outside financial 
analysts who consider the carriers in 
1951 to be in the strongest physical and 
financial condition in history. 


Passenger Burden 


Out-of-pocket losses in the passenger 
train and l.cJ. services are found by 
him to place a burden of at least one- 
half billion dollars annually on carload 
freight traffic, and the 25-year history 
of passenger earnings and deficits are 
reviewed with the conclusion that “this 
problem desperately needs to be played 
up rather than played down; that the 
piecemeal approach of comparing the 
bare-bone costs and revenues of individ- 
ual trains, while useful, nevertheless falls 
far short of portraying the overall reali- 
ties of the passenger service losses and 
the needed solutions.” 

The passenger problem is described 
as “no different from that which most 
business enterprises have had to face at 
one time or another: of finding them- 
selves producing more goods of a given 
line than they can dispose of at a profit, 
and the only solution under private en- 
terprise is that of limiting the produc- 
tion to that portion of the market which 
values the service highly enough to at 
least compensate for the complete body 
of out-of-pocket costs incurred in pro- 
ducing it.” 

Dr. Edwards’ statement says that the 
maintenance of present passenger serv- 
ice requires the “largest subsidy” outside 
of the federal government, and it con- 
cludes that if the carriers desire to con- 
tinue their present program of experi- 
mentation with passenger volume at low 
fares in relation to costs, then they 
should not seek to pass their steadily 
increasing deficits on to the carload 
traffic or to expect a continuance of the 
existing rates of return on the passenger 
investment which is characterized as 
“deadwood” insofar as earnings are con- 
cerned. 


Arthur M. Hill Reelected 
To N.A.M.B.O. Presidency 


Arthur M. Hill, chairman, executive 
committee, Greyhound Corporation, 
Washington, D.C., president for the past 
26 years of the National Association of 
Motor Bus Operators, was re-elected to 
that post, September 18, at the con- 
cluding session of the association’s two- 
day annual meeting in the Drake Hotel, 
Chicago (T.W., Sept. 20, pp. 17 and 31). 


R. C. Hoffman, Jr., president, Carolina 
Coach Co., Raleigh, N.C., was elected 
vice-president. Secretary A. W. Koehler 


TRAFFIC WORLD 


and Treasurer C. F. Jacobsen, both of 
Washington, D.C., were reappointed to 
office. 

Approximately 700 persons attended 
the annual meeting, which closed with a 
General Motors cocktail party September 
18 preceding the annual banquet. On 
September 19 the annual vendors’ golf 
party was held. 


Northeastern Motor Carrier 


Claim Council Formed 


Forty-eight motor carrier representa- 
tives with main offices or terminals in 
Pennsylvania, New York, New Jersey, 
Delaware, Maryland, West Virginia and 
the District of Columbia met in Phila- 
delphia, Pa., on September 18 and 19 
to discuss the formation of a local claim 
organization for the middle Atlantic area. 

The meeting was the culmination of 
inquiries made by the staff of the Na- 
tional Freight Claim Council of American 
Trucking Associations as to the extent 
of carrier interest in such a group, the 
inquiries having arisen out of specific 
instances of demonstrated carrier inter- 
est, said officials. Those present for the 
two-day meeting discussed the need for 
a regional claim group in the middle At- 
lantic area, objectives of such a group, 
what the group might accomplish and 
how best to approach its organization. 

As a result of the deliberations, a new 
group to be known as the Northeastern 
Motor Carrier Claim Council was formed. 
Eligible for membership in the new Coun- 
cil are carriers with home offices:in the 
states of New York, New Jersey,’ Penn- 
sylvania, Maryland, West Virginia, Dela- 
ware and the District of Columbia and 
carriers domiciled elsewhere with termi- 
nals in these states. 

Gunther G. Weinstock, Needham’s Mo- 
tor Service, Philadelphia, was elected 
temporary chairman of the council and 
later permanent chairman for the first 
year of the group’s existence. Robert 
Patterson, Rodgers Motor Lines, Scran- 
ton, Pa., was elected first vice-chairman; 
Dan Gusaeff, Branch Motor Express, New 
York, was elected second vice-chairman; 
George Himsel, Liberty Motor Freight 
Lines, Secaucus, N.J. was elected third 
vice-chairman and R. W. Stamp, W. T. 
Cowan, Inc., Baltimore, Md., was elected 
fourth vice-chairman. W. E. Maurer, Dav- 
idson Transfer & Storage Co., Baltimore, 
Md., was elected secretary. 

In addition to the discussions as to 
desirability of the Council and subse- 
quent election of officers, the group dis- 
cussed future activities and a program 
committee to handle arrangements for 
the next meeting to be held in New York 
City in January was appointed. A con- 
stitution and by-laws was adopted and 
quarterly meetings decided upon as de- 
sirable. In addition to the organizational 
portions of the two-day meeting which 
were held on the morning of September 
18 and afternoon of September 19, a 
“Claim Prevention Forum” and “Claim 
Liability Clinic” were held on the after- 
noon of September 18 and the morning 
of September 19, respectively. 


Dan Gusaeff, Branch Motor Express, 
New York City; B. R. Manning, Balti- 
more Transfer Co., Baltimore, Md.; Rob- 
ert A. Patterson, Rodgers Motor Lines, 
Scranton, Pa.; Harry D. Lorance, Super 
Service Motor Freight Co., Nashville, 
Tenn.; Max Cooke, McLean Trucking Co., 
Winston-Salem, N.C.; J. A. Brown, Jr., 
Eastern Motor Express, Terre Haute, 
Ind.; and Louis Silver, Mercury Adjust- 





Se] 


pat 
out 
by 

foll 
anc 
dist 
lati 
pac 
the 
Cla 
wit 
tior 
dist 
lati 


secl 


N.I 
Ari 


of t] 
Was 
Leas 
uted 
nual 
Nov 
New 
Leag 
ber 


Tl 
is gs 
Gra 
Arth 
char 
ratic 
the 
rang 


ORLD 


h of 
d to 


nded 
ith a 
nber 
On 
golf 


con- 

and 

5 de- 
ional 
vhich 
mber 
19, a 
Ylaim 
ifter- 
rning 


press, 
3alti- 
Rob- 
uines, 
Super 
ville, 
z Co. 
, dr., 
faute, 
ijust- 


September 27, 1952 


ment Bureau, Jersey City, N.J., partici- 
pated in the claim prevention forum, 
outlining prevention activities followed 
by their companies. The forum was 
followed by an open discussion of ways 
and means of reducing freight claims. 
On the morning of September’ 19 an open 
discussion on packaging and shipper re- 
lations was held with A. E. Dowling, 
packaging engineer who recently joined 
the staff of A.T.A.’s National Freight 
Claim Council, assisting those present 
with their packaging and container ques- 
tions. . Immediately following the open 
discussion on packaging and shipper re- 
lations was the “Claim Liability Clinic” 
conducted by John M. Miller, executive 
secretary of the National Freight Claim 
Council. A question and answer period 
followed Mr. Miller’s presentation. 


Unanimous opinion at the meting was 
that through the new organization many 
area freight claim problems could be 
solved. Achievements of similar groups 
in other sections of the country were 
cited with particular reference to im- 
proved customer relations and inter- 
change of claim prevention and claim 
liability information between member 
carriers. Max Cooke, Harry D. Lorance 
and C. C. Helms, members of the Freight 
Claim Forum of the Southern Motor 
Carriers Rate Conference, spoke on the 
organizational problems of their group 
and the benefits received from it when 
functioning. It was pointed out that the 
Northeastern Council was extremely for- 
tunate in the interest displayed in. the 
first meeting as demonstrated by the 
large attendance. John M. Miller, E. J. 
Hoy, Jr., and A. E. Dowling of A.T.A.’s 
National Freight Claim Council staff, 
were present at the organizational meet- 
ing. 


N.I.T. League Convention 


Arrangements Outlined 


Edward F. Lacey, executive secretary 
of the National Industrial Traffic League, 
Washington, D.C., has reminded the 
League members, in a circular distrib- 
uted to them, that the forty-fifth an- 
nual meeting of the League will be held 
November 20 and 21 at the Statler hotel. 
New York City, after sessions of the 
League’s executive committee Novem- 
ber 18 and 19. 


; The annual luncheon of the League 
is scheduled: for November 20, in the 
Grand Ballroom of the Statler hotel. 
Arthur C. Schier, vice-president in 
charge of traffic, General Foods Corpo- 
ration, New York City, is chairman of 
the League’s general committee on ar- 
rangements for the annual meeting. 


Motor-Claims Agency Makes 
Additional Determinations 


Four additional “final determinations” 
of amounts to be awarded to four motor 
carriers as “just compensation” for losses 
attributed to the seizure of their prop- 
erties by the Office of Defense Trans- 
portation in August, 1944, as a result 
of a strike of truck drivers, have been 
made public by the Motor Carrier Claims 
Commission, of Kansas City, Mo. The 
awards in these four determinations to- 
tal about $36,500, plus interest. 


The names of the carriers, the amount 
awarded to each, and the dates from 
which interest at the rate of 4 per cent 


on the amount of the award will accrue 
for each claimant (that is, the dates on 
which these companies regained pos- 
session of their properties from the 
O.D.T.) were shown in the M.C.C.C. de- 
terminations as follows: 

Sioux Transportation Co., Sioux City, 
Ia., $14,268.06, plus interest from Oc- 
tober 10, 1945. 


Matt W. Hanten and Roy Wheaton, 
partners, dba Western Transportation 
Co., Watertown, Ia., $7,499.76, plus in- 
terest from October 4, 1945. 

Bernard L. White, dba White’s Motor 
Transport, Harmony, Minn., $10,017.50 
plus interest from October 15, 1945. 

Mercury Motor Freight Lines, Inc., 
St. Paul, Minn., $4,717 plus interest 
from August 24, 1945. 


Recent Trends in Highway 
Bond Financing Reviewed 


In ‘Public Roads’ Article 


Hugo C. Duzan, William R. McCal- 
lum and Thomas R. Todd, transpor- 
tation economists, Bureau of Public 
Roads, U.S. Department of Com- 
merce, report on “Recent Trends in 
Highway Bond Financing” in the 
October issue of Public Roads, pub- 
lished by the bureau. A preface to 
the article, in the nature of a sum- 
mary, follows: 


“A review of the principles of public 
credit as applied to highways indicates 
that bond-issue financing can be used 
advantageously to accelerate the road- 
improvement program, particularly in 
the construction of expressways, large 
structures, and other primary improve- 
ments. The interest cost of a bond issue 
is justified by the advantages derived 
from the use of funds for construction 
now rather than at a future time as 
they accumulate from normal revenues. 
These advantages are derived in the 
form of added savings accruing to high- 
way users because of earlier completion 
of the improvements and in the elimina- 
tion of the cost of stop-gap improve- 
ments that would be necesary under a 
long-term current-revenue program. 


“The postwar need for highway mod- 
ernization has caused an increasing trend 
among the states toward the use of 
credit financing. During the 5-year pe- 
riod 1946-50 the states, including special 
state authorities and commissions, is- 
sued $1,059 million in highway bonds 
(not including refunding issues), the 
counties and other local rural units issued 
$444 million, and the urban places $685 
million, making a total for the period of 
$2,188 million. The amount of all high- 
way and street debt outstanding at the 
end of 1950 was approximately $4.5 bil- 
lion. The latest available figures for 1951 
indicate that approximately $460 million 
in state highway issues alone were sold 
in that year. 

“Among bond issues at the state level 
the most publicized of recent develop- 
ments has been the use of revenue-bond 
financing in the construction of toll 
roads. To a total of $54 million in toll- 
road bonds outstanding at the end of 
1945, $449 million were added during 
the 6-year period 1946-51; $12 million 
were retired, leaving $491 million out- 
standing at the end of the period. Toll- 
bridge bonds increased in amount out- 
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standing from $315 million to $445 mil- 
lion between 1945 and 1951. 

“Toll-free state issues outstanding at 
the end of 1945 were $1,269 million; $781 
million were issued during the 6-year 
period and $539 million were redeemed, 
leaving $1,511 million outstanding at the 
end of 1951. Among toll-free issues there 
was a notable increase in the use of 
limited-obligation bonds, secured by a 
pledge of the proceeds of road-user taxes, 
the amount outstanding increasing from 
$97 million to $320 million during the 
6-year period. 

“The study of individual issues in nu- 
merous states discloses wide variations 
in method and a tendency to experi- 
ment with different forms of credit fi- 
nancing. The toll-road movement con- 
tinues vigorous; but two states, New 
Hampshire and New York, have taken 
steps to avoid the high debt-service 
charges associated with toll-revenue 
bonds by the use of general-obligation 
financing. Limitations on debt and the 
difficulties of amending state constitu- 
tions have been avoided in some states, 
notably Florida and Pennsylvania, by 
the creation of special state authorities 
with the power to borrow. In other states 
the credit of counties and cities is uti- 
lized in the development of urban ex- 
pressways and controlled-access high- 
ways, by the issue of limited-obligation 
bonds secured by road-user taxes and 
other pledged revenues. Traditional 
methods of state highway bond financ- 
ing are being used with conspicuous suc- 
cess in a number of states, among them 
Maryland and Massachusetts; but even 
in this field a choice is offered between 
limited-obligation and _  general-obliga- 
tion bonds. North Carolina and West 
Virginia differ from other states in this 
group by using bond-issue funds to im- 
prove their secondary road systems. 

“Only time and experience can show 
which of these diverse methods of credit 
financing are most suitable in the high- 
way field. Current examples of the suc- 
cess of toll-free financing of major im- 
provements, and efforts toward the pru- 
dent and economical financing of toll 
facilities suggest that, in the long run, 
the true principles of public service will 
prevail over any tendency to exploit the 
money-making potentialities of traffic 
demand.” 


Large Attendance Expected | 
At Traffic Clubs’ Convention 


In St. Paul October 20-22 


About 1,200 delegates representing 
300 member clubs are expected in St. 
Paul, Minn., October 20, 21 and 22, 
for the annual convention of the As- 
sociated Traffic Clubs of America. 
The host club will be the Transpor- 
tation Club of St. Paul. 

William T. Faricy, Washington, D.C., 
president, Association of American Rail- 
roads, will be the principal speaker at. 
the dinner Tuesday, October 21, in the 
St. Paul Auditorium. 

An outstanding feature of the meeting 
will be a panel discussion on transpor- 
tation legislation, according to Frank 
L. O’Neill, general traffic manager for 
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the Minnesota Mining & Manufacturing 
Co., who is the convention general chair- 
man. 


G. H. Shaffer, general traffic manager 
for the Weyerhaeuser Sales Co., St. Paul, 
will be moderator for the panel. 

Speakers will be B. M. Angell, vice- 
president, Stokeley Foods, Inc., India- 
napolis; C. H. Beard, general traffic 
manager, Union Carbide and Carbon 
Corporation, New York City; Warren 
Newcome, assistant general solicitor, 
Chicago & North Western System, St. 
Paul; W. F. Mullady, president, Ameri- 
can Trucking Associations and presi- 
dent, Decatur Cartage Co., Chicago; and 
Chester Thompson, president, American 
Waterways Operators, Inc., Washington. 

Business sessions will be held in the 
Hotel St. Paul. The entertainment pro- 
gram will include a supper party Mon- 
day, October 20, and a dance following 
the dinner Tuesday. 

Gus A. Erickson, president of the 
Transportation Club of St. Paul, is hon- 
orary general chairman for the conven- 
tion. Other officers of the convention 
committee are: 

Edward W. Bergstrom, Great North- 
ern; John R. Teasdale, New York Cen- 
tral; C. E. Perkins, Santa Fe System; 
L. E. Luth, Gould-National Batteries, 
Inc.; C. F. Paulsen, Bethlehem Steel; 
E. H. Richards, C. & N. W.; Milton Ros- 
en, Milton Rosen Tire & Rubber Co.; 
C. W. Moore, Great Northern; V. G. 
Russell, M. & St. L.; J. A. Leary, C. B. 
& Q.; R. J. Steiner, C. & N. W.; F. C. 
Campbell, Brown & Bigelow; Alice Ryan) 


U.S. Gypsum Co.; Mrs. Lynda Larson,’ 


Soo Line Railroad. 


Fred E. Luebbe, general traffic man- 
ager, The Kroger Co., Cincinnati, is 
president of the Associated Traffic Clubs 
of America. Other officers are E. George 
Siedle, Armstrong Cork Co., Lancaster, 
Pa., executive vice-president; J. M. Fitz- 
gerald, New York, Eastern Railroad 
Presidents Conference, chairman of the 
board, and R. A. Ellison, Chamber of 
Commerce, Cincinnati, secretary-treas- 
urer. G. Lloyd Wilson, University of 
Pennsylvania, is vice-president for edu- 
cation and research. 

Regional vice-presidents are M. M. 
Emmert, Atlanta, Ga.; C. J. Goodyear, 
Philadelphia; Ralph J. Hanson, Akron, 
O.; Mendel A. Keith, Columbus, Ohio; 
Lamar W. Land, Dallas; Ervin Manske, 
Milwaukee; Edward N. Mayer, North 
Plymouth; Lowe P. Siddons, Colorado 
Springs, and Ben J. Tappe, Seattle. 


Water Service Operators 
Hear Willett on Leasing 


A company applying for a bank loan 
could present a more favorable balance 
sheet if its trucks were leased rather 
than owned, Howard L. Willett, Jr., 
president of the National Truck Leasing 
System, and head of the Willett Truck 
Leasing Co., Chicago, said in an address 
at a meeting of the National Association 
of Soft Water Service Operators, in the 
Conrad Hilton Hotel, Chicago. 


Mr. Willett asserted that truck leasing 
made it unnecessary to tie up large 
capital investment in trucks, tractors 


and trailers, and in maintenance de- 
partment expenses, including garaging. 
“Truck leasing is expanding at a rapid 
rate throughout the nation,” he said, 
“because it also enables companies to 
know their trucking costs in advance, 
provides flexibility in availability of ex- 
tra equipment to supplement basic needs, 
and furnishes trucks carrying the name 
and other identification of companies 
employing the leasing method.” 
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Describing the three types of leasing-— 
(1) daily rental, (2) long-term leasing 
with maintenance service, and (3) long- 
term leasing with financing only, ex- 
cluding maintenance—Mr. Willett as- 
serted that these types “should never be 
confused with over-the-road trip leas- 
ing.” For-hire carriers, he added, were 
governed by terms of their certificates 
and permits issued by the Commission 
and state commissions. 





W. J. Knorst Speaks on Present, Proposed 
Transport Policies, Before Traffic Club 


Dean of College of Advanced Traffic, Chicago, in Address at Buffalo, 
N.Y., Says One Group in Transportation Field Seeks Liberal Regulatory 
Policy, While Another Doubts Need for Broader Managerial Discretion. 


Two major groups with differing 
attitudes toward proposals, now 
under consideration for revision of 
the national transportation policy 
declaration stated in the transporta- 
tion act of 1940 already had been 
formed, said William J. Knorst, vice- 
president and dean of the College of 
Advanced Traffic, Chicago, in an ad- 
dress at an “Education Night” 
meeting of the Buffalo, N.Y., Traffic 


, Club, September 23. 


* “One group,” Mr. Knorst said, “sup- 


ports a liberal regulatory policy and the 
“other has grave doubts about man- 

j agerial responsibil- 
ity and discretion 
and would like to 
reexamine it before 
proceeding any 
further.” 

Speaking on “The 
Transportation Pol- 
icy of Congress, 
Past, Present and 
Future,” Mr. Knorst 
reviewed some of 
the legislative his- 
tory of the policy 
declarations in sec- 
tion 500 of the 
transportation act of 1920; the “rule of 
rate making”—section 15a—embodied in 
the 1920 act; the Hoch-Smith resolu- 
tion; section 202(a) of the motor carrier 
act of 1935, and the policy declaration of 
the transportation act of 1940 (follow- 
ing the enactment of which the policy as 
stated in section 202(a) was stricken 
from the act). 

Mr. Knorst cited several court cases 
in which the transport policy declarations 
by Congress as administered by the Com- 
mission had been interpreted. He said 
that when Congress was considering the 
legislation that ultimately became the 
transportation act of 1940 the railroads 
urged the adoption of the unified 
national transportation policy originally 
drafted by a railroad committee, consist- 
ing of representatives of rail manage- 
ment and labor, commonly known as the 
Committee of Six. 


“Water and motor carriers contended,” 
he said, “that the equality of treatment 
which the railroads sought would result 
in depriving the motor and water car- 
riers of lower rates made possible through 
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lower costs or other advantages. After 
much testimony and debate, Congress 
adopted the declaration substantially as 
written by the railroads, except as to 
adding the words: ‘All of the provisions 
of this act shall be administered and en- 
forced with a view to carrying out the 
above declaration of policy,’ thus making 
the declaration of policy a component 
part of the entire act. 

“As enacted in the transportation act 
of 1940, the declaration of policy reads: 

“‘Tt is hereby declared to be the na- 
tional transportation policy of the Con- 
gress to provide for fair and impartial 
regulation of all modes of transportation 
subject to the provisions of this act, so 
administered as to recognize and preserve 
the inherent advantages of each; to pro- 
mote safe, adequate, economical, and 
efficient service and foster sound eco- 
nomic conditions in transportation and 
among the several carriers; to encourage 
the establishment and maintenance of 
reasonable charges for transportation 
services, without unjust discriminations, 
undue preferences or advantages, or un- 
fair or destructive competitive practices; 
to cooperate with the several states and 
the duly authorized officials thereof; and 
to encourage fair wages and equitable 
working conditions;—all to the end of 
developing, coordinating, and preserving 
a national transportation system by 
water, highway and rail, as well as other 
means, adequate to meet the needs of the 
commerce of the United States, of the 
Postal Service, and of the national de- 
fense. All of the provisions of this act 
shall be administered and enforced with 
a view to carrying out the above declara- 
tion of policy.’ ” 


Guidance for I.C.C. and Courts 


The legislative history confirmed, said 
Mr. Knorst, that the declaration of 
policy was to guide not only the Com- 
mission but also the courts. 

Interpretations placed on the national 
transportation policy declaration by the 
Supreme Court of the United States, he 
said, established without a doubt that 
the policy was a component part of the 
interstate commerce act. 

“The Commission,” he continued, 
“must consider the general purposes of 
the declaration of policy in every inter- 
carrier competition proceeding, as it has 
no discretion in this matter because the 
last sentence of the declaration incor- 
porates its standards in all of the spe- 
cific provisions of the act. 
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“Tt will be noted that public interest 
has been the paramount factor in the 
past and present declarations of trans- 
portation policy of Congress, and that 
the Commission and the courts have 
endeavored to preserve within the limits 
of the policy the inherent advantages of 
each mode of transportation, at the same 
time eliminating destructive competition 
not only within each form but also be- 
tween or among the different forms of 
carriage.” 

After asserting that there was every 
reason to believe that the next Congress 
would take definite action in the dec- 
laration of a new transportation policy, 
Mr. Knorst observed that many changes 
already had been proposed and had been 
the subjects of much discussion and de- 
pate. He presented and discussed eleven 
specific proposals that he regarded as 
“important issues” that had been or 
would be considered in the course of re- 
vision of the transport policy. He stated 
those proposals as follows: 

“1, Amend the act to make clear to 
the Commission that it is in the public 
interest to allow railroads much more 
freedom to control or operate as high- 
way carriers. 

“2. The extension of the commodities 
clause to embrace for-hire carriers by 
highway and waterway. 

“3. Repeal of the provisions of sec- 
tion 4. 

“4, Repeal of statutory provisions which 
compel railroads and water carriers to es- 
tablish joint through routes and rates. 

“5. Right of the shipper to route 
through traffic (in connection with motor 
carriers). 

“6. Amendment of the act to provide 


for application of common carrier rate 
provisions to contract carriers; and the 
granting of permits to enter business 
only where the proposed contract carrier 
operation cannot adequately and eco- 
nomically be performed by existing com- 
mon carrier service. 


“7, Extension of reparations provi- 
sions of the act to all for-hire carriers 
subject to the act. 


“8. That the exemptions in part II of 
the act be confined to motor vehicles 
controlled and operated by any farmer 
or by a cooperative association as defined 
in the agricultural marketing act; also 
the elimination of the bulk commodity 
exemptions in part III of the act. 


User-Charge Principle 


“9. That public aid activities of the 
federal government for the benefit of 
motor, water and air carriers should be 
guided by a single declaration of policy 
Stating the principle that transporta- 
tion facilities provided by the federal 
government are to be paid for by the 
users of such facilities. 


“10. Amendment of the act to permit 
carriers, when in their opinion they are 
about to incur substantial increases in 
operating expenses, to make general in- 
creases in their rates, fares, and charges 
in amounts to offset such increases in 
operating expenses, upon 30 days’ notice 
after filing tariffs, the Commission to 
have no suspension powers in this con- 
nection. 


“11. Amend section 15a so as to omit the 
direction to the Commission that in the 
exercise of its power to prescribe just 
and reasonable rates it shall give due 
consideration ‘to the effect of the rates 
on the movement of traffic by the carrier 
or carriers for which the rates are pre- 
scribed.’ ” 

In his concluding remarks, Mr. Knorst 


said that it was the responsibility and 
duty of every traffic man and of every 
traffic and transportation organization 
to study and discuss the national trans- 
portation policy issues as impartially as 
possible, and to assist in formulating 
constructive recommendations to Con- 
gress as, to what the transportation 
policy should be, for maintenance of a 
national transportation system “ade- 
quate to meet the needs of the commerce 
of the United States under private 
ownership and operation.” 


Industrial Demands Strain 
High-Grade Box Car Supply, 
A.A.R. Division Head Says 


“Recent industrial advances in 
production are reflected in con- 
tinued increases in box car require- 
ments as we enter the peak loading 
period of the year,” said Chairman 
Arthur H. Gass, of the car service 
division of the Association of Amer- 
ican Railroads, in his September re- 
port on the national rail freght 
transportation situation. 


The box car supply had not kept pace 
with the increasing demands, “as evi- 
denced by the shortages being reported 
each week, but the average daily short- 
age of 2,216 box cars reported for the 
week ended September 6 was almost 
entirely for the high-class commodity 
car or the special-dimension car for spe- 
cial purpose loading, said Mr. Gass. He 
added that the supply of the lower grade 
box cars for general purpose loading 
was adequate to protect present de- 
mands. His discussion of the closed-car 
supply continued, in part, as follows: 


Distribution of Box Cars 


“The present box supply, while not 
fully meeting existing requirements, is 
well balanced among the various sec- 
tions of the country and an equitable 
distribution prevails. With every sec- 
tion reporting shortages the problem 
is not so much one of distribution as it 
is of car efficiency. If the heavy sea- 
sonal movements requiring box cars are 
going to be met successfully it behooves 
all parties involved in this transporta- 
tion task to take all possible action to 
bring about increased efficiency in car 
handling. The literal observance of car 
service rules is probably the best means 
of accomplishing this result. Railroads 
are striving to get more out of the exist- 
ing supply of box cars through the ob- 
servance of these rules, plus the upgrad- 
ing and repairing of both system and 
foreign line cars, reduction of terminal 
and line-haul delays, and other im- 
provements in various phases of opera- 
tions. The cooperation of shippers and 
receivers of railroad freight is solicited 
in this program to obtain maximum 
utilization from every usable box car. 
This cooperation can be rendered in 
many different ways including the 
heavier loading of cars, use of Car Se- 
lection Chart in choosing cars for load- 
ing, complete unloading of: blocking, 
bracing and debris, and the use of the 
lowest grade box car suitable for a par- 
ticular commodity. 

“Since the last bulletin was issued 
the northwest harvest of the spring 
wheat crop has been successfully han- 
dled which completes the movement of 
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the second largest winter and spring 
wheat crops in history. The harvesting 
of oats, barley, rye and flax crops has 
also been handled and all of these grain 
crops were moved without any serious 
car shortages and to the satisfaction 
of the producers and the grain trade. 

“Harvesting of the cotton, soybean, 
rice and corn crops is now under way 
with the sorghum grains to start next 
month. A program is in effect to provide 
the lines concerned with these harvests 
an adequate supply of box cars to pro- 
tect their requirements. Of course this 
program must be dependent upon the 
national situation but the shippers of 
these commodities are assured an equi- 
table share of the available supply * * * 

“The conclusion of the spring wheat 
movement saw the cancellation of spe- 
cial car order No. 85 and there are not 
now any such box car orders in effect. 
The movement of the late agricultural 
crops plus the usual peak seasonal de- 
mands of industry for box cars indi- 
cates that for the next two months no 
surpluses of this type equipment can be 
expected, but rather that some short- 
ages will continue until late in October. 
In the meantime, the car service division 
will continue to provide the most equi- 
table distribution possible and do all 
possible to assist all roads in protecting 
their box car requirements.” 


Revenue Coal Loadings 


In the course of his report on the open- 
top car supply, Mr. Gass said that reve- 
nue coal loadings for the first 36 weeks 
of 1952 totaled 4,551,107 cars, represent- 
ing a decrease of 8.5 per cent below the 
corresponding 1951 figure and a decrease 
of 4.2 per cent below the comparable 
total for 1950. 

“There is an all-rail movement of ore 
originating in the upper lakes region and 
destined to various steel mills, Chicago, 
St. Louis and east which, to September 
6, totals 1,870,069 tons,” said Mr. Gass. 
“The movement is presently averaging 
around 160,000 tons weekly and this vol- 
ume should continue until the severe 
weather usually prevailing in the Lake 
Superior region in early December inter- 
teres.” 

The number of serviceable freight cars 
in the fleet of the Class I roads, he said 
was now about 10,000 greater than it 
was on September 1 last year, but was 
6,000 less than at the beginning of 1952. 
Cars retired in August totaled 7,000, “the 
highest monthly total since August, 
1950,” he said. 

With respect to freight car detention, 
Mr. Gass said that four weekly checks 
were made in August in connection with 
cars detained by receivers over the free 
time of 48 hours. The average detention 
for the month, he stated, was 16.34 per 
cent, as against 14.54 per cent for August 
of last year. He reported that for the 
first eight months of 1952 the detention 
was 16.44 per cent, compared with 14.69 
per cent for the corresponding 1951 
period. 


“In August this \year,” he said, “rail- 
road agents in 12 districts reported 1,511 
cars in which consignees left dunnage, 
steel strapping or other debris after un- 
loading.” 

Mr. Gass’ report showed also that the 
volume of export freight, excluding coal 
and coke, handled through the ports of 
the United States in August amounted to 
75,710 cars, a decrease of 18 per cent be- 
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low the corresponding total of 92,781 
cars for August, 1951. 

Of the total number of cars of export 
freight moved through the ports in Au- 
gust of this year, the report showed, 
19,913 cars consisted of export grain 
shipments, as against 24,074 cars in the 
same month of 1951; 46,732 cars con- 
sisted of exports other than grain, coal 
or coke, and 9,065 cars consisted of 
coastal freight, as compared with 8,608 
cars of coastal freight in August last 
year. 

“As of Wednesday, September 10,” 
said Mr. Gass, “there were 7,214 cars of 
export and coastal freight on hand at all 
ports with an average daily unloading 
the previous week of 2,017 or a bank of 
3.6 days’ supply. There were 77 cars on 
hand over 10 days or 1.1 per cent of the 
total.” 


Allegheny Regional Advisory 
Board ‘Highlights’ Pottery 
Industry at 67th Meeting 


The pottery industry was in the 
limelight at the sixty-seventh regu- 
lar meeting of the Allegheny Re- 
gional Advisory Board held at 
Sharon, Pa., September 17-18. 


The guest speaker at the luncheon ses- 
sion was Robert E. Boyce, president, 
Harker Pottery Co., East Liverpool, O. 
Charles Donley, traffic manager, United 
States Potters Association, was the toast- 
master. Also seated at the head table 
were W. S. Carter, traffic manager, 
Onandaga Pottery Co., Syracuse, N.Y., 
and chairman of the transportation com- 
mittee of the United States Potters Asso- 
ciation; W. A. Betz, secretary of the 
United States Potters Association; and 
Harrison Keller, president of the Salem 
China Co., and president of the United 
States Potters Association. 

Mr. Boyce spoke about the early settle- 
ment of the pottery industry on the Ohio 
River between Pittsburgh and Wheeling 
because of the availability of local clays 
and fuels and economical water trans- 
portation. While an old established in- 
dustry, one of the very depressing in- 
fluences was the competition from 
imports, said he. Sixty-five per cent of 
the income from their product went di- 
rectly to labor so you could appreciate 
how vulnerable the industry was to low 
labor countries such as Japan. There 
had been times in the past when it had 
tariff support, he stated, but certainly 
not during the last twenty years. 

As to the transportation, Mr. Boyce 
said, in part: 

“A recent survey indicated that about 
half of our outbound, finished product 
moves by truck, although almost all of 
our raw materials come to us by rail. 
Here again we buy in carload and ship 
by the dozen. Our customers are in- 
sisting on faster deliveries and our break- 
age seems to be much less by truck de- 
liveries. In all fairness I must admit 
that any customer who has a claim for 
damage in shipping is quite discouraged 
with the action of the truck lines as com- 
pared with the rail carriers. We have 
constantly improved our packaging but 
probably haven’t kept pace with the 
carelessness in handling. This same 


criticism can be said of our own labor 
in our shipping departments, although we 
have improved our handling and load- 
ing methods considerably the past twenty 
years. Labor does not seem to be very 
concerned with fragility and careful 
handling today.” 

John N. Lind, general traffic manager, 
National Supply Co., Pittsburgh, Pa., 
presided at the meeting. 

The board forecast a decrease of 1.6 
per cent in carloadings in the fourth 
quarter of 1952 as compared with actual 
carloadings in the corresponding quarter 
last year. 

W. J. Brown, chairman of the iron and 
steel committee, reported that iron and 
steel shipments were anticipated to total 
245,568 cars, an increase of 4.2 per cent 
as compared with actual loadings in the 
fourth quarter of 1951. He said the esti- 
mated carloadings had not been equalled 
since the second quarter of 1945. 

W. F. Schulten, chairman of the coal 
and coke committee, reported an esti- 
mate of 635,635 cars as compared with 
660,057 cars actually shipped in the 
same quarter in 1951. He said de- 
creased in carloadings were antici- 
pated in all districts. 

Other principal committees forecast- 
ing increases were: Machinery and 
boilers, 1.7 per cent; cement, 10.7 per 
cent; lime, 12.7 per cent; and food 
products, 3.5 per cent. Decreases were 
forecast as follows: Petroleum and pe- 
troleum products, 1.7 per cent; brick 
and clay products, 1.2 per cent; vehicle 
parts, 11.2 per cent; paper, paperboard 
and prepared roofing, 4.2 per cent; 
chemicals and explosives, 3.8 per cent; 
electrical goods, 0.1 per cent; and glass 
bottles and containers, 7 per cent. 

W. E. Callahan, manager, open top 
section, car service division, A.AR., 
Washington, reported on the car sup- 
ply situation. He said that increased 
loadings have been accompanied by 
severe shortages of practically all types 
of equipment. 

On car efficiency, Arthur C. Roy, gen- 
eral traffic manager, Pennsylvania Glass 
Sand Corporation, reported that ques- 
tionnaire returns indicated a definite let- 
up in transportation service and cited a 
number of specific complaints. He re- 
ported that there seemed to be some 
improvement as to dirty cars, but it was 
indicated that many felt that the only 
real solution to the dirty car situation 
was a tariff penalty rule. 

Leon Veitch, district traffic manager, 
Aluminum Company of America, report- 
ing as to freight claim prevention, said 
that claim payments for the first six 
months of 1952 were $53,314,000 (partly 
estimated), compared with $47,397,000 for 
a like period in 1951, or an increase of 
12.5 per cent. The ratio of loss and dam- 
age to freight revenue for the first six 
months of 1951 was 1.06 as compared with 
an estimate for the 1952 period of 1.19. 
It was reported that the Pennsylvania 
Railroad had a reduction in claim pay- 
ments for the first six months of this 
year. 

What was being done to assist ship- 
pers and carriers to prevent loss and 
damage was discussed by T. G. Bell and 
Frank B. Gibson of the freight loss and 
damage section of the A.A.R. 


Charles.M. Donley, manager, Charles 
Donley and Associates, submitted the re- 
port on less than carload traffic. Much 
of the committee’s discussion centered on 
the item, “What can be done by the rail- 
roads to attract a greater volume of 
L.C.L. traffic?” Carrier representatives 
said steps were being taken or were un- 
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der active consideration to improve L.C.L. 
time in transit. It was stated that car- 
riers appeared to be considering seriously 
the establishment of “volume-incentive” 
L.C.L. rates to attract more desirable and 
profitable L.C.L. freight. 

Dr. Sidney L. Miller, professor of trans- 
portation, University of Pittsburgh, in a 
report on legislation reviewed a number 
of measures pending in Congress. 

The executive and railroad contact 
committees will meet at Hotel Roosevelt, 
Pittsburgh, Pa., December 11. 


Proposal to Sell All Public 
Power Projects Is Made at 


‘Railroad Week’ Luncheon 


Charles E. Wilson, former director 
of the Office of Defense Mobiliza- 
tion, speaking at a “Railroad Week” 
luncheon of the Commerce and In- 
dustry Association of New York, in 
the Commodore hotel, New York 
City, proposed that all existing pub- 
lic power projects and similar en- 
terprises be sold to the American 
people through exchange of stock in 
them for government bonds now out- 
standing. 


In the course of his speech, the first 
he had made since resigning from the 
O.D.M. directorship last spring, Mr. 
Wilson congratulated the eastern rail- 
roads for starting what he described as 
positive action against “oppressive gov- 
ernment regulation.” He called for a 
“second era of trust-busting—this time 
against the concentration of power by 
despots in government.” 

He spoke after William White, presi- 
dent of the New York Central System 
and chairman of the general public 
relations committee of the Eastern Rail- 
road Presidents Conference, had as- 
serted in an address to the C. and I.A. 
of N.Y. that outmoded government reg- 
ulation of the railroads had brought so- 
cialization to the door of free enter- 
prise. 

“The laws which were set up to regu- 
late the railroads 70-odd years ago now 
manage the railroads,” said Mr. White. 

Previously, at a ceremony on the up- 
per level of the Grand Central Terminal, 
the 100,000th freight car built for the 
eastern railroads since World War II 
had been placed on display for the 
public. 

Mr. Wilson’s address included the fol- 
lowing: 

“The public power and water projects 
and similar enterprises that we have 
builf are book valued at aproximately 
10 per cent of our national debt. They 
are sound and going businesses and they 
are serving an important public need. 

“We have never argued the need— 
just the method. But they are operat- 
ing under the big government concept, 
which has never in history proved it- 
self an intelligent and efficient operator 
of any business. 


“What is wrong with selling our na- 
tional dams, generating equipment and 
distribution facilities to the people? Im- 
mediately this will be attacked, I know, 
by a lot of those people who will say 
that we are thereby trying to give these 
facilities to Wall Street. 


“Not at all. The potential buyers 
are all around us. They are exacily 
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the millions of our fellow Americans we 
want to reach, the same people who need 
to learn about and understand the 
true democracy and strength of the 
American competitive system. They 
are the people who own government 
bonds. 

“Under this plan bonds could be ex- 
changed for shares of stock in the 
new companies to spring from the pres- 
ently government-owned plants. It 
would be deflationary to the extent that 
the debt is reduced. 

“Instead of tax-free power and water 
projects, the new companies would pay 
taxes approximating a billion yearly. 
And if they are economically justifiable 
undertakings in the first place, this will 
prove that they are, or the potential 
investors will simply not invest their 
savings. 

“And the new shareholders would get 
a better return from their stock than 
they are getting from their bonds today. 

“But most important of all the people 
would be buying into business. Millions 
would own a tangible part of American 
business enterprise—and as owners these 
millions would have an interest, sense 
of proprietorship and responsibility not 
otherwise possible .. . 

“The President of the United States 
agreed to a plan to settle the contro- 
versy in the steel industry. He knew, 
and he told me, that it was a just solu- 
tion that was the best possible for all 
concerned—and all concerned, mind 
you, were not just the workers in the 
steel industry nor the management and 
shareholders of that industry. 

“Included were all the people of this 
country, yes even the troops on the 
battleline in Korea. 

“But the solution did not happen to 
give all that was wanted to one single 
man, this man who is able to ride rough- 
shod over the President and the peo- 
ple. And he did just that. 

“I could no longer tolerate the atmos- 
phere that permitted so brazenly selfish 
an act, an act opposed to the govern- 
ment’s own plans to sustain the econ- 
omy of the country in a time of na- 
tional peril, and I resigned. 

“That one man gained his ends 
through the steel strike that he per- 
sonally called. 

“And he did it without regard for 
the hardships he caused the people he 
put out of work; without regard for the 
troops in Korea; and with full knowl- 
edge of the danger he was holding at 
the back of all our citizens. 

“As a nation, we lost two months steel 
production and set back our production 
of the war material so vital to the secur- 
ity of the nation even more than two 
months. 

“What kind of business or statesman- 
ship is this anyway? Why in the name of 
common sense and fair play do Ameri- 
cans permit this? Don’t we have the 
courage to battle for justice and fair play 
for all Americans—even if the adver- 
Sary is so powerful and politically well- 
Placed as to fasten his selfish demands 
= America? I for one believe that we 

0. 


“I applaud the Eastern railroads. I 
recognize they are fighting in their own 
interest, but at the same time they are 
carrying the ball for all of us. And I 
realize that if they are not successful in 
these efforts, inevitably they will fall 
headlong into government ownership. 

“The railroads’ program doesn’t hap- 
pen to belong just to them. The task 
ahead is too big for the railroads. It is 
much too big for all of American busi- 





ness. It belongs to all Americans—to la- 
bor, agriculture and industry. 

“Only when there is widespread real- 
ization that the road we are following is 
the road to failure, only then will we 
be able to start back towards sanity.” 


Admiral Cochrane Resigns 
As Maritime Administrator 


To Become Dean at ‘M.1.T.’ 


Made public at the White House 
late September 19 was an exchange 
of correspondence between President 
Truman and Vice Admiral E. L. 
Cochrane, showing that the latter 
had submitted his resignation as 
chairman and member of the Federal 
Maritime Board and as Maritime 
Administrator, effective October 1, 
to become dean of engineering at the 
Massachusetts Institute of Tech- 
nology, and that the President had 
accepted the resignation. 


Admiral Cochrane wrote, in his letter 
to the President, that “unhappily the 
time has come when I must submit my 
resignation as a member of the Federal 
Maritime Board and relinquish the duties 
of chairman of the board for which you 
designated me and the duties of Mari- 
time Administrator which the chairman 
acquires ex-officio.” Admiral Cochrane 
said he wanted his resignation to be- 
come effective October 1 so that he might 
take up his duties as dean of engineer- 
ing at M.I.T. with the beginning of the 
fall term of classes. 


“As the first regularly appointed chair- 
man to leave the Department of Com- 
merce after the coming into effect of 
Reorganization Plan Number 21 of 
1950,” he continued, “it would be less 
than appropriate were I not to report 
my very sincere conviction that that 
plan has accomplished all that was 
hoped from it. To be sure we have not 
completed all the work that we had 
hoped to achieve in these first two years, 
but progress has been made under the 
invaluable guidance and generous en- 
couragement of Mr. Charles Sawyer, the 
Secretary of Commerce. I hope that a 
pattern of accomplishment has been es- 
tablished. 


F.M.B. Staff Commended 


“The staff under the Deputy Maritime 
Administrator, Mr. Earl W. Clark, serv- 
ing jointly the Federal Maritime Board 
and the Maritime Administration, has 
developed and proved to be a splendid 
body of people, highly effective, entirely 
adaptable and capable of the required 
flexibility and cooperation in its dual 
responsibilities. Actually, of course, this 
duality of responsibility is theoretical 
only, because of the basic provision in 
the reorganization plan that the chair- 
man of the (Federal Maritime) Board 
shall serve also as the Maritime Admin- 
istrator. 


“The outstanding ability, technical 
knowledge and unfailing diligence of my 
two colleagues on the Federal Maritime 
Board, Mr. R. W. Williams and Mr. A. W. 
Gatov, have been the foundation of 
whatever success the Federal Maritime 
Board has had since its permanent or- 
ganization two years ago. It is note- 
worthy that in these two years the three 
members have been able without excep- 
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tion to come to unanimous decisions. It 
is noteworthy, too, that in late November 
of 1950, when the situation in Korea 
took a sudden turn for the worse in the 
entry of the Chinese Communists into 
the struggle, Mr. Williams and Mr. Gatov 
volunteered to serve also as Assistants 
to the Maritime Administrator and have 
continued ever since to consult and ad- 
vise in this additional capacity with 
great benefit to me. 

“T want to say that it has been an 
honor and a privilege to serve under your 
appointment, Mr. President, and that I 
ask for my release from further service 
with sincere regret and only from neces- 
sity.” 

President’s Letter 


Following is the text of the President’s 
letter accepting Admiral Cochrane’s res- 
ignation from the F.M.B.: 

“It is with great regret that I accept 
your resignation as chairman and mem- 
ber of the Federal Maritime Board, to be 
effective at the close of business on Octo- 
ber 1, 1952. Your distinguished service 
as chairman of the Federal Maritime 
Board, and ex officio as Maritime Admin- 
istrator, has been marked by great skill 
and single-minded devotion to duty. I 
am pleased at the significant progress 
which has been made by your adminis- 
tration under Reorganization Plan No. 21 
of 1950. 

“Two significant accomplishments have 
been the creation and efficient func- 
tioning of the National Shipping Au- 
thority, and the start of a ship construc- 
tion program. The effective utilization 
of our reserve fleet has been of great 
importance, particularly in support of 
our operations in Korea. 

“I wish you every success in your fu- 
ture career as dean of engineering at 
the Massachusetts Institute of Tech- 
nology. I hope that you will continue 
to make available to our government 
your great wealth of knowledge and ex- 
perience in maritime affairs.” 

At the Department of Commerce it 
was announced that Secretary of Com- 
merce Sawyer had told Admiral Coch- 
rane that he (Secretary Sawyer) was 
transmitting the Cochrane resignation 
to the President “with great regret.” 
The Secretary’s letter to Admiral Coch- 
rane. included the following: 

“Your term of office has been marked 
by such devotion and skill and tireless 
energy as one sees but rarely in this or 
any other type of public service. I 
personally have benefited greatly by 
our close association during the time 
that you have headed the Maritime 
Administration and can testify with- 
out qualification to the outstanding suc- 
cess which you and your associates have 
achieved. 

“Needless to say, my every good wish 
goes with you in your return to the 
important duties of dean of engineering 
at Massachusetts Institute of Tech- 
nology.” 


C. of C. Group Considers 


Transportation Questions 


Representatives of national transport 
and communication associations pre- 
sented policy proposals to the trans- 
portation and communication commit- 
tee of the Chamber of Commerce of the 
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United States at the committee’s meet- 
ing, September 17-18. 

The general session the first day was 
attended by over fifty transportation and 
communication executives representing 
every type of carrier; also attending were 
shippers representing a wide range of 
business interests. 

The committee heard proposals call- 
ing for: (1) Liberalizing present stand- 
ards of rate making; (2) granting more 
funds to federal transport regulatory 
agencies; (3) centralizing transport mo- 
bilization planning; (4) granting income 
tax relief to regulated common carriers; 
(5) repealing the long-and-short-haul 
clause of the interstate commerce act, 
and (6) applying user charges on federal 
transport facilities. 

Those presenting their views to the 
committee included W. T. Faricy, presi- 
dent, and G. S. Prince, assistant general 
counsel, Association of American Rail- 
roads; J. V. Lawrence, managing direc- 
tor, American Trucking Associations; 
Admiral E. S. Land, president, and G. S. 
Tipton, general counsel, Air Transport 
Association; Alexander Purdon, secre- 
tary-treasurer, National Federation of 
American Shipping; Giles Morrow, ex- 
ecutive secretary, Freight Forwarders 
Institute; G. C. Hecker, executive man- 
ager, American Transit Association; and 
C. S. Bailey, executive vice-president, 
U. S. Independent Telephone Association. 

The proposals made by the transport 
trade association executives, along with 
others submitted to the committee 
earlier by chamber members, were re- 
ferred to special subcommittees at an 
executive session of the committee on 
the second day of the meeting. Five 
subcommittees were appointed to study 
the proposals on (1) taxation, (2) federal 
government economy, (3) labor, (4) social 
legislation, and (5) subject of general 
transport interest. 

Following a comprehensive report by 
another subcommittee on the over-all 
question of the need for consolidating 
federal activities in the field of trans- 
portation, the committee recommended 
to the Chamber’s board of directors that 
a referendum on this subject be sub- 
mitted to the membership. At present, 
the Chamber favors a single agency re- 
porting directly to Congress and dealing 
with all transport regulatory, adminis- 
trative, and promotional functions. The 
referendum would decide whether the 
present position should be changed. 

The next meeting of the committee, at 
which time specific proposals will be 
made by the various subcommittees, is 
_— for December 12, in Minneap- 
olis. 


Rate Boost Is Forecast 
By N.Y. Trucking Group 


The Empire State Highway Trans- 
portation Association, Inc., of New York, 
N.Y., has asserted in a bulletin to mem- 
bers that, as a consequence of recent 
settlements of disputes with the team- 
sters unions in the New York City area, 
“an adjustment in freight rates has be- 
come necessary.” 


The association said that, in computing 
the amount of the adjustment, considera- 
tion had to be given, not only, to the in- 
crease in wage costs, but also to the 





increase in truck registrations in New 
York state, the ton-mile tax in that 
state, the use tax in New York City, 
substantial increases in insurance costs, 
and increases in costs of many other 
items that “the truckmen” must purchase 
in order to do business. 

The association said that the Middle 
Atlantic Conference was contemplating 
submitting to the Commission an in- 
crease of 12 per cent in the freight rates 
and it added that a further increase of 
about 3 per cent would be achieved as 
a consequence of a change in freight 
classification. 

It said that negotiations would soon 
commence between a group of truckmen 
specializing in the transportation of flat 
paper, and the Paper Association of New 
York, “for increased trucking rates run- 
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ning as high as 25 per cent.” The asso- 
ciation added that many of the loca! 
truckmen who were not governed b: 
federal or state regulatory bodies wer< 
negotiating increases in their rates “ir 
the neighborhood of 15 per cent.” 

At the conference it was said that 
the proposal had been recommended ai 
the last meeting of the general rate 
committee. 

It was also explained that the refer- 
ence to the estimated increase of 3 per 
cent as a consequence of a change in 
freight classification was to the proposal 
to adopt the new uniform freight classi- 
fication filed on behalf of the motor 
carriers in place of the older classifica- 
tion, but that whether or not there 
would be an increase of the size men- 
tioned could be determined only by an 
extended traffic test. 





3.2 Per Cent Decline in Fourth-Quarter 
Loadings Forecast by Ohio Valley Board 


Transportation Advisory Group Predicts Increases in Traffic Volume 
For 13 Commodities and Decreases for Three in Its Area, Expects 
Shipments of Coal and Coke to Fall 4 Per Cent Below 1951 Quarter. 


The Ohio Valley Transportation 
Advisory Board, in a meeting Sep- 
tember 17 in the Brown hotel, Louis- 
ville, Ky., forecast a decline of 3.2 
per cent. in rail carloadings in the 
board’s area for the fourth quarter 
of this year. It estimated that load- 
ings in its territory in the October 1- 
December 31.period would total 1,- 
016,952 cars, as against 1,050,573 
cars actually loaded in the corre- 
sponding quarter of 1951. 


Of 18 major commodities included in 
the board’s forecast, increases were pre- 
dicted for 13 and decreases for three. 

The largest decrease, 4 per cent, was 
expected to be shown in loadings of coal 
and coke, with loadings for the fourth 
quarter of 1952 estimated at 850,000 cars, 
compared with a total of 885,050 actually 
loaded in the same 1951 period, accord- 
ing to the forecast. Other commodities 
for which the board predicted decreases 
were agricultural implements, 0.8 per 
cent, and machinery and boilers, 0.4 
per cent. 

The largest increase, 2.9 per cent, 
would come in the loadings of flour, 
meal and other mill products, which 
were expected to increase from 13,107 in 
the last three months of 1951 to 13,490 
in the same period of this year, accord- 
ing to the board’s estimates. Other com- 
modities for which increases were pre- 
dicted were: Petroleum and petroleum 
products, 2.4 per cent; food products in 
cans and packages, 1.9 per cent; grain, 
1.3 per cent; chemicals and explosives, 
1.2 per cent; livestock, 1.1 per cent: 
vehicle parts, 1.1 per cent, and fertilizers, 
all kinds, 1 per cent. 


The main reason for the expected 
decline in coal and coke loadings is 
a decline in domestic demand, due to 
the continued expansion of gas pipe 
lines, especially into small communities, 
according to E. C. Perkins, chairman 
of the board’s coal and coke committee. 


If it were not for this factor, maximum 
coal car requirements would be “likely 
because of completion of the trans-lake 
coal program in the fourth quarter, a 
somewhat improved export demand, and 
an unsatisfied demand for coal carried 
over from the third quarter,” Mr. Per- 
kins said. 

“The demand for all sizes of coal has 
recently jumped from practically nothing 
during the summer months to maximum 
mine output,” he said. “This demand 
will not be satisfied during the current 
quarter. Furthermore, due to concen- 
tration of coal demand this fall and to 
requirements of open-top equipment for 
other commodities, especially iron ore, 
it is not inconceivable that a car short- 
age could develop.” 


Metcalf Discusses Taxation 


Speaker at the board’s luncheon ses- 
sion was J. T. Metcalf, general attorney 
of the Louisville & Nashville Railroad, 
Louisville, who spoke on “Federal In- 
come Tax Limitation.” ‘The luncheon 
was co-sponsored by the Transportation 
Club of Louisville and the Louisville 
Chamber of Commerce. 

“Never before in its history has the 
impact of taxation in this nation been 
so great as it is today in so-called peace- 
time,” Mr. Metcalf said. “Every seg- 
ment of business is affected and the com- 
mon welfare jeopardized by the tax take.” 


He added that it “behooves us to start 
now to change the system that fixes no 
limitation upon the amount of tax that 
may be imposed upon income and in- 
heritances, and that is just where we 
should begin.” 


Tax Limitation Amendment 


Already 28 states had taken the re- 
quired steps to petition Congress to sub- 
mit a constitutional amendment for limi- 
tation of such taxes, Mr. Metcalf said. 
The American Bar Association had like- 
wise adopted a resolution providing for 
limitations, he said. 


“A limitation of the type now being 
proposed would do much to head off a 
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collapse for these reasons,” Mr. Metcalf 
said. “It would deprive Congress of the 
power at any time to impose death and 
gift taxes, leaving such sources of rev- 
enue exclusively to the states where com- 
petition would tend to keep the rates 
within reasonable bounds, or if not, to 
at least place a limitation on the amount 
of such taxes. 

“It would limit the power of Congress 
in peacetime to impose taxes on incomes, 
whether direct or excises, to a maximum 
rate of 25 per cent, except that Congress 
might, by a vote of three-fourths of all 
the members of each House be author- 
ized to fix a rate in excess of 25 per cent, 
but not to exceed 40 per cent in cases 
of national emergency, and with the 
power to suspend the limitation for pe- 
riods not exceeding one year during any 
war which creates a national emergency 
so grave as to necessitate such action to 
avoid a national disaster.” 

Whether or not the Congress would pay 
any attention to efforts to limit such 
taxes would depend on how much the 
people wanted a limitation, said Mr. Met- 
calf. 

“It is up to such business groups as 
yours and thousands of others and mil- 
lions of individuals as to whether or not 
it will be done,” he said. “There is one 
thing certain, an attitude of futility will 
doom the movement to failure.” 

Mr. Metcalf then presented some data 
that, he said, had been developed by the 
American Bar Association. 

“In five peacetime years, during the 
presidency of Mr. Truman, from July 1, 
1945, to July 1, 1950, which was five days 
after the beginning of the Korean War,” 
he said, “the federal government spent 
$214,000,000,000, an amount greater, by 
$34,000,000,000 than the total amount 
spent by all the 32 previous Presidents in 
152 years, from 1789 to July 1, 1941. 

“Between April 30, 1945, and June 30, 
1951—a period of six years—all within 
the life of the Truman administration, 
the federal government collected $260,- 
000,000,000 in taxes, which is $12,000,- 
000,000 more than the $248,000,000,000 
collected during the entire previous life 
of the Republic beginning with 1789.” 


Less-Carload Committee Report 


R. J. Tyler, chairman of the less- 
carload committee, and general traffic 
manager, Tube-Turns, Inc., and Girdler 
Corporation, Louisville, reported that 
shipments were in transit four or five 
time too long. 

In-transit time on many shipments 
could be speeded up by the railroads’ 
operating major transfer points at least 
six days a week, Mr. Tyler said. 

Among railroads now operating or 
contemplating operation of, major trans- 
fer points six days a week, were the 
Baltimore & Ohio, Chesapeake & Ohio, 
New York Central, Pennsylvania Rail- 
road, Southern Railway, the Cotton Belt, 
and the Burlington, he said. 


The Louisville merchandise guide, to 
be used by shippers desiring to speed up 
the handling of l.c.l. freight by pooling 
freight in order to make enough tonnage 
for overhead through cars, would be off 
the press shortly, Mr. Tyler reported. 


Transportation Conditions 


In reporting on national rail trans- 
portation conditions, R. E. Clark, man- 
ager of the closed car section, car serv- 
ice division, Association of American 
Railroads, Washington, D.C., said the de- 
fense peak was expected to be reached 
in the last quarter of 1952. 

e peak, which would come with the 
annual heavy fall movement of goods, 


would limit the car supply, but any car 
shortage that resulted would not be as 
bad as it was last year, Mr. Clark said. 

New cars put into operation by the 
railroads and reconditioned cars would 
help stave off any serious car shortage, 
he said. 


Report on Refrigerator Cars 


D. W. Benton, assistant to the chair- 
man of the refrigerator car section, car 
service division, A.A.R., Chicago, told the 
board that the railroads and private car 
lines in the United States owned a total 
of 130,580 refrigerator cars. 

The total included 105,019 standard 
fruit and vegetable cars, 18,266 packers 
cars, 2,857 beer cars, and 422 other, or 
miscellaneous—type, cars. Mechanical 
refrigerator cars owned and in service 
amounted to 170, he said. 

The mechanical refrigerator car was 
the answer to the popular demand for 
efficient and economical transportation 
of foods requiring a constantly low tem- 
perature with a narrow margin of varia- 
tion, Mr. Benton said, adding that 143 
such cars were now on order. 

Rail shipments of frozen foods were 
increasing rapidly, Mr. Benton said. 

“A total of 28,982 carloads were han- 
dled during 1951, which was an increase 
of 12 per cent over the loading during 
1950,” he said. “The increase continues 
into 1952 with 6,269 carloads originating 
during the first quarter of 1952, an in- 
crease of 24 per cent over the first 
quarter of 1951. Recent reports indicate 
that practically all frozen food storage 
space is filled. The demand for heavily 
insulated cars, therefore, will continue 
heavy for several weeks.” 


Refrigerator Car Costs 


After stating that it cost approximately 
$10,000 to build a modern water-ice re- 
frigerator car and about $16,000 to build 
a mechanical refrigerator car, Mr. Ben- 
ton said that monthly reports tor the 
first eight months of 1952 indicated that 
a total of 2,759 new refrigerator cars 
had been installed. Approximately 726 
other cars had been rebuilt, and 19,562 
cars had been given heavy repairs, he 
said. A total of 4,144 new cars were 
on order on August 31, 1952, he added. 

“There are no specific shortages in the 
refrigerator car supplies at present, but 
there is also no surplus of cars,” he con- 
tinued. “The supply is close in western 
areas, particularly for heavily insulated 
cars. Potato loadings are heavy and 
increasing in Idaho, Colorado, the north 
central and Pacific northwest regions. 
Heavy loading continues also in Cali- 
fornia and the middle-Atlantic states. 


“Reports indicate that the fall and 
winter movement of perishables, as a 
whole, will be about the same as last 
fall and winter, or perhaps a little 
heavier. The north central and moun- 
tain Pacific areas particularly indicate 
an increase of about 1.5 per cent over 
the loading of last fall and winter. 

“Therefore, the prompt handling of 
refrigerator cars will continue to be of 
great importance during the next several 
months.” 


A. M. Harris, superintendent of freight 
transportation, Pennsylvania Railroad, 
Chicago, reporting as chairman of the 
railroad contact committee, told the 
board members that the supply of all 
classes of cars, with the exception of flat 
cars, was “pretty tight.” One railroad 
in board territory had reported a serious 
box car shortage, he said. 


Good box cars would continue to be 
tight until fall, because of the heavy 
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bean and grain crops, Mr. Harris said. 
The gondola car would be the hardest 
to supply this winter, he said. 

The following committee chairmen 
gave reports at the meeting: Executive, 
R. J. Joyce, general traffic manager, Cen- 
tral Ohio Paper Co., Columbus, O.; car 
efficiency, H. N. Hill, traffic manager, 
West Virginia Steel & ‘Manufacturing 
Co., Huntington, W.Va.; legislative, J. P. 
Haynes, manager, transportation divi- 
sion, Louisville Chamber of Commerce; 
and membership, Mendel A. Keith, traf- 
fic manager, Columbus Coated Fabrics 
Co., Columbus, 

Reporting on local conditions was J. P. 
Dockter, A.A.R. district manager, Cin- 
cinnati, O. 


A. C. Coyle, board general chairman, 
and traffic manager, Johns-Manville 


Products Corporation, Richmond, Ind., 
announced that the next board meeting 
would be held in Cincinnati, O. 


Shipper Board Forecasts 
Drop in Fourth-Quarter 
Loadings in New England 


Carloadings in the fourth quarter 
of 1952 in the New England area will 
fall 2.2 per cent below the corre- 
sponding figure for the fourth quar- 
ter of 1951, according to a forecast 
announced by the executive commit- 
tee of the New England Shippers 
Advisory Board, September 17, at the 
fall meeting of the board in the 
Mount Washington hotel, Bretton 
Woods, N.H. 


The forecast was submitted by Arthur 
P. Little, general traffic manager, Den- 
nison Manufacturing Co., Framingham, 
Mass. 


Increased loadings were predicted for 
many commodities, with potatoes show- 
ing the largest increase—8 per cent, or 
nearly 1,000 cars. Among prospective 
traffic declines shown in the forecast the 
largest—7 per cent, or about 2,300 cars— 
was for paper, paperboard and roofing 
products. No substantial change in rail 
loadings of 14 other commodities was 
predicted. 


Presiding at the meeting was William 
H. Day, manager of the transportation 
department of the Boston, Mass., Cham- 
ber of Commerce and general chairman 
of the board. Several committee chair- 
men submitted reports at the Septem- 
ber 17 session. 


Claim Prevention 


Richard D. Chase, manager of trans- 
portation of the Boston Wool Trade As- 
sociation and chairman of the board’s 
freight loss and damage prevention com- 
mittee, called attention to the 99 million 
dollar freight claim bill of the American 
railroads in 1951 and appealed to all 
shippers and receivers to concentrate 
their efforts toward the elimination of 
such economic waste. Frank W. Croston, 
assistant freight claim agent of the Bos- 
ton and Maine Railroad, reviewed the 
activities of the New England railroads 
in combatting freight loss and damage. 
The New England railroads’ claim-pre- 
vention performance for the first five 
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months of this year was 9 per cent better 
than for the country as a whole, he said. 

Reporting for New England roads, 
Frank W. Rourke, vice-president of the 
Boston & Maine and Maine Central Rail- 
roads and chairman of the board’s rail- 
road contact committee, stated that op- 
erating conditions were excellent and 
that performance was normal on all New 
England lines. Three roads in this terri- 
tory had eliminated the use of steam 
locomotives entirely, he said. He iden- 
tified those roads as the Boston & Al- 
bany, Bangor & Aroostook, and New 
Haven. Three others, the Boston & 
Maine, the Maine Central and the Rut- 
land were handling the bulk of their 
freight service with diesel power, he 
added. 

The supply of freight cars in New Eng- 
land was reasonably adequate, with only 
occasional spot shortages of certain types 
of equipment, said Mr. Rourke. Roads 
serving this area, including the Delaware 
& Hudson, the New York Central, the 
Canadian National and the Canadian 
Pacific, reported 23,741 new cars on order, 
he said. Deliveries had been held back 
due to the effects of the steel strike, but 
it was hoped that sufficient steel would 
be allocated to new car construction to 
permit maximum performance on all new 
car programs, he stated. 

Mr. Rourke also called attention to the 
new self-propelled cars ordered by the 
New Haven and the Boston & Maine, to 
be used, he said, in an effort to improve 
service and attract additional passengers. 

More intense utilization of freight cars 
was called for by Clarence E. Doucette, 
traffic manager of the Monsanto Chem- 
ical Co., of Everett, Mass., and chairman 
of the board’s car efficiency committee. 
He urged that shippers, receivers and car- 
riers strive for prompt loading and bill- 
ing, expeditious switching and movement, 
quick unloading and release and complete 
unloading in order to obtain the maxi- 
mum number of loads from every unit 
of equipment. 

The board’s committee on waterborne 
commerce predicted that in the last half 
of 1952 import freight handled through 
the ports of Boston, Portland and Provi- 
dence would exceed that of the first half 
of 1952, although the 1952 volume might 
be somewhat less than in 1951. 

Axel H. Erlandson, traffic manager of 
Goodall-Sanford, Inc., Sanford, Me., and 
Herbert E. Bixler, general superintendent 
of transportation, Boston & Maine Rail- 
road, reported on the less-carload freight 
situation. 


Speech by Curtis Hutchins 


Eastern railroads had a definite pro- 
gram that they believed would help sub- 
stantially to revitalize the roads and 
give them “the freedom of action any 
business must have to remain vigorous 
and aggressive,” said Curtis Hutchins, 
president of the Bangor & Aroostook 
Railroad, in an address at a dinner 
meeting of the board, the night of Sep- 
tember 18. 

Mr. Hutchins said the New England 
railroads were primarily short-haul roads 
and subject to more intense truck com- 
petition than some of the large trunk 
roads with heavier tonnage and longer 
hauls. He said it was a sad commentary 
on the rails that, with the large volume 
of business being enjoyed by industry 
as a whole, the return on the railroad 
jnvestment since the war has been only 


3.6 per cent on net assets, as contrasted 
with well over 10 per cent for most 
manufacturing concerns. 

The eastern railroads as a whole are 
making a determined effort to make the 
plight of the railroads clear to “our 
customers, as well as to the governmental 
agencies of all kinds who have us in 
charge, and to the public in general.” he 
said. 

Mr. Hutchins stated the eight-point 
program of the eastern carriers, substan- 
tially as set forth in telegrams dispatch- 
ed last July to the Republican and 
Democratic convention resolutions com- 
mittees by Gustav Metzman, chairman of 
the Eastern Railroad Presidents Confer- 
ence (T.W., July 12, p. 17). 





Atlantic States Board Sees 


Freight Loading Increase 


The Atlantic States Shippers Advisory 
Board, through Walter W. Weller, east- 
ern traffic manager, Weyerhaeuser Sales 
Co., Newark, N.J., and president of the 
board, has announced an estimate that 
carloadings for the next quarter will be 
3.1 per cent greater than in the fourth 
quarter of 1951. 

Figures released by the commodity 
committee chairmen covering all com- 
modities loaded in volume in the terri- 
tory of the board, which includes New 
York, New Jersey, eastern halves of 
Pennsylvania and Maryland, Delaware, 
Virginia and the District of Columbia, 
show an estimated total of 1,076,034 cars 
will be loaded in the fourth quarter of 
1952, which is 32,003 carloads more than 
the 1,044,031 actually loaded in the same 
quarter last year. 

While no change is indicated for two 
of the 60 commodity groups covered by 
the forecast, expanded loadings are in- 
dicated for 40 with the balance of 18 
showing decreases. These changes range 
from an increase of 56.2 per cent for 
(imported) citrus fruits to a decrease of 
61.1 per cent for automobiles and trucks. 
Anthracite coal and coke, greatest in 
volume in the board territory, shows an 
increase of 3.2 per cent, followed by iron 
and steel with a decrease of 0.8 per cent; 
gravel, sand and stone, increase 5.0 per 
cent; ores and concentrates, increase 6.6 
per cent; cement, increase 5.0 per cent; 
paper, paper board and prepared roofing 
materials, decrease 8.1 per cent. The 
largest increase on a carload basis will 
be in scrap iron and scrap steel, amount- 
ing to 46.1 per cent or 13,152 cars more 
than the 28,529 actually loaded in the 
corresponding quarter of 1951. This in- 
crease alone represents 41.1 per cent of 
the over-all increase in carloadings an- 
ticipated for the entire board area, it is 
stated. 


The railroads will be called on to 
furnish 395,070 box cars, 366,281 hopper 
cars, 188,942 gondola cars; 56,415 tank 
cars, 31,227 refrigerator cars, 29,074 cov- 
ered hopper cars, 6,262 flat cars and 
2,763 miscellaneous cars to take care of 
the anticipated carloadings, according 
to Mr. Weller’s report. 





N.E. University Course 


Northeastern University, Boston, Mass., 
announces that its fourth annual course 
for motor vehicle fleet maintenance 
supervisors will be held November 3-7. 
The course is presented in cooperation 
with the Association of Fleet Mainte- 
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nance Supervisors, Highway Safety As- 
sociates, Insurance Fleet Safety Asso- 
ciates, and the Massachusetts Motor 
Truck Association. 





Nine Truck Drivers in U.S. 


Get ‘Godfrey Citations’ 


Awards of “Arthur Godfrey cita- 
tions” to nine truck drivers from vari- 
ous sections of the United States, in 
recognition of their records for safe and 
courteous driving, have been announced 
by the American Trucking Associations, 
Inc. 

Winners of the awards are: C. H. 
Decker, Minneapolis, Minn.; Byron J. 
Hoover, Altoona, Pa.; Harley P. Hogan, 
Fonda, Ia.; William Hughes, Dearborn, 
Mich.; Wesley L. Peters, Kansas City, 
Kan.; Paul G. Gronbach, Columbus, 
O.; James Nagle, St. Paul, Minn.; John 
A. Brown, Philadelphia, Pa., and Harley 
Walker, Des Moines, Ia. 

Each of the citations, presented by 
Arthur Godfrey, radio and _ television 
star, in conjunction with the A.T.A., is 
signed by Mr. Godfrey and Walter F. 
Mullady, president of the A.T.A., and 
reads as follows: 

“In recognition of the high calibre of 
safe and courteous truck-driving per- 
formance which entitles him to be 
worthy of the designation ‘Gentleman 
of the Highway’.” 


Air Passenger Traffic Survey 


The Air Transport Association of 
America has announced publication by 
its Airline Finance and Accounting Con- 
ference of a five-volume survey desig- 
nated as “Origination and Destination 
Airline Traffic Survey of Revenue Pas- 
sengers for September, 1950.” The A.T.A. 
of A. said that complete sets of the sur- 
vey might be obtained from it at $25 a 
set, plus postage. The address of the 
association is 1107 Sixteenth Street, 
N.W., Washington 6, D.C. 


B. & O. Men ‘Back to School’ 


The first of hundreds of supervisors in 
the operating department of the Balti- 
more and Ohio Railroad started “back to 
school” September 22 to learn how to be 
“better bosses.” says the company. 

“The B. & O. operating department 
will launch its newly-organized ‘Super- 
visory Development Program’ by intro- 
ducing it first to the top operating of- 
ficials,” it says. “Subsequently, the same 
program will be conducted for hundreds 
of operating supervisors on all levels 
throughout the B. & O. system. 

“First phase of training under the 
program is a course in ‘Human Rela- 
tions,’ designed to teach the supervisors 
how to handle people . . . The training 
will take the form of guided discussions, 
rather than lectures. During their week 
of study, the supervisors will participate 
in discussions of such subjects as the 
methods of leadership, the cause-result 
approach to human behavior, individual 
differences in ability and personality, 
relations of motives to behavior, frus- 
tration, how to influence and develop 
attitudes, the interviewing of subordi- 
nates, individual influences on the group 
and group influences on the individual, 
the foundations for good human rela- 
tions, and methods of handling human 
relations problems.” 
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Tratfic Bureaus: 


The Services They Perform 


For Shippers and the Community 


By JAMES P. HAYNES 


Manager, Transportation Division, Louisville Chamber of Commerce 


S you enter the Archives Building in 
Washington, D.C., from the Penn- 
sylvania Avenue side, you will see two 
Roman warriors, set in stone. On the 
pedestal beneath the massive chair of 
one are inscribed the words, “Study the 
Past,” while on the other pedestal ap- 
pears the legend “What Is Past Is Pro- 
logue.” 

How true are these bits of wisdom, 
handed down from a great and powerful 
civilization of long ago! In accord this 
admonition of looking into the past to 
know what may lie ahead, a study of 
traffic bureaus and of the service they 
render is of special interest to students 
of transportation. 


Prior to passage of the act to regulate 
commerce, creating the Interstate Com- 
merce Commission in 1887, freight rates 
were made independently by each rail- 
road with the patrons they served. There 
were no published tariffs on public file, 
nor was there, in fact, any tariff other 
than oral or written understanding be- 
tween the parties. There were no legal 
rules preventing one or more shippers 
from having rates lower than those of 
other shippers receiving the same service. 


Those days were known as “the rebate 
days;” and even though the agreed rate 
was used, it did not prevent cut-backs 
or refunds based on a lesser charge. 
Suffice it to say that shippers with large 
tonnage occupied a commanding position 
in securing rate privileges. There was 
no collective action by the railroads or 
shippers. It could truly be called the era 
of rugged individualism. 


Many rate adjustments were accorded 
to communities, without economic justi- 
fication. One railroad would want points 
on its line to have rates that might or 
might not attract industries, in competi- 
tion with other cities in the same general 
area, in the hope of generating invest- 
ments by shippers and communities. 
Civic pride ran wide and handsome in 
public subscription in financing factories, 
elevators, and other plants that in many 
cases became ghost plants, never to real- 
ize the dream of their promoters. Rate 
wars were the order of that period of 
trying to chart industry and its locations 
by railroad influence. I am sure many of 
us have seen buildings standing idle and 


abandoned railroads and side tracks due 
to hasty hopes and unsound planning. 


Most of this was overcome by enact- 
ment of the act to regulate commerce, 
establishing the Commission. Today, 
you cannot build or abandon a railroad 
or any part thereof without I.C.C. ap- 
proval, and then only after full and 
complete public hearings. 


Birth of Traffic Bureaus 


Concurrent with these changes, ship- 
pers and receivers began to organize 
traffic bureaus, made up exclusively of 
manufacturers, jobbers and other ship- 
ping interests. The southern states con- 
stituted the first geographical area to 
embark on traffic bureaus. This was as 
it should be, because of pioneering by 
the south in railroad construction. Be- 
fore the turn of the century, such cities 
as Cincinnati, Nashville, Atlanta, Mem- 
phis and New Orleans had strong shipper 
traffic bureaus. Through the years and 
up to the present time, throughout the 
south, cities such as New Orleans, 
Tampa, Miami, Atlanta, Jacksonville, 
Memphis, Savannah, Charlotte, N.C., 
Nashville and Chattanooga still main- 
tain such organizations with member- 
ship restricted to receivers and shippers. 
In the case of Louisville, our traffic bu- 
reau was a division of the Louisville 
Board of Trade, from 1880 up to the 


consolidation with the present Louisville 
Chamber of Commerce in 1950. 

In the period from 1900 to 1912 a 
nation-wide movement started, headed 
by the chamber of commerce in every 
community that could support one. The 
National Industrial Traffic League was 
formed in that period—in 1906. The 
era of collective community action was 
the order of the day. The individual 
began to work with others of like busi- 
ness, resulting in formation of traffic 
bureaus. Frequently such a bureau be- 
came one of the leading divisions of the 
chamber of commerce or trade associa- 
tion movement. It was in this period 
that TRAFFIC WorRLD was founded, in 1907, 
as an independent national traffic and 
transportation news magazine. After 45 
years it is still regarded as an indis- 
pensable daily handbook. 


Our transportation division of the 
Louisville Chamber of Commerce is well 
equipped to serve this area as a com- 
munity traffic bureau. We have a tariff 
file covering hundreds of individual class 
and commodity issues, published by 
agencies of the carriers. We also have 
individual issues of many carriers gov- 
erning their rules, rates and regulations. 

Prior to World War I, the only infor- 
mation given the shipping public was 
through published tariffs, when issued. 
After the railroads were returned to their 


THIS BRIEF PAPER on the origins and services of com- 
munity traffic bureaus was presented September 24 by 
the author, James P. Haynes, manager, transportation 
division, Louisville Chamber of Commerce, before a 
meeting of the Transportation Club of Louisville. 

Mr. Haynes has been active in traffic work for 46 


years. 
as traffic director for many years. 


He served the Chicago Association of Commerce 
He is regional vice- 


president of the Association of |.C.C. Practitioners, and 
for many years has served as a director of the National 


Industrial Traffic League and the Southern Traffic 
He served on a committee with the late 


League. 


James P. Haynes 


William Chandler, of New York City, which brought about the publication 
of all rate changes before tariffs were issued. Mr. Haynes operates a farm 


in Nelson County, Kentucky. 
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owners, following government operation, 
the shippers initiated a movement where- 
by all proposed rate changes were made 
public before tariffs were issued. Hear- 
ings were arranged so that any shipper 
could present his views, well in advance, 
for or against the proposed changes. 
This procedure was hailed by both car- 
riers and shippers, as a great improve- 
ment. It saved many requests for sus- 
pension of tariffs and formal commission 
hearings. Credit should be given the 
National Industrial Traffic League for 
this advance in simplification of proce- 
dure. Since that time the shipping pub- 
lic has been advised regularly, and at 
present, through the Traffic Bulletin of 
any new proposals. Any change for in- 
crease or reduction is shown together 
with its origin by carrier or shipper. 
After such proposals are processed the 
carriers publish the action taken. 


Reed-Bulwinkle Act 


Early in the 1940’s there came from 
the anti-trust division of the U.S. De- 
partment of Justice a contention that 
any rules, rates or regulations, made by 
conference of the parties, were in viola- 
tion of the anti-trust act and a restraint 
of trade. It was further alleged that the 
carriers had no right to meet collectively 
with shippers or among themselves to 
discuss or agree on publication of rates. 
This gave rise to introduction of the 
Reed-Bulwinkle bill, which after many 
hearings was enacted into law by the 
Eightieth Congress. This action legally 
approved the procedure we are now work- 
ing under, and through our traffic bu- 
reaus we are fully advised now of any 
changes proposed in all territorial juris- 
dictions. While many changes are made 
through the informal procedure of rate 
committees, the Reed-Bulwinkle act (sec- 
tion 5a of the interstate commerce act) 
does not foreclose the right of requesting 
suspension of tariffs by the Commission. 

Another important traffic bureau serv- 
ice is based on a knowledge of the 
formal rules of procedure in practice be- 
fore the Commission and the steps neces- 
sary in litigating cases. All registered 
practitioners are familiar with these vari- 
ous steps of procedure, and can currently 
keep their clients fully informed. Rate 
litigation can take many forms. In re- 
cent years our regulatory authorities, both 
federal and state, have initiated, on their 
own motion, investigations bringing into 
issue all rules, rates and regulations. 

The well-established traffic bureau 
participates in such investigations, which 
often sets the pattern for the future. 
Far-reaching changes have been made 
which affect the economic status of 
various areas and communities. It will 
thus be seen we are operating under a 
planned economy, through administra- 
tive regulatory bodies, both interstate 
and intrastate. It is no longer a ques- 
tion of what you may wish in transporta- 
tion, but what can be justified. This 
regulation has reached the stage of 
being all-inclusive. You cannot build 
a new railroad passenger station or con- 
struct a new line of railroad or abandon 
an existing railroad or part thereof with- 
out approval. Indeed, you cannot take 
off a passenger train, even though it 
shows a substantial loss, without public 
hearings and formal approval. The 


Same applies to motor carriers and 
waterways. : ‘ 
In conclusion:—A community wit 
manufacturers, industries, receivers and 
shippers, if it does not have a com- 
munity traffic bureau, is like a ship at 
sea without a rudder. A traffic bureau is, 


in every sense of the word, a service 
bureau. We invite all of you, members 
of the Transportation Club of Louisville, 
to avail yourselves of the services of 
year own transportation department of 
the Louisville Chamber of Commerce. 


Lawrence of A.T.A. Proposes 
Gas-License Tax Increases 


So As to Have ‘Free’ Roads 


John V. Lawrence, managing di- 
rector of the American Trucking 
Associations, told the West Virginia 
/Motor, Truck Association at its 
annual convention in 


(twentieth 

Charleston, W.Va., “provision of ade- 

quate highways for the use of all 
hicular traffic is a recognized re- 
ponsibility of government.” 


Where existing funds were not ad- 
equate to provide the highways “de- 
manded by modern-day traffic,” Mr. 
Lawrence proposed “an across-the-board 
increase in percentage of the present 
gasoline and license taxes—an increase 
set up by statute which would also 
specify a definite system of improvement 
of named primary highways and urban 
streets of importance of the primary 
system.” 

“The increase should be put into ef- 
fect for a given number of years to 
handle the costs of that improvement, 
and to expire at the end of that period,” 
he said. “The requirements can be 
worked out either on a pay-as-you-go 
or a bond-issue basis.” 

He added that a prerequisite to this 
policy should be one prohibiting diver- 
sion or dispersion of highway user tax 
funds, as in West Virginia. 

“Toll roads,’ Mr. Lawrence stated, 
“undoubtedly are finding a place in the 
highway picture but the ultimate an- 
swer still lies in better and more equi- 
table highway finance and tax policies, 
and the provision of adequate free roads 
for all motor vehicles. The fundamental 
question is whether toll roads are the 
cure for the disease, or whether they are 
a symptom. “The toll road, from the 
experience we have gained up to this 
time, is lucky if it can finance itself 
and its access roads.” 

On the other hand, he said, “the free 
road has the advantage of generating 
revenues that can be used on our land- 
service roads.” 

Declaring “there is ‘little doubt that 
trucks are an important factor in toll 
road planning and in the financial suc- 
cess that the present roads are enjoy- 
ing,” Mr. Lawrence said that trucks, 
representing 21 per cent of the vehicles, 
accounted for 65 to 75 per cent of the 
revenue on the Pennsylvania Turnpike. 
But on the New Jersey Turnpike, he said 
the truck revenue had been below expec- 
tations. He said that trucks did use the 
toll roads where they offered operating 
savings, as in mountainous terrain, but 
not in flat or rolling country where the 
free road was adequate. 

“The financial success of the toll roads 
in operation provides a powerful stimu- 
lus as each state seeks a quick, easy 
solution to the problem of highway con- 
gestion,” Mr. Lawrence said. “Some 
states have substituted the toll road 
for further expansion of their primary 
system. Other states have used both 
methods, figuring they must build toll 





TRAFFIC WorRL») 


roads and at the same time do every- 
thing to improve their primary system. 
This, I understand, is the situation here 
in West Virginia.” 

The trucking industry’s position was 
identical with that of the National High - 
way Users Conference in opposing the 
principle of total road financing except 
under “exceptional circumstances,” Mr. 
Lawrence said. Even in those circuni- 
stances, he said, the toll road project 
should be “surrounded by safeguards,” 
chiefly the providing for an end to the 
tolls when the cost had been met. He 
said that the objections raised against 
toll roads included these points: “dupli- 
cation of investment” because of the 
necessity to provide “proper improvement 
of parallel free roads which must carry 
the bulk of traffic, especially the short- 
haul traffic’; and “double taxation” 
through payment of tolls to use roads 
the highway users believed they are en- 
titled to from existing taxes. 

This nation, Mr. Lawrence concluded, 
“cannot be half ‘free’ roads and half toll 
roads. Let us approach the matter with 
statesmanship. Let us have the courage 
to restore in balance our historical 
road-building plan, so that you and I 
may travel from end to end of this 
great country without constantly stop- 
ping once or twice an hour to dig out 
quarters and dollars for a toll gate.” 


Propeller Clubs to Hear 
Secretary Sawyer, Oct. 10 


The Department of Commerce has an- 
nounced that Secretary of Commerce 
Sawyer, in the course of a tour of the 
middle west and the Pacific Coast, will 
speak at the annual convention of the 
Propeller Clubs of the United States in 
Los Angeles, Calif., October 10, and at 
the annual meeting of the President’s 
Highway Safety Conference (of which 
he is general chairman) in Chicago, 
October 20. 

The announcement said that the Sec- 
retary would visit seven cities to obtain 
from business groups first-hand in- 
formation which could be incorporated 
in a post-defense markets study which 
the department is to publish by January 
1, 1953. 


Motor Accountants Meet 


The Motor Carrier Accountants So- 
ciety of Chicago, at its first monthly 
dinner meeting held recently in the 
Furniture Club of America, heard George 
Maxwell, secretary of the negotiating 
committee for motor truck employers of 
the Central States Area Council, discuss 
the interpretation of local and over-road 
union contracts. 

The society is a member of the Ameri- 
can Trucking Associations’ national com- 
mittee on accounting. The Chicago 
group is headed by Russell Johnston, 
Decatur Cartage Co., Inc. Other officers 
are: Vice-president, Paul Dunlap, Mid- 
States Freight Lines, Inc.; secretary, Ed- 
ward White, Fleet Maintenance, Inc.; 
treasurer, Harold Demirsky, Freer Motor 
Transfer Co., and executive secretary, 
Clyde Jenkins, McDowell Truck Line, 
Inc. 

At its October 15 meeting the society 
will discuss the Commission order re- 
quiring freight commodity statistics and 
determine the society’s written views and 
arguments to the Commission relative to 
this order. 
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ALES 5 to 10 per cent higher than 

this year, contingent on production 
ingenuity with use of scarce materials 
and on adequate advertising and promo- 
tion, are visualized for 1953 by the 300- 
man board of analysts of Future Sales 
Ratings. 

The year 1952 on the whole has been 
rather disappointing for the materials 
handling industry, since in the early 
part of the year production restrictions 
were needlessly over severe, while mid- 
year and early third quarter output was 
hampered by the prolonged steel strike. 
AS a result, aggregate sales of the mate- 
rials handling industry in all categories 
decreased to approximately $875,000,000 
for the full year 1952, from the approxi- 
mate $1,000,000,000 level for 1951. 

The coming year 1953, however, is con- 
sidered to be another matter, with fun- 
damentals pointing up strongly to an 
improved year, given the international 
status quo. The existing sales potential 
for materials handling in all classes, in 
fact, is estimated at $3,415,000,000, a total 
far above the industry’s present annual 
production capacity. 

Such appraisals are based on the 
writer’s survey among the 300 govern- 
ment and industrial economists and mar- 
keting men who comprise the board of 
analysts of Future Sales Ratings and 
who determine the ratings on sales pros- 
pects for the 100 leading American in- 
dustries. The ratings of the complete 
lists of these industries analyzed by this 
nationally famous organization are pub- 
lished quarterly in Sales Management. 

In order to obtain the thinking of this 
Board in its optimistic rating of the 
materials handling industry’s future, 
TRAFFIC WorLpD asked the writer for an 
exclusive analytical study on the subject. 
As in the past, the writer discovered in 
making this survey and in talking to 
these authorities, both in government 
and in private industry, that carriers, 
Warehouse managers, equipment manu- 
facturers, and others in this field, have 
extensively used the features and data 
of TRaFFIc WorLD and hold this publica- 
tion in the highest regard. 

The most emphasized consideration in 
the board’s optimistic appraisal of mate- 
rials handling sales prospects, with the 
belief that 1953 sales could run 5 to 10 
per cent higher than those of 1952, is a 
comparatively good business prospect 
which most significantly is certain to be 
accompanied by high labor costs, making 
it imperative to attain a much more ex- 
tensive state of efficient mechanization. 


Referring to one very important ex- 
ample, the railroads, it is pointed out 
that mechanization and _ labor-saving 
devices have constituted the railroads’ 
prime post-war approach to the problem 
of soaring costs. Now, with labor wages 
at their peaks and carloadings improv- 
ing only slightly, this approach is 
doubly emphasized. 


At present, the railroads are in a 
favorable financial position, in con- 
siderable measure because of their large 
investments in labor-saving devices, 
adoption of improved operating methods 
and the exercise of the utmost economy. 

The 1952 total expenditures for equip- 
ment by railroads are ahead of the 1951 
total, reflecting higher revenues in part. 
Next year’s prospects are for an increase 
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ANNUAL MATERIALS HANDLING FORECAST 


What's Ahead for the Materials 
Handling Industry in 1953? 


By PETER B. B. ANDREWS 


Editor, Future Sales Ratings 


In the course of years of experi- 
ence as a marketing economist 
for a number of large business 
enterprises and as a writer on 
economic subjects for well known 
periodicals, Peter B. B. Andrews 
has gained national recognition 
for high degree of accuracy of his 
sales forecasts. He served as in- 


in revenues over 1952, which will improve 
the basis for their equipment buying, 
while the trend toward acquiring more 
efficient machinery and equipment is 
likely, if anything, to intensify. The 
coming year, too, is considered a logical 
one to make up a great deal of the still 
very large deferred maintenance. 


Intercity Truck Tonnage Forecast 


Another great category—motor truck 
transportation—continues its fundamen- 
tal long term growth, with trucking rev- 
enues this year likely to top even the 
record-breaking totals of the year 1951. 
A further gain of 3 to 7 per cent in 
intercity truck tonnage is indicated for 
the year 1953 over the present year. 


This heavy traffic field has such 
tremendous wear and tear that a high 
rate of replacement is inevitable, and 
the basic trend toward constant growth 
with the upward movement of the coun- 
try’s economy also is a fundamental 
stimulant for increased equipment de- 
mand. Equipment demand running the 
whole gamut of this field in all its many 
important ramifications is expected in 
1953 to run considerably ahead of any 
of the past super-activity years. 


In the field of air transport, expansion 
has been rapid, though it is still very 


dustrial economic advisor to the 
Office of Production Management 
and its successor agency, the War 
Production Board, throughout the 
four years of World War Il. He 
has made annual forecasts of 


“what is ahead for the materials 


handling industry especially for 
Traffic World. 


small compared to the railroad and 
trucking fields. There is a unanimity 
of feeling among Future Sales Ratings’ 
authorities that these gains are virtually 
certain to continue. Not only are at least 
12 per cent more revenue passenger 
miles expected to be flown, but about 
50 per cent more freight ton miles are 
expected to be flown in 1953. This year 
practically all air freight operators ex- 
panded their fleets of modern loading 
and handling equipment, with further 
gains likely in 1953. 


The shipping field, both inland and 
overseas, has been stimulated keenly by 
the war, and both exports and imports 
have soared. A further rise in freight 
handled is expected in the year ahead, 
with these bigger demands coming at a 
time of labor pinch. Materials handling 
equipment on ships and at docks gen- 
erally is viewed by the board as in- 
adequate to care for these high and 
rising demands. Moreover, a consider- 
able modernization program could rea- 
sonably be conducted in this field; it is 
estimated that over $5,000,000 annually 
in operating costs could be saved with 
new additions and modernization of ma- 
terials handling equipment in the field 
of shipping. 
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Warehousing activity was particularly 
intensified in the second half of this 
year with the general upturn in busi- 
ness; higher activity is expected in this 
field in 1953 over 1952. One point em- 
phasized particularly is expansion in 
warehouse construction, reflecting high 
demand. To date this year construction 
expenditures for warehouses exceed 
those of 1951; the 1953 warehouse con- 
struction expenditures in turn are ex- 
pected to exceed this year’s. 

In any case, numerous old warehouses 
are being modernized with such equip- 
ment as pallet elevators, hydraulic dock 
ramps and tractor-drawn trains. The 
extra shifting around of people and 
goods that comes with an armament 
economy is expected to bring considera- 
ble extra pressure on warehousing in 
months ahead, making it necessary to 
take the fullest possible advantage of 
mechanical handling. 

Generally, cost-reduction operations 
will be a major objective in 1953. High 
break-even points which have troubled 
managers in a wide variety of enter- 
prises such as department stores, ware- 
houses, railroads and manufacturing 
plants, can be reduced by cutting waste 
through mechanized operations. 

Transportation and the handling of 
materials that must go with it represent 
a basic framework of activity in an 
armament economy. This basic essen- 
tiality has been recognized to an extent 
by the government in its establishment 
of the materials handling equipment in- 
terim expansion goal at $26,000,000 cap- 
ital investment in additional production 
capacity, above that existing on Jan- 
uary 1, 1951, to be completed by Janu- 
ary 1, 1954. This goal includes industrial 
trucks and tractors, powered conveyor 
equipment, overhead traveling cranes, 
and other types of cranes, hoists, and 
monorail systems. 


Materials Handling and Defense 


It is fundamentally the basic size and ° 


importance of the materials handling 
industry to the country in the most effi- 
cient moving and distribution of the 
nation’s commodities that leads the board 
to feel that it should merit servicing on 
a par with high-priority industries of the 
defense economy. 

This should mean a higher allotment 
of materials, better to satisfy the great 
potentials of the industry for replacing 
old depreciated machinery and equip- 
ment and for taking care of the indus- 
try’s normal growth and favorable pros- 
pects. 


Manufacturers of machinery and 
equipment for materials handling are far 
short of all the raw materials needed for 
capacity production of these products, 
but through ingenious handling of these 
materials, substitutes, and appeals for 
additional allotments, it is believed out- 
put can be stepped up substantially. 


The writer discovered during his asso- 
ciation with the War Production Board 
for four years as industrial economic ad- 
viser that the very large majority of 
businessmen are highly cooperative in 
sacrifices for the war effort; controls, 
however, often hit some people inequita- 
bly because of the base period used in 
determining quotas or because of special 
or essential work being done. 


In such cases, we were always glad to 
listen to appeals for extra materials, and 
granted those that were legitimate and 
justified. Many. misunderstandings and 
undue fears arose on controls and ap- 
peals, but businessmen discovered the 
government production administrators 


reasonable if they fully understood the 
exigencies of a situation. 

The appeals approach represents an 
avenue which generally might not apply 
to the majority of industries, but, since 
the criterion of additional allotments of 
critical materials is whether the denial 
will adversely affect public health, safety 
or welfare, the argument in favor of our 
economy’s need for adequate equipment 
and machinery for the expanding and 
vital materials handling industry, ap- 
pears a strong one. 


Production Increase Advocated 


Essentiality is the logical, human mo- 
tivating factor in materials obtainment, 
but so tight has been the government’s 
planning on materials and allotments 
that many products of a relatively es- 
sential nature are short of materials for 
adequate production. 

The materials handling industry must, 
of course, increase production in every 
way possible to capitalize on the demand 
potential. A spirit of defeatism and 
resignation to low production because of 
government controls prevails in some 
quarters. The board feels that such a 
spirit is completely unwarranted, since 
so much can be gained through in- 
genuity in manufacture. Aside from ap- 
peals for additional allotments of ma- 
terials on an essentiality basis, there 
are other ways to improve unit out- 
put; the principle of assigning materials 
without specifying unit output, to give 
the manufacturer full opportunity to 
exercise his ingenuity, is now being 
recognized in government administra- 
tion. 

Much can be accomplished through 
stretching materials, substituting and 
standardizing. The board notes that 
many manufacturers have re-analyzed 
the production process, and, like the 
gas-appliance people, feel that a great 
deal can be achieved through ingenious 
methodology. 

Even though their steel allocation has 
been cut in half, makers of gas ap- 
pliances are confident that, through con- 
servation, simplification and concentra- 
tion on the less elaborate items, that 
they can keep sales from taking the 
same drop. In fact, the writer was in- 
formed by H. Leigh Whitelaw, director 
of the Gas Appliance Manufacturers As- 
sociation, that the gas-range industry 
conducted the biggest promotional year 
in its history despite materials short- 
ages and production problems. 


Outlook for Materials 


In any event, the board views the 
materials situation as likely to improve 
substantially through 1953, with the pos- 
sibility—given no great shift from present 
trends—that steel and aluminum may be 
decontrolled and copper allocations lib- 
eralized. 

As the government had originally 
planned arms spending, the program 
would have called for increasingly 
smaller materials allocations to civilian 
industries. The present defense program 
flattens out a preparedness schedule 
that was forecast by the board—long 
before it was actually flattened out—as 
being impractical and likely to be de- 
celerated, in view of the board’s flat fore- 
cast that there was no. war imminent 
with Russia. 

Now, as matters stand, it will be 1955 
—or later—before the U.S. acquires the 
military strength hoped for and promised 
originally for 1953. Even so, spending 
will be rising steadily. Through the cal- 
endar year 1951 we spent an average of 
$2,600,000,000 a month for combat equip- 
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ment. This year the average expendi- 
ture is about $4,600,000,000 a month, a 
jump of almost 80 per cent over lasi 
year’s average. And, then, in 1953 anj 
for a few years following, the objective 
will be an approximate $5,000,000,000- 
per-month spending pace. 


Arms Production 


From now on, we may hear a great 
deal about arms cutbacks. Actually, 
however, there will be no cutbacks, be- 
cause the government contemplates no 
reduction in quantity from the original 
program. It will be merely an extension 
of the time limits. Significantly, how- 
ever, to reach even the base of the 1953 
plateau—which is well below the original 
peak planned—industry must consider- 
ably increase its efforts. It will be about 
1956 before expenditures reach a main- 
tenance level, and, meanwhile, great 
amounts of materials are likely to be 
consumed in original production. This 
revised program gambles, of course, that 
there won’t be a general war soon. 

In preceding paragraphs many sig- 
nificant details have been given on the 
basic underlying economic situation, in 
addition to the specific picture for pro- 
ducers of equipment and machinery for 
all materials handling. The writer con- 
siders it of the utmost importance to 
grasp these trends, since they are so 
essential for perspective on the equip- 
ment production outlook for the ma- 
terials handling industry, and it is into 
this vital pattern which this industry 
must adjust its production plans. 


Size of Potential Market 


The specific consensus of data for this 
industry shows that a tremendous po- 
tential market of approximately $3,415,- 
000,000 exists for materials handling 
machinery and equipment. Estimates of 
potential business for this industry rep- 
resent the consensus of the outstanding 
Board of Analysts of this type in the 
world. As indicated, this is the board 
which computes Future Sales Ratings 
for Sales Management and which, in its 
18 years of operation for Sales Manage- 
ment, has had an unsurpassed forecast- 
ing record of approximately 86 per cent 
average accuracy for the quarterly and 
annual forecasts on the 100 leading in- 
dustries of the United States. The board 
consists of economists and marketing 
and research men in various government 
agencies and private industry. 

While a great potential undeniably 
exists for equipment and machinery in 
the growing and basically-essential ma- 
terials handling industry, it is unfortu- 
nately not immediately attainable be- 
cause of raw material shortages for 
manufacturing. As explained in preced- 
ing paragraphs, however, much more 
can be produced than some defeatist 
sentiment would now indicate. 

Thus, a substantially greater output 
of the end product may be effected 
through stretching of, and substitutions 
for, allotted critical materials, through 
appeals on an essentiality basis for the 
materials handling industry, and 
through other actions of production in- 
genuity which typify so great an Ameri- 
can industry as materials handling. 


In any case, the situation is potential- 
ly so good that the far-sighted people 
of this industry should adjust their 
sights to greater goals, and should make 
the reaching of these goals possible not 
only through increased production but 
also through greater advertising, sales 
and promotional effort—the unfailing 
American success formula for expanding 
markets. 





Sex 





1eri- 


tial- 
ople 
heir 
nake 

not 

but 
sales 
iling 
ding 


September 27, 1952 


INTERSTATE 


1.C.C. Modifies Wisconsin 
Central Reorganization 


Plan; Denies Other Pleas 


The Commission has modified the 
plan of reorganization it approved in 
Finance No. 14720, Wisconsin Cen- 
tral Railway Co. Reorganization, by 
a supplemental report in that pro- 
ceeding, to alter provisions for the 
payment of interest on the debtor’s 
outstanding first general-mortgage 
bonds, to increase the membership 
of the board of directors of the re- 
organized company to nine instead 
of five, and to change the descrip- 
tion of the new general-mortgage 
bonds as to the beginning of the first 
income period (T.W., March 29, p. 
234). It denied a number of other 
requests for changes in the plan. 


It said the section of the plan deal-. 


ing with “distribution of cash and new 
securities’ as set forth in its order of 
last March 17, should be amended “by 
incorporation of a provision which will 
give specific recognition to the fact that 
interest accruing upon the debtor’s out- 
standing first general-mortgage bonds 
before consummation of the plan but 
after its effective date may continue to 
be paid by order of the court without 
affecting any compensation which the 
holders of such bonds may receive for 
the principal of their claim as part of 
the reorganization upon consummation 
of the plan.” 


The Commission also found that the 
description of the new general-mortgage 
bonds should be revised so that the first 
income period should begin with the 
effective date of the plan instead of 
the consummation date. This action, the 
Commission said, was taken on its own 
motion. 


In connection with the enlargement of 
the board of directors from five to nine 
members, the Commission said that the 
debtor had urged that the new board 
consist of not less than 11 members, 
whereas, the Commission added, the ap- 
proved plan provided for a membership 
of from five to 15. In explanation of its 
action, the Commission said: 


“The debtor’s objection is that with as 
few as five directors the value of the 
privilege of cumulative voting is im- 
paired, depriving the security holders of 
the opportunity for independent repre- 
sentation on the board. No other party 
to the proceeding has raised this issue, 
which seems to present a question of the 
degree to which minority interests should 
be assured of being able to elect one or 
more directors through the device of 
cumulative voting, which is permitted 


under the approved plan. With approxi- 
mately 208,000 shares of new stock, all 
represented and each entitled to one 
vote, it would require an accumulation 
of 20,801 shares eligible to vote for each 
of five candidates, the minimum possible 
under the plan, to produce a majority of 
104,001 votes necessary to elect one di- 
rector under the most adverse circum- 
stances. With a membership of 9, it 
would require 11,556 shares; with 11, 9,- 
455 shares; but with 15, the maximum 
possible under the plan, only 6,934 
shares. In the first situation, a minority 
group holding 10 per cent of the total 
number of shares, could elect a director 
under any circumstances; in the second, 
this could be done by 5.6 per cent; in the 
third, 4.6 per cent; and in the last situa- 
tion, 3.4 per cent. We believe that, in 
order to afford minority interests a bet- 
ter opportunity to secure independent 
representation on the board of directors 
of the reorganized company, the mini- 
mum membership thereof should be in- 
creased from five to nine. We find that 
the debtor’s petition for modification in 
this respect and to this extent should be 
granted and that the plan should be 
modified accordingly.” 


Interest Payments 


The Commission said that the holders 
of the debtor’s first general mortgage 
bonds had asked the change in connec- 
tion with payment of accrued interest. 
It said that the first general interests 
urged that, since it was obvious that any 
cash payment would not be made on the 
effective date (July 1, 1952) designated in 
the approved plan, the holders of first 
general mortgage bonds were entitled to 
interest on the principal of their claim 
until it was in fact paid. Otherwise, 
they said, there would result a partial 
deprivation of their right to full satisfac- 
tion on the basis of their fully secured 
position. The Commission said that this 
objection did not apply to that portion 
of the principal claim which was to be 
satisfied through exchange of new 
bonds, which would bear interest from 
the effective date of the plan. It added 
that no objection to the proposal had 
been presented, and that the proposal 
was predicated on sound reasons and 
was desirable to assure protection of the 
right of the first general mortgage bond- 
holders to continuity of payment of in- 
terest in the intervening period prior 
to consummation of the plan. 


Requests Denied 


The Commission denied a request of 
the first general mortgage interests that 
either the interest rate on the new first 
mortgage 4 per cent bonds be increased 
or their 50-year maturity be materially 
shortened, thereby permitting the new 
bonds to sell at about par on consum- 
mation of the plan. It also denied an 
alternative request for a _ provision 
whereby holders of the debtor’s first gen- 
eral mortgage bonds would be accorded 


increased compensation through the is- 
suance of 20-year collateral trust notes 
secured by pledge to them of new bonds 
of not more than 125 per cent of the 
principal amount of the collateral trust 
notes. 


A request of the Soo Line, the operat- 
ing company, controlled by the Canadian 
Pacific, that there be a plan giving it a 
“prior and paramount first lien” on the 
assets of the new company for any ad- 
vances or expenditures in a nine-month 
period prior to any default, was also 
denied by the Commission. The Com- 
mission cited the operating record of 
the company, in which it said there had 
been a deficit in the operations which 
the debtor’s trustee or receiver had to 
pay to the Soo in only three months 
since 1937. 


Aside from granting the debtor’s re- 
quest for added directors, the Commis- 
sion denied requests of the debtor for 
a greater capitalization, for an issue of 
preferred stock, for restriction of dis- 
tribution of the new first-mortgage 
bonds to holders of the debtor’s first 
general mortgage bonds, and for modi- 
fication of the plan as to the participa- 
tion of Canadian Pacific, the debtor hav- 
ing asserted that the C.P. was being 
“over-compensated for its bundle of 
rights,” since it would obtain working 
control of the reorganized company. 
The Commission also denied a request 
of the debtor that the C.P. be required 
to report its acquisitions of the debtor’s 
securities after the filing of the petition 
for reorganization. In addition, the 
Commission denied the debtor’s petition 
that it reconsider a previous denial of 
a hearing on a plan of reorganization 
filed by the debtor. 


1.C.C. Says Motor Through 
Routes May Exist Without 


Maintaining Joint Rates 
The Commission, division 2, by a 


report and order in MC-C-1266, 
Southeast Shippers Association, Inc. 
v. Akers Motor Lines, Inc., et al., has 
sustained a motion of the defendant 
carriers to dismiss the complaint in- 
volving an allegation of transporta- 
tion over through routes without 
joint rates in violation of the inter- 
state commerce act. 

The Commission found that the 
through routes under consideration had 
been closed and that the issues pre- 
sented had thereby become moot. In 
the course of its report it said that it 
was now well settled that motor common 
carrier through routes might exist with- 
out maintenance of joint rates. 

“As the Commission has no authority 
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to require the establishment of through 
routes nor any power to prevent the 
closing of such routes,” it said, “the 
motion to dismiss the complaint is sus- 
tained.” 

The complainant association, said the 
Commission, alleged that transportation 
by the defendant Akers Motor Lines, 
Inc., and New York & Albany Dispatch 
Co., Inc., of through shipments from 
Columbus, Ga., to Malone, N.Y., over 
through routes, without establishment 
and publication of joint rates to apply 
thereon, was unlawful. 

From the evidence and argument sub- 
mitted at a hearing on the motion to 
dismiss, said the Commission, it ap- 
peared that prior to May 29, 1951, the 
defendants might have transported two 
or more shipments from and to the con- 
sidered points on through bills of lading. 
At ‘no time, however, it continued, had 
Dispatch participated in any of the gov- 
erning tariffs to which Akers was a 
party. 

Accordingly, it said, in the absence of 
any applicable joint rates, the charges 
assessed on the freight were based on the 
combination of the carriers’ respective 
local rates, from Columbus to New York, 
N.Y., and from that point to Malone. 


Akers’ Contentions 


Akers, said the Commission, contended 
that these shipments were accepted by 
its agent at Columbus in violation of the 
carrier’s instructions that no through 
traffic should be accepted unless there 
were through routes and joint rates in 
effect thereon. It denied that it had 
ever had any intention of establishing 
through routes between the considered 
points, said the Commission. 

The Commission added that, however, 
Subsequent to the filing of the com- 
plaint, and in order to dispel any doubts, 
Akers notified the complainant on April 
25,''1951, that it was closing the consid- 
ered through routes by a specific tariff 
provision which became effective May 
29, 1951, and was now in force. 

The defendants contended, said the 
Commission, that. the Commission had 
no authority to require motor common 
carriers to establish through routes and 
joint rates- and further asserted that 
Akers’ action in closing the through 
routes, if any ever existed, rendered the 
issues moot. It said the defendants also 
asserted that they had thus, in effect, 
voluntarily satisfied the complaint and 
that no order granting any further relief 
could now be properly issued. 

The complainant, on the other hand, 
said the Commission, argued that the 
action taken by Akers alone was insuf- 
ficient to close the considered through 
routes. 

“This contention of complainant is, 
however, without any merit,” said the 
Commission. “The existence of unre- 
stricted local rates by Dispatch does not 
have the effect of keeping the through 
routes open, since the consent of both 
parties would be necessary for the main- 
tenance of such routes. See East South 
Joint Rates and Routes, Cancellation, 44 
M.C.C. 747, at page 1752. 

“Complainant admits that the main 
purpose for the institution of this pro- 
ceeding was to test the validity of the 
proposition that the act requires motor 
common carriers transporting through 
traffic over through routes to establish 
‘joint rates to apply thereon. Contrary 


to complainant’s assertions, this question 
has already been determined by the 
Commission in Rocky Mountain Lines, 
Inc.—Elimination of Participation, 31 
M.C.C. 320. The principle enunciated in 
that case has been consistently followed, 
and it is now well settled that motor 
common carrier through routes may exist 
without the maintenance of joint rates. 
See Rayons between Trunk Line and New 
England Territories, 44 M.C.C. 280, East 
South Joint Rates and Routes, Cancella- 
tion, supra, and Restrictions, Riss & Co., 
and Eliminations, Hi-Way Motor, 46 
M.C.C, 290.” 


I.C.C. Interprets Motor 
Carrier’s Authority as 


To Fresh, Frozen Foods 


With the explanation that the in- 
terpretation it had placed heretofore 
on the applicant’s certificate had 
been such as to prevent the appli- 
cant from handling a considerable 
amount of traffic that it had origi- 
nated in recent years, the Commis- 
sion, by a report and order in a motor 
carrier case, modified the applicant’s 
certificate so as to enlarge its au- 
thority, although it denied much of 
the authority requested. 


The report and order were issued in 
MC-109478, Sub. 10, David B. Worster, 
Extension—Western New York Counties, 
the Commission, division 5, granted the 
applicant, doing business as Worster 
Motor Lines, of North East, Pa., the fol- 
lowing authority as a common carrier: 


(1) Preserved foodstuffs, (2) frozen 
fruits and vegetables, and (3) canned or 
frozen fruit and vegetable juices, from 
North East and points in that portion of 
Chautauqua county, N.Y., within five 
miles of the shore of Lake Erie, to points 
in Massachusetts, Connecticut, Rhode 
Island, New York, New Jersey, Pennsyl- 
vania, Delaware, Maryland, West Vir- 
ginia, and the District of Columbia, over 
irregular routes. 


The Commission observed that the au- 
thority granted duplicated, to a consid- 
erable extent, that now held by the 
applicant. It said it would require the 
coincidental revocation of the authority 
covered in the applicant’s present cer- 
tificate, and ruled that the applicant 
should request such cancellation in writ- 
ing. The Commission said that, to the 
extent the authority granted duplicated 
other portions of applicant’s present cer- 
tificate, it should not be construed as 
authorizing more than a single operating 
right. 

Interpretation of Rights 


The interpretation of the certificate 
arose from the fact, the Commission said, 
that applicant interpreted his present 
operating rights for the transportation 
of “preserved foodstuffs” and “preserved 
fruits and vegetables” as authorizing the 
transportation of almost any processed 
foods and fruits and ‘vegetables, respec- 
tively, including canned goods and frozen 
foods. In addition, the Commission said, 
applicant interpreted his authority for 
the transportation of “fresh fruits and 
vegetables,” “fruits and vegetables,” and 
“fruit and vegetable juices” as permitting 
the transportation of frozen fruits and 
vegetables and frozen juices, respectively. 
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Other issues presented, it said, involved 
a determination as to whether his au- 
thority for the transportation of “cold 
packed fruits and vegetables” permitted 
the transportation of frozen fruits and 
vegetables, and whether his authority for 
the transportation of “grape juice” in- 
cluded the right to transport that com- 
modity in bulk, in tank vehicles. 

As to the word “preserved,” as applied 
to foodstuffs, and particularly to fruits 
and vegetables, the Commission said it 
had a definite and _ well-understood 
meaning which had been the subject of 
discussion in a number of its reporis. 
It said the word contemplated “a proc- 
essing of the commodity, by cooking, 
pickling, seasoning, or the addition of a 
preservative, which processing results in 
@ permanent physical change in the 
commodity designed to prevent or retard 
deterioration for extended periods of 
time at normal temperatures.” The word 
“preserved” might not, said the Commis- 
sion, be properly used to describe fresh 
foods which, without change from their 
natural state, had been chilled or frozen, 
and which would rapidly deteriorate in 
the absence of strict temperature control. 
Fresh fruits did not become “preserved 
fruits” merely through the process of 
chilling or freezing,” the Commission 
asserted. 

The Commission said it agreed with 
applicant’s contention that the term 
“preserved fruits and vegetables” as used 
in one paragraph of the outstanding 
authority, was intended to, and did, in- 
clude canned goods. It said that the 
word “canned” denoted a process of 
preservation, rather than the receptacle 
in which the goods were packed, and 
that there was little doubt but that 
canned goods were “preserved” insofar 
as they fell within the definition hereto- 
fore announced. 

As to the claim of right to transport 
frozen fruits, frozen vegetables, and 
frozen juices, under authority using the 
terms “fresh fruits and vegetables,” 
“fruits and vegetables,” and “fruit and 
vegetable juices,’ the Commission said 
that the quoted phrases did not include 
those items when frozen. It said that 
the fresh fruits, and vegetables differed 
materially from frozen foods, not only 
as to their physical characteristics, but 
also as to the channels of commerce in 
which they normally moved, and the 
nature of the service and equipment 
required to move them. The Commis- 
sion observed that the applicant had 
repeatedly sought and obtained au- 
thority to transport frozen fruits and 
vegetables between points which he al- 
ready served under authority to trans- 
port fruits and vegetables, and had 
sought, in a single proceeding, the right 
to transport both fresh and frozen fruits 
and vegetables. It said that the reason- 
ing applied with equal force to appli- 
cant’s authority to transport “fruit and 
vegetable juices” so that it might not 
transport frozen juices. 

The Commission also concluded that 
applicant’s present authority to trans- 
port “cold packed fruits and vegetables” 
permitted the transportation of frozen 
fruits and vegetables, saying that the 
term “cold packed” as applied to fruits 
and vegetables denoted merely one of 
several methods of freezing and was 
commonly used in the industry inter- 
changeably with the word “frozen.” It 
further concluded that the applicant 
might properly transport grape juice in 
bulk, in tank vehicles, under his present 
authority to transport “grape juice,” for 
the reasons stated in Tidewater Trans- 
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fer Co., Inc., Ext—Wines in Bulk, 47 
M.C.C. 496. 


The applicant had asked authority to 
transport canned goods, fruit and vege- 
table juices, fresh, frozen and preserved 
foodstuffs, jams, jellies, and preserves, 
cold packed fruits and vegetables, and 
frozen foods and foods requiring refrig- 
eration in transit, from points in Erie 
county, Pa., on the one hand, and, on 
the other, points in 12 New York coun- 
ties, and between points in Erie county 
and in the 12 New York counties, on 
the one hand, and, on the other, points 
in. a@ number of states. He had also 
asked authority to transport sugar from 
Boston, Mass., to points in Erie county 
and in the 12 New York counties. Rail 
carriers and a number of motor carriers 
opposed the granting of the application. 
The Commission said that the limited 
grant of authority would not seriously 
affect the operation of the opposing 
carriers. 

In its discussion, the Commission said, 
among other things, that it would be a 
convenience to shippers to have appli- 
cant’s proposed service available, but 
that it was convinced in general that 
service had been adequate. It said the 
evidence did not establish that there 
was a real need for the proposed service. 


Reduced Minimum Weight 
On Linoleum to South 
Ordered Canceled by I.C.C. 


The Commission has ordered can- 
celed a motor carrier rate schedule 
which reduced from 30,000 to 27,000 
pounds the minimum weight in con- 
nection with truckload commodity 
rates on linoleum and related arti- 
cles from Lancaster, Pa., to Atlanta, 
Ga., Charleston, S.C., and Jackson- 
ville, Miami, and Tampa, Fla. 


While it found the proposed reduced 
minimum weight not shown to be just 
and reasonable, the Commission said it 
expected the respondent to establish the 
rates it set out in the report on the 
lower minimum in lieu of the rates on 
the higher minimum “although our 
order will merely direct the cancella- 
tion of the proposed schedules.” By a 
report and order in I. and S. M-3528, 
Linoleum—Lancaster, Pa., to Points in 
the South, the Commission, division 2, 
ordered the schedules, which became ef- 
fective April 30, 1951, after the sus- 
pension period had passed, canceled 
by October 15, on one day’s notice. 

The rates which were applicable to 
the minimum of 30,000 pounds, and be- 
came applicable to the 27,000-pound 
minimum, were $1.05 a 100 pounds to 
Atlanta, 84 cents to Charleston, $1.08 to 
Jacksonville, $1.43 to Miami, and $1.33 
to Tampa. 

The Commission said that its examiner 
had found that the respondent, W. B. 
Hogg, a motor common carrier, had 
justified the proposed schedules, but it 
said its conclusions differed from those 
recommended. 

It said that the schedules had been 
protested by nearly all Trunk-Line Ter- 
ritory railroads, who, the Commission 
said, urged that Hogg’s rates on the 
27,000-pound minimum should not be 
approved unless they were at least no 
lower than the railroad rates, including 
certain authorized increases of 2, 2.5 


or 3 cents. The Commission said that 
the present railroad rates reflected in- 
creases of about 15 per cent over the 
compared rates at the time of hearing, 
when, it said, the railroad rates, mini- 
mum 30,000 pounds, were the same as 
Hogg’s, except that to Charleston it was 
89 cents instead of 84 cents. 

Rates of the Southern Motor Carriers 
Rate Conference were about 6 per cent 
higher than those of certain conference 
carrier rates set out in the report. If 
Hogg’s rates were made the same as the 
railroad rates, said the Commission, his 
rates would be higher than the level of 
the present commodity rates of the con- 
ference carriers. It continued: 

“While Hogg expected that his ex- 
penses during 1951 would increase 
somewhat over those in 1950, and implied 
that some increase in his rates would be 
warranted, he made it clear that he 
could not retain this traffic at rates 
higher than the rates of other carriers. 
The relation of Hogg’s rates to the truck- 
load first-class rates of the Conference 
carriers is approximately 31 per cent to 
Charleston, 32 per cent to Jacksonville, 
and 33 per cent to Atlanta, Miami, and 
Tampa. The latter, in our opinion, is an 
appropriate basis of rates, minimum 27,- 
000 pounds, for Hogg provided it is made 
applicable to the five points and includes 
the 6 per cent increase of April 7, 1952. 
On this basis, the rates would be $1.09 
to Atlanta, 94 cents to Charleston, $1.18 
to Jacksonville, $1.50 to Miami, and 
$1.40 to Tampa. These rates reflect a 
substantially uniform basis to the five 
destinations; they afford some increase 
over the present rates; and, on this rec- 
ord, appear just and reasonable. We 
expect the respondent to establish these 
rates, minimum 27,000 pounds, in lieu 
of the present rates, minimum 30,000 
pounds, although our order will merely 
direct the cancellation of the proposed 
schedules. 

“We find that the proposed schedules 
have not been shown to be just and 
reasonable. An appropriate order will 
be issued.” 


Water Rights Extended 


By a report, amended certificate and 
order, effective December 8, the Com- 
mission, division 4, in W-262, Sub. 2, 
Gulf Coast Towing Co., Inc., Extension 
—Tiger Pass, has authorized an exten- 
sion of the operations by the applicant, 
of New Orleans, La., as a common Car- 
rier by non-self-propelled vessels with 
the use of separate towing vessels in 
the transportation of ground barytes 
(drilling mud), in bags, from New Or- 
leans, La. (including Harvey, La.) to 
Tiger Pass, La. 

Embraced in the proceeding, to give 
effect to the determination of the Com- 
mission, was W-262, Gulf Coast Towing 
Co., Inc., Applications. 

The Commission said that the ap- 
plicant had been conducting substan- 
tially the same services under temporary 
authority in W-262, Sub. 1. 


Pipe Line Values Determined 


The Commission has issued four tenta- 
tive valuation reports in valuation docket 
No. 1300, Texas-Empire Pipe Line Co., 
and three such reports in valuation 
docket No. 1293, Texas-New Mexico Pipe 
Line Co. 

In No. 1300, the reports dealt, respec- 
tively, with tentative valuation of the 
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property of the company at the end of 
1948, 1949, 1950, and 1951. At the end 
of 1951 the value of the property owned 
by Texas-Empire was shown as $38,122,- 
518, and of the property used, $38,160,982. 

The three reports in No. 1293 showed 
the tentative valuation of Texas-New 
Mexico property as of the end of 1948, 
1949, and 1950. For the latter year, the 
value of the property owned was shown 
as $26,788,600, and of the property used, 
$27,034,699. 

Copies of the reports were sent to the 
state authorities in which the companies 
operate. 


Motor Finance Action 


Under its expedited procedure, the 
Commission has issued the following, in 
connection with motor finance proceed- 
ings: 

MC-F-5309, Union Pacific Railroad 
Co. —: Control; Union Pacific Motor 
Freight Co.—Purchase (Portion)—Inter- 
state Transit Lines, an order, approving 
purchase by the Union Pacific Motor 
Freight Co. of certain operating rights 
of Interstate Transit Lines, both of 
Omaha, and control of the rights by the 
railroad. . 

MC-F-5246, Frank B. Turner—Control; 
La Crosse & Western Stages, Inc.—Pur- 
chase (Portion)—Jefferson Transporta- 
tion Co., report and order approving pur- 
chase by La Crosse & Western States, 
Inc., La Crosse, Wis., of certain operat- 
ing rights of Jefferson Transportation 
Co., Minneapolis, Minn., and control of 
the rights by Frank B. Turner. 


RAILROAD ABANDONMENTS 


Reading Co. 


By an application in Finance No. 17902, 
the Reading Co. asks permission to 
abandon a portion of its Laurel Run 
branch, from a point near the junction 
of the branch with the so-called Ash- 
land extension a distance of about 2.6 
miles to the end of the branch, in 
Schuylkill county, Pa. The applicant 
said that a coal breaker served in recent 
years by the line was being dismantled 
and that service on the line would no 
longer be required. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- } 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Sugar 


MC-C-1198, Needham’s Motor Service, 
Inc. v. Frank Russo. By division 3. 
Found unlawful contract minimum mo- 
tor carrier rates on sugar made under 
contracts with sugar refining companies, 
for transportation from | Philadelphia, 
Pa., to Atlantic City, N.J. The Commis- 
sion said the carrier’s permit was to 
engage in the business of a contract 
carrier under contracts with persons who 
operated wholesale or retail stores, the 
business of which was the sale of food, 
for the transportation: of general mer- 
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chandise dealt in by wholesale and retail 
grocery and food business houses. It 
said defendant must comply with its per- 
mit and that, as sugar refineries were 
not of the class of shippers with whom 
defendant might contract under his per- 
mit, the minimum rates and charges on 
sugar under contracts with the refineries 
were unlawful. The defendant was or- 
dered to cancel those rates by November 
1, on one day’s notice. The Commission 
found not unlawful minimum rates 
maintained by the defendant on bleach 
water, fruits and syrups, paper and paper 
articles, and gases compressed in cylin- 
ders maintained under contracts with 
other shippers. 


UNCONTESTED FINANCE CASES 


Report and order in Finance Docket No. 
17882, Erie Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $2,880,000 of Erie Railroad third 
equipment trust of 1952, serial equipment- 
trust certificates, to be issued by The Marine 
Midland Trust Co. of New York, as trustee, 
and sold at 99.031 and accrued dividends in 
connection with the procurement of certain 
equipment. Approved. 

om ~ He 

Report and order in Finance No. 17881, 
Gulf, Mobile & Ohio Railroad Co., Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability, as lessee 
and guarantor, in respect of not exceeding 
$4,992,000 of Gulf, Mobile & Ohio Railroad 
equipment-trust certificates, series F, to be 
issued by The First National Bank of Mobile, 
as trustee, and sold at 99.26 and accrued 
dividends in connection with the procure- 
ment of certain equipment, some of which 
has heretofore been or will be acquired 
initially under conditional-sale agreements. 
Approved. 

7 e * 

Report and order in Finance Docket No. 
17870, Bangor & Aroostook Railroad Co., 
Equipment Trust Certificates, granting au- 
thority to assume obligation and _ liability 
in respect of not exceeding $4,000,000 of 
Bangor & Aroostook Railroad equipment 
trust of 1952, 344 per cent serial equipment- 
trust certificates, to be issued by the Girard 
Trust Corn Exchange Bank, as trustee, and 
sold at 99.192 and accrued dividends in con- 
nection with the procurement of certain 
equipment. Approved. 

* * ~ 

Report and order in Finance Docket No. 
17867, Sonamene & Black Lick Railroad 
Co. Stock, granting authority to issue $500,- 
000 of capital stock, consisting of 5,000 
shares of the par value of $100 a share, to be 
distributed to present stockholders as a 
stock dividend on a share for share basis. 
Approved. 


MOTOR FINANCE CASES 


MC-F-5265, R. A. Young, Jr.—Control; 
The Arkansas Motor Freight Lines, Inc.— 
Purchase—Arkansas Express, Inc. On recon- 
sideration, application for authority under 
section 210a(b) of The Arkansas Motor 
Freight Lines, Inc., of Fort Smith, Ark., for 
temporary operation of the motor-carrier 
rights and properties of Arkansas Express, 
aa also of Fort Smith, granted, with con- 

ons. 


7 = * 


MC-F-5311, Transcontinental Bus System, 
Inc.—Control; Continental Bus System, Inc. 
—Purchase (Portion)—Raymond Emery Bay- 
gent. Application for authority under sec- 
tion 210a(b) of Continental Bus System, Inc., 
of Dallas, Tex., for temporary operation of 
a portion of the motor-carrier rights of 
Raymond Emery Baygent, doing business as 
Baygent Coaches, of Marfa, Tex., granted, 
with conditions. 

s 2 s 

MC-F-5291, Groendyke Transport, Inc.— 
Purchase—Foree Transportation Co. Ap- 
plication for authority under section 210a 
(b) of Groendyke Transport, Inc., of Enid, 


Okla., for temporary operation of the mo- 
tor-carrier rights of Dale, J. R., and H. M. 


Foree, partners, doing .business as Foree 
Transportation Co., of Topeka, Kan., denied. 








COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 







* MC-113083. Timothy Driscoll, Cam- 
bridge, Mass., Contract Carrier. Permit 
granted. Plastics, in packages or con- 
tainers, from Allyn’s Point, Conn., to 
points in Mass., over irregular routes. 

* MC-108173, Sub. 2, Leo J. Handy, 
Heyburn, Idaho, Extension—Specified 
Commodities. Certificate granted on re- 
consideration and findings in prior re- 
port, 52 M.C.C. 828, modified. Over ir- 
regular routes (1) cement, from Devils 
Slide, Utah, to points in Cassia, Mini- 
doka, and Jerome counties, Idaho, and 
(2) brick, from Salt Lake City and Og- 
den, Utah, and points within 5 miles of 
each, to points in Cassia, Minidoka, and 
Jerome counties, Idaho. 

* MC-28439, Sub. 31, Daily Motor Ex- 
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press, Inc., Carlisle, Pa., Extension—Farn 
Machinery. Certificate granted. Agri. 
cultural machinery and related commod 
ities, from named Ill., Ind., Mich., Ky 
N.C., Tenn., and Wis. points to Downing- 
town, Pa., and points in named Pa. coun. 
ties. Commissioner Cross dissented. 

* MC-50307, Sub. 11, Interstate Dress 
Carriers, Inc., New York, N.Y., Exten- 
sion—Pennsylvania. Certificate denied. 
Over irregular routes, garments and ma- 
terials and supplies used in their manu- 
facture, between New York City and 
points in N.Y., and N.J. within 50 miles 
of New York City, on the one hand, and, 
on the other, points in Pa. 


* MC-52110, Sub. 57, Brady Transfer <& 
Storage Co., Ft. Dodge, Ia., Extension-—— 
Plasterboard. Certificate denied. Plas- 
ter, plasterboard, plasterboard joint sys- 
tem, and lime and gypsum products, from 
Ft. Dodge and points within 6 miles 
thereof, to points in described areas of 
Minn., S.D., Mo., Neb., and Ill., and re- 
jected shipments on return. 

* MC-112990, Claude A. Staats & Son, 
Inc., Bloomington, Ind., Common Car- 
rier. Certificate denied. Over irregular 
routes, dressed stone, and stone used for 
building, from a described Ind. area to 
points in Ala., Ark., Fla., Ga., La., Miss., 
Okla., and Tex. 


ORDERS 


1.C.C. Refuses to Suspend 
Rail Proposals for Transit 


On Soybeans at St. Louis 


The Commission has declined to 
suspend proposals of several rail- 
roads to establish transit privileges 
at St. Louis, Mo., Decatur and Taylor- 
ville, Ill., on soybeans originating at 
Arkansas points. The tariffs be- 
came effective September 23. 


Swift & Co. had asked the Commission 
to suspend tariffs of the Frisco and the 
Cotton Belt railroads under which they 
proposed to establish transit privileges 
at St. Louis on soybeans originating at 
Blytheville and Leachville, Ark. and 
other directly intermediate points in 
Arkansas. 


The soybeans, said Swift & Co., were 
for processing into cake and meal which 
were to be reforwarded to destinations in 
Arkansas, Louisiana, Oklahoma, and 
Texas. It said the transit privileges were 
to be based on through rates on soybean 
cake or meal arrived at by computing 
the short line distance from origin of the 
soybeans to destination of the meal via 
the transit point and applying such dis- 
tance to a constructive distance scale 
of rates published in item 350-A, supple- 
ment 12 of Agent F. C. Kratzmeier’s 
I.C.C. No. 3972. 


The proposals protested included items 
of supplement 12 to Kratzmeier’s I.C.C. 
No. 3972, an item of supplement 24 to 
the Frisco’s I.C.C. A-331, and an item 
to supplement 4 of the Cotton Belt’s 
I.C.C. No. 5701. 


Swift said the proposed transit privi- 
leges and the constructive rate scale in 
connection with which they were pub- 
lished resulted in rates unreasonably 
low for the service performed. It also 
asserted that these rates were unduly 


preferential of the soybean processors at 
St. Louis, and unduly prejudicial of Swift 
& Co. plants at Blytheville and Little 
Rock, Ark., Portageville, Mo. and Mem- 
phis, Tenn. 


Buckeye Cotton Oil Co. 


Buckeye Cotton Oil Co. protested the 
Frisco and Cotton Belt tariffs and cer- 
tain tariffs of the Illinois Central and 
Illinois Terminal railroads. It said these 
schedules, effective September 23, pro- 
posed to establish milling-in-transit 
privileges at Decatur, Il., Taylorville, Il., 
and St. Louis, Mo., on soybeans originat- 
ing at a few points in northeastern Ar- 
kansas, when the soybean cake or meal 
was reshipped from the transit points to 
destinations in Missouri, Arkansas, Lou- 
isiana, Oklahoma, and Texas. 

Buckeye said it purchased soybeans at 
Blytheville, Leachville and other Arkan- 
sas origins and that in such purchase it 
competed directly with mills located at 
Decatur, Taylorville, and St. Louis, 
“where these preferential transit privi- 
leges are being published.” It said it 
likewise competed directly with the mills 
at Decatur, Taylorville and St. Louis in 
the sale and distribution of its soybean 
products. 

“The transit points here involved,” said 
Buckeye, “are all located north of the 
soybean origins, while the destinations 
of the soybean meal are located in the 
opposite direction, south of the soybean 
origins. The proposed transit privileges 
will avoid the payment by the north- 
ern millers, of the combinations of local 
rates to and from these remote transit 
points, which combinations would and 
do apply in the absence of such transit 
privileges.” 

Buckeye said the origins of the soy- 
beans in the protested schedules were 
located between the transit points and 
the destination of the products, instead 
of under the usual arrangement where 
the transit point was located between the 
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origin of the soybeans and the destina- 
tion of the products. 

“That situation,” it continued, “obvi- 
ously creates excessive back-hauls or 
circuity, and encourages wasteful trans- 
portation. In every instance, when the 
soybeans reach the transit points, they 
are much farther away from the ultimate 
destinations of the products than they 
were when they started.” 

Buckeye said that for this “wasteful 
transportation,” the carriers were not be- 
ing properly compensated. It said the 
protested schedules would greatly reduce 
the revenues of the carriers for the ex- 
cessive hauls via the distant transit 
points. It said the average reduction in 
freight rates to Little Rock, Oklahoma 
City, Alexandria, La., and Dallas, Tex., 
was 34.25 cents a 100 pounds or $6.85 a 
ton. 

“Transit will be available on only 80 
per cent of the inbound weight of the 
soybeans, that being the volume of soy- 
bean meal obtained from the beans 
at Decatur,” said Buckeye. “Eighty per 
cent of the average transit reduction of 
34.25 cents per 100 pounds, results in a 
net reduction of 27.4 cents per 100 pounds. 
This is a reduction of 25 per cent in the 
present transportation revenue for han- 
dling Blytheville soybeans via Decatur 
to the southwest.” 


1.C.C. Will Not Review 


Ocean-Rail Class Rates 


A petition of eastern, southern, and 
southwestern railroads for reopening for 
further hearing, reconsideration, and 
modification of the Commission’s report 
and order of May 19 in No. 28300, Class 
Rate Investigation, concerning ocean- 
rail class rates, has been denied by the 
Commission. 

In the May 19 report, the Commission 
prescribed ocean-rail rates reflecting the 
existing rate differentials, and the rail- 
roads asserted that the Commission, de- 
siring to have the ocean-rail rates made 
effective at the same time the all-rail 
rates prescribed were made effective, had 
failed to reflect present conditions. The 
coastwise carriers opposed the railroads’ 
— (T.W., Aug. 2, p. 33, Aug. 9, p. 

y. 

In its order denying the railroads’ 
petition, the Commission said it had 
given consideration to the questions 
raised and the contentions made by the 
petitioners, and had reached the con- 
clusion that there had been presented no 
showing of error of fact or law in the 
May 19 report and order. 


Use of N.J. Turnpike 


The Commission, division 5, has au- 
thorized, as an alternate route, the use 
of the New Jersey Turnpike and such 
additional highways as may be required 
in traveling the shortest practicable 
route between authorized highways and 
the turnpike in performing authorized 
operations by motor carrier. 

An order was issued under the title, 
“Use of New Jersey Turnpike (Toll 
Highway) by Common and Contract 
Motor Carriers of Property Subject to 
the Interstate Commerce Act.” 

It said the turnpike and such routes 
might be used as an alternate route, 
without obtaining prior authority, by 
common and contract carriers of prop- 
erty who were authorized to operate 
over specified highways that paralleled 


the turnpike. Conditions for such use of 
the turnpike were prescribed. 

The order was made effective October 
20. It said any party in interest might 
file a protest within 30 days from the 
date a carrier gave notice of intent to 
operate over the turnpike. 


1.C.C. Plans Commercial 
Zone Change at St. Louis 


The Commission has issued a notice 
of proposed rule making involving a re- 
vision of the zone boundary as set forth 
in St. Louis, Mo.-East St. Louis, Il. 
Commercial Zone, 1 M.C.C. 656, 2 M.C.C. 
285 (49 C.F.R. section 107.3(a)). 

It said that no oral hearing was con- 
templated, but that anyone wishing to 
make representations for, or against, 
the proposed revision might do so by 
the submission of written data, views, 
or arguments. The original and five 
copies of such submission should be filed 
with it on or before October 31, the 
Commission said. 

It set forth the proposed revision of 
the zone as follows: 

“Section 170.3 St. Louis, Mo.-East St. 
Louis, Ill. (a) For the purpose of ad- 
ministration and enforcement of Part 
II of the interstate commerce act, the 
zone adjacent to and commercially a 
part of St. Louis, Mo., and East St. Louis, 
Tll., in which transportation by motor 
vehicle, in interstate or foreign com- 
merce, not under a common control, 
management, or arrangement for a con- 
tinuous carriage or shipment to or from 
a point beyond the zone, will be partially 
exempt from regulation under section 
203 (b) (8) of the act, is hereby deter- 
mined to include, and to be comprised 
of the area within the corporate limits 
of St. Louis, Mo.; that part of St. Louis 
county, Mo., (1) north of a line begin- 
ning at the Jefferson Barracks Bridge 
across the Mississippi River and extend- 
ing westerly along Missouri Highway 177 
to junction U.S. Highway 61 and thence 
along U.S. Highway 61 to junction U.S. 
Highway 66, (2) east of a line beginning 
at junction U.S. Highways 61 and 66 
and extending northerly along US. 
Highway 66 (Lindbergh Boulevard) to 
the southern boundary of Kirkwood, Mo., 
thence along the southern, western, and 
northern boundaries of Kirkwood to the 
western boundary of Huntleigh, Mo., 
thence along the western and northern 
boundaries of Huntleigh to junction 
U.S. Highway 66, thence in a northerly 
direction along U.S. Highway 66 (Lind- 
bergh Boulevard) to junction Natural 
Bridge Road, and (3) south of a line 
beginning at the junction U.S. High- 
way 66 and Natural Bridge Road and 
extending in an eastern direction along 
U.S. Highway 66 to the western boun- 
dary of St. Ferdinand (Florissant), Mo., 
thence along the western, northern 
and eastern boundaries of St. Ferdinand 
to junction U.S. Highway 66, and thence 
along U. S. Highway 66 (Taylor Road) 
to the corporate limits of St: Louis (near 
Chain of Rocks Bridge); and the area 
within the corporate limits of East St. 
Louis, Nameoki, Granite City, Madison, 
Venice, Brooklyn, National City, Fair- 
mont City, Washington Park, and 
Monsanto, Tl.” 


Rerouting Order Extended 


By amendment No. 3 to Taylor’s I.C.C. 
order No. 3 under revised service order 
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No. 562, Rerouting of Traffic—Appoint- 
ment of Agent, the effective period of 
Taylor’s order No. 3 has been extended 
until 11:59 p.m., October 31. 

Under Taylor’s order No. 3, the Ann 
Arbor and other railroads, unable to 
transport traffic to points reached via 
Lake Michigan and Detroit River car 
ferries, because of work stoppage, were 
authorized to divert or reroute such traf- 
fic over any available route to expedite 
the movement. 

Under service order No. 562, Charles W. 
Taylor, the Commission’s agent under the 
order, has authority to reroute empty or 
loaded freight cars when railroads can- 
not handle them. 


Nickel Plate Stockholder 


Opposes Lackawanna Plan 


A stockholder of the Nickel Plate has 
asked and been granted the right to in- 


‘ tervene in opposition in Finance No. 


17883, Delaware, Lackawanna & Western 
Railroad, involving an application of the 
Lackwanna to acauire such control over 
the Nickel Plate as might result from 
its election of two Nickel Plate directors 
by reason of its ownership of 330,000 
shares of that railroad’s stock. 

The Lehigh Valley Railroad Co., and 
the Nickel Plate, which had previously 
intervened .in opposition to the ap- 
plication, replied to a motion of the 
Lackawanna that the Commission dis- 
miss the application for lack of jurisdic- 
tion because, said Lackawanna, the di- 
rectors it would elect would not be of- 
ficers and directors of any other railroad 
(T.W., Sept. 6, p. 36, Sept. 13, p. 85). 

The stockholder, C. C. Lanken, of 
Cleveland, O., a manufacturer of paint 
and varnish specialities, said he was 
the owner of 3,300 shares of Nickel Plate 
stock. He said that, in his opinion, con- 
summation of the transaction would have 
“a disastrous effect” on his investment 
and that of others in Nickel Plate secu- 
rities. He said that the management 
of the railroad had displayed efficiency 
in operating “this valuable property,” 
and that he believed all segments of the 
public interest would be best served by 
keeping Nickel Plate independent of con- 
trol by any other company. : 

The _Lehigh Valley and the Nickel 
Plate, in asking the Commission to deny 
the motion for dismissal, asserted that 
the application fell within the provisions 
of the interstate commerce act by its 
terms, as well as by the announced pur- 
pose of the Lackawanna to seek merger 
with the Nickel Plate. 


Water Permit Vacated 


By an order in W-289, A. B. Johnson 
Lumber Co., Contract Carrier Applica- 
tion, the Commission, division 4, has 
vacated a permit issued to the applicant, 
of San Francisco, Calif., February 9, 
1942. The permit authorized the appli- 
cant to continue operation as a contract 
carrier by water under the “grandfa- 
ther” section, 309(f), of the interstate 
commerce act. 

Authority was granted A. B. Johnson 
and A. B. Johnson, Jr., a partnership, 
doing business as A. B. Johnson Lumber 
Co., in its capacity as managing owner 
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as a contract carrier, by self-propelled 
vessels, in the transportation of lumber 
and lumber products from Everett, Seat- 
tle, Raymond, South Bend, Aberdeen, 
Hoquiam, and Vancouver, Wash., and 
Astoria, Portland, Rainier, Warrenton, 
Linnton, Prescott, Wauna, Westport, 
Youngs Bay, Empire, North Bend, and 
Marshfield, Ore., to Alameda, Oakland, 
Redwood City, Richmond, San Francis- 
co, Long Beach, Wilmington, Los Ange- 
les Harbor, and San Diego, Calif. 

The Commission said that, by letter 
of August 13, the carrier had informed 
the Commission that all operations un- 
der the permit had been suspended in 
March, 1943, that it had no intention of 
resuming the operation in the future, 
and the carrier had asked that -the 
permit be canceled. 


Eastern Central’s Motor 


Class Rate R’se Suspended 


The Commission, late September 19, 
suspended from September 20 to April 
19, 1953, tariff schedules of Eastern 
Central Motor Carriers Association and 
others proposing a general increase of 
about 5% per cent in class rates, apply- 
ing between points in New England and 
Trunk Line territories, on the one hand, 
and, on the other, points in Central 
Territory (T.W., Sept. 20, p. 46, and 
Sept. 13, p. 87). The suspended proposal 
also included, in connection with such 
rates, an increase from 20 to 30 cents a 
100 pounds, in an arbitrary to be added 
to class rates on less-than-truckload or 
any-quantity shipments of less than 
2,000 pounds. The action was by an 
order in I. and S. M-4459, Class Rate In- 
crease—Eastern Central—1952. 

The Commission suspended certain 
schedules contained in supplements Nos. 
203 and 206 to tariff MF-I.C.C. No. A-38, 
and in supplements to various tariffs of 
Eastern Central Motor Carriers Associa- 
tion, agent, Akron, O.; supplement No. 
5 to tariff MF-I.C.C. No. 8 of Service, 
Inc., Washington, D.C.; numerous added 
and revised pages to tariff MF-I.C.C. No. 
A-108 of Transamerican Freight Lines, 
Inc., Detroit, Mich.; and numerous added 
and revised pages to tariff MF-I.C.C. 
No. 1 ‘of Continental Transportation 
Lines, Inc., Pittsburgh, Pa. 


Reparations Payments by Rails 


The Commission, by a supplemental 
order in No. 29939, Sub. 1, Schenley In- 
dustries, Inc., et al. v. Baltimore & Ohio 
Railroad Co. et al., has ordered the de- 
fendants Pennsylvania Railroad, South- 
ern Railway, and Frankfort & Cin- 
cinnati Railroad to pay Schenley 
Industries, Inc., $1,337.78 on or before 
October 30 as reparation on account of 
“unreasonable rates.” It said these rates 
were charged for transporting ethyl al- 
cohol, in carloads, from Philadelphia, 
Pa., to Frankfort, Ky. 

By an order in No. 30726, Banana Dis- 
tributors, Inc., et al. v. Gulf, Mobile 
& Ohio Railroad Co. et al., the Commis- 
sion ordered the G. M. & O., the South- 
ern, the Pennsylvania, and the New 
Haven railroads to pay Banana Division 
Corporation $5,162.65 by October 30 as 
reparation on account of “inapplicable 


rates charged for the transportation of 
114 carloads of bananas” moving in the 
period August 2, 1946-September 27, 1947, 
from Mobile, Ala., to New Haven and 
Hartford, Conn. 

The same order directed these railroads 
to pay Banana Distributors, Inc., $1,459.50 
reparation, and Banana Distributors of 
Connecticut $939.31 reparation, on ac- 
count of the same alleged inapplicable 
rates. 


1.C.C. Refuses to Postpone 


Hearing in Vegetable Case 


By an order in I. and S. No. 5995, 
Vegetables, Texas to Destination in U.S., 
the Commission has denied a request of 
protestants in the case for postponement 
of a hearing scheduled to be held October 
2 at Harlingen, Tex., before Examiner 
Thomas E. Pyne. The action was by an 
order of the Commission by Commis- 
sioner Lee. 

The Commission, by the same order, 
also overruled a motion of the Texas 
Citrus and Vegetable Growers and Ship- 
pers, protestant, alleging, among other 
things, that certain cost studies were 
irrelevant. It said this protestant also 
asked that an order be entered “to clarify 
the issues and limit scope of proceeding,” 
which order, if entered, would tend to 
make the cost data irrelevant. 

The order said that at a hearing held 
in Washington, D.C., early in August, 
before Examiner Pyne, the respondent 
railroads tendered certain cost studies 
respecting which the examiner with- 
held ruling on admissibility until after 
cross examination at the Harlingen 
hearing. 

The Commission said that the re- 
spondents, in a reply to the protestants’ 
requests, urged that the cost studies were 
relevant in sustaining their burden of 
proof. The Commission also said that 
the examiner believed the motion should 
be overruled and that the hearing should 
go forward as scheduled. 

The proceeding involves suspended rail 
tariff schedules proposing to increase the 
commodity rates on vegetables, in car- 
loads, from points in Texas to various 
U.S. destinations. 


Division 2 Membership Change 


Acting Secretary Laird, of the Com- 
mission, has issued a notice announc- 
ing that the Commission has designated 
Commissioner Cross as a member of its 


division 2 in lieu of Commissioner 
Splawn for the consideration and dis- 
position of matters under section 5a of 
the interstate commerce act. Under 
that section, the so-called Reed-Bul- 
winkle section of the act, common car- 
riers are relieved from operation af the 
anti-trust laws in entering into and 
carrying out agreements for joint action 
on rates and related matters, if the 


agreements are approved by the Commis- 
sion. 


Temporary Water Rights 


By an order in W-1054, W. S. Sanders 
Temporary Authority Application, the 
Commission, division 4, has denied an 
application for authority to operate as 
a common carrier by water, by towing 
vessels, in the performance of general 
towage, from Norfolk, Va., to Yorktown 
and Dahlgren, Va., Washington, D.C., 
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Annapolis, Md., and points in North Car- 
olina. The Commission said the appli- 
cant had not shown that there was an 
immediate and urgent need for the pro- 
posed service. 

The Commission, division 4, by an 
order in W-1019, Sub. 4, West Coast 
Trans-Oceanic Steamship Line, has 
authorized the applicant, of Portland, 
Ore., to operate as a contract carrier by 
self-propelled. vessel, in the transporta- 
tion of one shipload of lumber and lum- 
ber products from Grays Harbor and 
Willapa, Wash., to Brooklyn, N.Y., and 
Newark, N.J., on or before December 5. 


Air Force Head’s Plea to 


Reopen Pullman Case Denied 


The Commission, by an order in I. 
and S. No. 5982, Minimum Pullman Fares 
Between Points in the United States, has 
denied a petition of the Secretary of the 
Air Force on behalf of the Department 
of Defense for reconsideration (T.W., 
Aug. 2, p. 27). 

The Secretary of the Air Force asked 
the Commission, among other things, to 
set aside the report of its division 3 and 
issue a report finding that the proposed 
increase in Pullman fares was not justi- 
fied. 

The Pullman Co., in a brief filed earlier 
in the proceedings, said that under the 
proposed minimum rates the standard 
car lower berth rate of $5 would replace 
standard car lower berth rates of $4.05, 
$4.35, and $4.70, in Pullman’s interstate 
scale of standard car lower berth rates 
and that the tourist car lower berth rate 
of $3.95 would replace tourist car lower 
berth rates of $3.20, $3.45, and $3.75. 

The increased fares became effective 
in August. 


Trackage Rights Surrendered 


By an order in Finance No. 15043, Le- 
high & New England Railroad Co. Track- 
age Rights, the Commission, division 4, 
has vacated an order of January 14, 1946, 
which authorized acquisition by the L. 
& N. E. of trackage rights over the line 
of the Central Railroad of New Jersey 
in Carbon county, Pa., between Hauto 
and Nesquehoning, about four miles. 

The Commission said that the vice- 
president and general manager in a letter 
had stated that the L. & N. E. had never 
exercised the authority granted, was will- 
ing to surrender its trackage rights, and 
that the Central Railroad of Pennsyl- 
vania, lessee of the property of the Cen- 
tral of New Jersey, was willing to accept 
the surrender. The applicant asked that 
the order be vacated. 


New Track Pleas Withdrawn 


In accordance with requests made at 
hearing in Finance No. 17842, Illinois 
Terminal Railroad Co. Construction, and 
Finance No. 17747, Terminal Railroad 
Association of St. Louis, et al., Con- 
struction, the Commission, by Commis- 
sioner Johnson, has issued orders per- 
mitting withdrawal of the applications, 
without prejudice, in those proceedings. 

The cases involved requests by the car- 
riers for authority to construct connect- 
ing lines of track with tracks of the 
facilities of the Bi-State Development 
Agency to serve the Granite City harbor 
and dock, in Madison county, Ill. 

Facilities of the Bi-State Development 
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Agency, according to the applications, 
were to provide interchange between 
railroads and barges. 


Two Central States Motor 
Tariff Proposals Suspended 


The Commission has suspended from 
September 23 until April 22, 1953, tariff 
schedules of the Central States Motor 
Freight Bureau, Inc., proposing to cancel 
the expiration date of May 5, 1953, in 
connection with the $1.50 arbitrary or 
surcharge on shipments weighing under 
5,000 pounds, applicable between points 
in Central Territory (T.W., Sept. 13, p. 
87, and Aug. 30, p. 35). The action was 
by an order in I. and S. M-4462, Expira- 
tion Date Cancellation—Central States. 

Also suspended from and to the same 
dates by the Commission were Central 
States bureau schedules proposing re- 
duced minimum charges a shipment for 
shipments weighing less than _ 5,000 
pounds between points in Central Terri- 
tory (T.W., Sept. 20, p. 53). That action 
was by an order in I. and S. M-4463, 
Surcharge Cancellation, L.T.L—Central 
Territory. These reductions were pub- 
lished by the bureau as agent for certain 
individual carriers and then protested by 
the bureau itself. 

In I. and S. M-4462, the schedules sus- 
pended had been published in supple- 
ments Nos. 140, 12 and 13 to tariffs MF- 
I.C.C. Nos. 164, 579 and 580, and MF- 
I.C.C. No. 670 of Central States Motor 
Freight Bureau. 

The suspended schedules in I. and S. 
M-4463 were published in supplement 
No. 12 to tariff MF-I.C.C. No. 579, and 
in supplement No. 13 to MF-I.C.C. No. 


580 of the Central States bureau. 


Three Women Are Among 


New I.C.C. Practitioners 


The names of three women are shown 
in the latest list of those admitted to 
practice before the Commission. They 
are Harriet Howard Adams, San Fran- 
cisco, Calif.; Kathleen Ann Garrison, 
Richmond, Va., and Irene V. Stern, 
Denver, Colo. 

The complete list of those admitted to 
practice follows: 

Harriet Howard Adams, San Francisco, 
Calif.; Donald William Ahrens, Kansas 
City, Kan.; Pete J. Antonino, Richmond, 
Calif.; Peter Badarak, Detroit, Mich.; 
George Lester Bower, Chicago, Ill.; Wal- 
ter Miles Boyce, Chicago, Ill; Vernon T. 
Breedlove, Phoenix, Ariz.; Carl F. Brei- 
denstein, San Francisco, Calif.; Harry 
Burgess, Jr., Kansas City, Mo.; George 
C. Bush, Pittsburgh, Pa.; Billy G. Byas, 
Ft. Worth, Tex.; James Wallace Cemeron, 
Long Island City, N.Y.; Hugh Douglas 
Campbell, Detroit, Mich.; Roy E. Can- 
ham, San Francisco, Calif.; Richard J. 
Carey, New York, N.Y.; Richard Byron 
Colby, Vernon, Calif. Edward M. Crum, 
Los Angeles, Calif.; William J. Daly, 
Jersey City, N.J.; Harold Sydney Dal- 
zell, Chicago, Ill.; William Alvis Davis, 
Jr., New York, N.Y.; Daniel F. Deeney, 
Philadelphia, Pa.; Mike A. DeLorenzo, 
Vernon, Calif.; Earl R. Diener, Chicago, 
Ill.; Kenneth C. Dillman, St. Louis, Mo.; 
Tiburtius E. Dohogne, Robertson, Mo.; 
William L. Dore, Jr., Detroit, Mich.; 
James J. Drury, Chicago, Il.; Frank Duh, 
Jr., Elizabeth, N.J. sai 

Harry J. Fair, Jr., Chicago, Ill.; Joseph 


Lambert Flemming, Birmingham, Ala.; 
Edward F. Foster, Detroit, Mich.; Albert 
A. Gadbury, Burbank, Calif.; Kathleen 
Ann Garrison, Richmond, Va.; Charles 
D. Gilbert, San Francisco, Calif.; Ralph 
T. Gish, Denver, Colo.; Irving Goldberg, 
New York, N.Y.; Raymond E. Grunzinger, 
St. Louis, Mo.; Russell Francis Guba, 
New York, N.Y.; Harrison A. Harrington, 
Rochester, N.Y.; Zebina Doane Hazen, 
Kansas City, Mo.; Thomas M. Henry, 
Philadelphia, Pa.; Harold A. Hoppe, Chi- 
cago, Ill.; Harold Wayne Hotaling, Den- 
ver, Colo.; Umberto Rocco Infante, Pitts- 
burgh, Pa.; Vincent Frank Iorio, New 
York, N.Y.; Russell Henry Jasper, Kansas 
City, Mo. 

Taft Kallof, San Diego, Calif.; Joseph 
H. Klostermann, St. Louis, Mo.; William 
J.Knoell, Huntington Park, Calif.; Albert 
J. Latcha, Detroit, Mich.; Charles Stuart 
Latshaw, Elmira, N.Y.; John Charles 
Leonard, New York, N.Y.; George E. 
Lilley, Chester, Pa.; John J. Lorden, New 
York, N.Y.; Roger Fred Lueker, St. 
Louis, Mo.; LaVern Alfred George Mar- 
tens, Barrington, Ill.; Joseph Martino, 
McKeesport, Pa.; Larry Mason, Detroit, 
Mich.; Curtis Maynard, Dearborn, Mich.; 
Leo E. Michel, Spokane, Wash.; John 
Francis Minervini, Hoboken, N.J.; Doug- 
las Harold Mueller, Detroit, Mich.; 
Thomas A. Murphy, Los Angeles, Calif.; 
Frank Leonard Musial, Chicago, IIl.; 
James Thomas O’Neal, Chicago, II1.; 
Theodore J. Ostrowski, Southbridge, 
Mass.; Anthony Vincent Pappianni, 
Philadelphia, Pa.; Frank Richard Petru, 
Detroit, Mich.; William L. Pierce, San 
Francisco, Calif.; Gordon J. Pinkerton, 
San Francisco, Calif.; Angelo Pisani, St. 
Louis, Mo.; Darrell Eugene Porter, In- 
dianapolis, Ind.; Gilbert Earl Priddy, 
Kansas City, Mo.; Howard E. Propst, 
Hines, Ill.; Norman M. Purdy, Jr., Pitts- 
burgh, Pa. 

John J. Regan, Boston, Mass.; Howard 
A. Rennwantz, Yonkers, N.Y.; Richard E. 
Rosenberger, Port Huron, Mich.; Martin 
W. Rudolph, New York, N.Y.; James John 
Russell, New York, N.Y.; Wilton A. Ryder, 
Jr., Ft. Worth, Tex.; Edward J. Schilz, 
Los Angeles, Calif.; Richard A. Schwart- 
ing, San Francisco, Calif.; Robert Ray 
Shaw, Kansas City, Mo.; James Gibson 
Simpson, Denver, Colo.; Robert David 
Stair, New York, N.Y.; Norman Philip 
Steele, Minneapolis, Minn.; Irene V. 
Stern, Denver, Colo.; Joseph Monroe Sul- 
livan, San Francisco, Calif.; Robert E. 
Taylor, Los Angeles, Calif.; Frank Toma- 
sek, St. Louis, Mo.; James Harris Tribble, 
Ft. Worth, Tex.; George Arthur Ulam, 
Kansas City, Mo.; John R. Ural, New 
York, N.Y.; Edward J. Walz, Chicago, IIl.; 


_ Victor Weiss, San Francisco, Calif. 


‘Reefer’ Order Extended 


By amendment No. 6 to service order 
No. 869, Use of Refrigerator Cars for 
Certain Commodities Prohibited, the 


Commission, division 3, has extended the 


effective period of the order from Sep- 
tember 30 until March 31, 1953. 


Explosives Rules Amendments 


Acting Secretary Laird, of the Com- 
mission, has issued. a notice No. 8 in 
No. 3666; Regulations for Transportation 
of Explosives and Other Dangerous Arti- 
cles. 


The notice said the Commission had 
received applications for early amend- 
ment of the regulations insofar as they 
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applied to shippers in the preparation 
of articles for transportation, and to 
all carriers by rail and highway. ‘ 
It said any person desiring to be heard 
on any of the proposed amendments 
should advise the Commission in writing 
within 20 days from September 19. 
Attached to the notice were 39 pages of 
amendments and six pages of appendices. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Détails of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6039, Combination Rates 
on Iron & Steel Articles, from Septem- 
ber 20 to and including April 19, 1953, 
certain schedules as published in Agent 
C. A. Spaninger’s tariff I1.C.C. No. 1258 
and supplements Nos. 1, 2, 3, 4 and 5 
thereto. The suspended schedules pro- 
pose to increase the rates on iron and 
steel articles, in carloads, between points 
in the south, also between points in the 
south and points in Official, Southwest- 
ern and Western Trunk-Line territories. 

I. and S. No. 6040, Terminal Allow- 
ance to Texas Gulf Sulphur Co., on the 
Commission’s own motion, from Septem- 
ber 29 to and including April 28, 1953, 
schedules as published in Atchison, To- 
peka & Santa Fe Railway Co.’s tariffs 
I.C.C. Nos. 14719 and 14722, and Texas & 
New Orleans Railroad Co.’s (Southern 
Pacific Lines) tariff I.C.C. No. Tex. 784. 
The suspended schedules propose the 
payment of an allowance of $3.30 a car 
to the Texas Gulf Sulphur Co., for per- 
forming terminal switching service at 
Newegulf, Texas. 

I. and S. No. 6041, Hay, From, to, 
and Between Points in Southwest, 
from September 20 to and including 
April 19, 1953, certain schedules as pub- 
lished in supplements Nos. 35, 11 and 8 
to Agent F. C. Kratzmeir’s tariffs I.C.C. 
Nos. 3807, 3808 and 3975, respectively, 
and numerous other tariffs. The sus- 
pended schedules propose to revise the 
rates on hay and related articles, in car- 
loads, from, to and between points in 
the southwest. 

I. and S. No. 6042, Wool and Mohair, 
Southwest to East (Ocean-Rail), from 
September 20 to and including April 19, 
1953, certain schedules as published in 
supplements Nos. 53 and 146 to Agent 
W. S. Jermain’s tariff I.C.C. No. 16, and 
C. W. Boin’s tariff I.C.C. No. A-732, re- 
spectively. The suspended schedules 
propose to cancel the present class rates 
applicable on wool and mohair from 
points in the southwest to points in the 
east, and apply Docket 28300 rates in 
lieu thereof, which would_result in in- 
creases and reductions in the ocean-rail 
rates. 

I. and S. M-4457, Tools—Kansas City 
to Central Territory, from September 20, 
to and including April 19, 1953, certain 
schedules published in supplement ‘No. 
39 to tariff MF-I.C.C. No. 201, of Middle- 
west Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose t& establish revised motor- 
common-carrier. rates on _ less-than- 
truckload shipments of certain descrip- 
tions of t from Kansas City, Mo., 
and points grouped therewith to Akron 
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ith the right answer 


@ The man beside the world’s largest generator gives you some 





idea of its size but we'll be surprised if you come close to guessing 


its tremendous weight. 


Actually, this huge machine to supply electric power to consumers 
and industry on the East Coast was one of the heaviest single ship- 
ments ever made by railroad. Gross weight was almost half a mil- 


lion pounds. You can see why such a movement needs special care. 


It was routed over the Erie, famed for its extra high and wide 
clearances and its heavy-duty roadbed. Last year the Erie spent 
$23,217,733 to keep its 2242 miles of railroad between New York 
and Chicago in top condition. That’s an average of over $10,000 
a mile for this highway of steel—paid for by the railroad, with- 


out subsidy from the taxpayer. 


Here is another example of Erie’s progressive railroading — the 
constant aim to provide the best in safe, dependable transportation, 


and one more reason why so many shippers say ‘“‘Route it Erie!”’ 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 
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and Cleveland, O., Indianapolis, Ind., 
and Louisville, Ky., and Pittsburgh, Pa. 

I. and S. M-4458, Air Cleaners—Bloom- 
field, N.J., to Texas, from September 22 
to and including April 21, 1953, certain 
schedules as set forth on first revised 
page No. 80 to tariff MF-I.C.C. No. A-83 
of the Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on a list of air cleaners, coolers, 
humidifiers or washers and blowers or 
fans combined, minimum 21,000 pounds, 
from Bloomfield, N.J., to Beaumont, 
Houston, San Antonio and Waco, Tex., 
in lieu of equal class rates, subject to a 
higher minimum. 

I. and S. M-4460, Minimum Charges— 
Within Southern Territory, from Sep- 
tember 22 to and including April 21, 
1953, certain schedules published in sup- 
plements Nos. 203 and 205 to MF-I.C.C. 
No. 370 and supplements Nos. 111 and 
113 to I.C.C. No. 6 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., and others, supplement No. 29 to 
MF-I.C.C. No. 303 of agent R. S. Cooper, 
Greensboro, N.C., and others. The sus- 
pended schedules propose to establish 
increased motor-common-carrier mini- 
mum charges a shipment on intra-ter- 
ritorial traffic within Southern Territory 
(T.W., Sept. 13, p. 86). 

I. and S. M-4461, Chemicals, Etc.,— 
Houston to Dallas and Fort Worth, from 
September 23 to and including April 22, 
1953, schedules published in supplement 
No. 10 to tariff MF-I.C.C. No. 183 of 
Agent J. D. Hughett, Dallas, Tex. The 
suspended schedules propose to establish 
a@ new motor common carrier commodity 
rate of 71 cents a 100 pounds, minimum 
22,500 pounds, on numerous articles from 
Houston, Tex., to Dallas and Fort Worth, 
Tex., to apply in connection with coast- 
wise traffic. 

I. and S. M-4464, Arbitraries—Schrei- 
ber Trucking Co., from September 23 to 
and including April 22, 1953, certain 
schedules published in supplement No. 1 
to tariff MC-I.C.C. No. 89 of W. G. Clay- 
ton, Jr., agent, Buffalo, N.Y., and in 
supplement No. 73 to tariff MF-I:C.C. 
No. 191 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to establish 
new arbitrary charges to be added to all 
other charges on shipments weighing less 
than 10,000 pounds originating at or des- 
tined to more than 50 specified points in 
western Pennsylvania, moving single-line 
or jointly in connection with Schreiber 
Trucking Co., Inc., Pittsburgh, Pa. 


I. and S. M-4465, Overflow Rule—Mid- 
dlewest to Southwest, from September 
24 to and including April 23, 1953, certain 
schedules as set forth in supplement No. 
78 to tariff MF-I.C.C. No. 167 of the 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a revised over- 
flow rule in connection with motor com- 
mon carrier class rates applying between 
points in the middle west territory and 
— in the southwest (T.W., Sept 20, 
p. 21). 


I. and S. M-4466, Iron and Steel 
—Pittsburgh Area to New York, from 
September 24 to and including April 23, 
1953, certain schedules published in sup- 
plement No. 24 to tariff MF-I.C.C. No. 
18 of Atlantic Freight Lines, Inc., Un- 


iontown, Pa. The suspended schedules 





propose to establish reduced motor com- 
mon carrier commodity rates on iron and 
steel articles from points in the Pitts- 
burgh, Pa., area to New York, Zone l, 
N.Y. 


COMMISSION ORDERS 


MC-903, Sub. 28, Falwell Fast Freight, Inc., 
Extension—Alternate Route—U.S. Highway 
29; MC-12561, Anthony Gruszka Broker Ap- 
plication, Milwaukee, Wis.; MC-31440, Sub. 
15, Maine Central Transportation Extension 
—Alternate Route—U.S. Highway 201; MC- 
42614, Sub. 17, Chicago and North Western 
Ry. Co. Extension—Marshfield, Wis.; MC- 
55776, Sub. 3, Mid-America Highway Express, 
Inc., Extension—New York,:N.Y.; MC-75185, 
Sub. 185, Service Trucking Co., Inc., Ex- 
tension—Southern States; MC-93900, Sub. 
16, Arthur E. Bell Extension—New England; 
MC-101667, Sub. 1, James W. Neal, Extension 
—Ind.; MC-105407, Sub. 9, Hannibal Quincy 
Truck Lines, Inc., Extension—Marceline, 
Mo.; MC-105632, Sub. 1, Central of Georgia 
Motor Transport Co. Extension—Express; 
MC-106373, Sub. 14, Service Transport Co., 
Extension — Alternate Routes; MC-106557, 
Sub. 3, Pamco, Inc., Extension—Ariz.; MC- 
107757, Sub. 6, M. C. Slater, Inc., Extension 
—Alternate Routes; MC-111129, Sub. 1, 
Orval Hyatt Extension—Mich.; MC-111547, 
Sub. 9, Melvin’ Haynes, Extension—Kans.; 
MC-113118, Consumers Sales Agency, Inc., 
Contract Carrier Application; MC-113168, 
Robert J. Smith and Leo Zari Common Car- 
rier Application; MC-113201, Robert W. Nall, 
Contract Carrier Application; MC-11323%, 
Sub. 2, Matthew A. Murach and Edward F. 
Murach, Extension—Meats; MC-113334, 
James Carbone, Common Carrier Application; 
MC-C-1259, William David Lockhart—Revoca- 
tion of Permit. Date on which recommended 
orders become orders of the Commission and 
become effective postponed to Sept. 22. 

* ae * 

MC-2202, Sub. 93, Roadway Express, Inc.; 
MC-85993, Sub. 1, Fisher Cartage, Inc.; MC- 
112713, Sub. 31, Yellow Transit Freight Lines, 


Inc.; MC-113379, Frank W. Nicholson. Ap- 
plications. dismissed on request of ap- 
Plicants. 


* + * 

MC-30165, Sub. 62, English Freight Co. Ex- 
tension—Majors Field, Tex.; MC-108991, Sub. 
8, John Marshall and E. E. McNeal Extension 
—Fresh Juices; MC-109994, Sub. 5, Oren M. 
Sizer Extension—N.D. & Minn. Date on 
which recommended orders become orders 
of the Commission and become effective 
further postponed to Sept. 19. 

* * ” 

MC-113125, C. E. Gill Contract Carrier 
Application. Date on which recommended 
order becomes order of the Commission and 
becomes effective postponed to Sept. 30. 

= * * 

No. 29839, Sub. 1, Tennessee Valley Au- 
thority v. I.C., et al. Complainant’s peti- 
tion for reconsideration denied. 

* oa * 

No. 30206, H. E. Fletcher Co. v. A.C.L., 
et al. Complainant’s petition. insofar as it 
concerns the prayer for reopening and con- 
solidation with No. 27745, denied. 

* * + 

No. 30615, American National Livestock 
Association, et al. v. A. T. & S. F., et al. 
Reopened for further hearing. 

oe _ = 

MC-665, Sub. 25, Missouri-Arkansas Trans- 
portation Co., Extension—Alternate Route— 
U.S. Highway 69; MC-30075, Sub. 1. Edward 
F. Jones, Inc., Extension—Solid Fuel in 
Bulk; MC-59681, Sub. 42, Dakota Transfer 
& Storage Co. Extension—U.S. Highway 2; 
MC-106943, Sub. 37, Eastern Motor Express, 
Inc., Extension—Terre Haute, Ind.; MC- 
113234, F. O. McConnell Contract Carrier 
Application; MC-113372, William Blau Com- 
mon Carrier Application. Date on which 
recommended orders became orders of the 
Commission and become effective postponed 
to Sept. 25. 

” 7 e 
MC-106603. Sub. 32, Direct Transit Lines, 


Inc.; MC-106943, Sub. 42, Eastern Motor 
Express, Inc.; MC-112046, Sub. 22, Collett 
Tank Lines; MC-113507, R. M. Henderson. 


Applications dismissed on request of ap- 
plicants. 
7 7 * 

MC-C-1185, Dart Transit Co.—Investiga- 
tion of Operations. Cease and desist order 
of May 26 further extended from Sept. 22, 
to Oct. 15. 

7 7 * 

Pierce Auto Freight Lines, 

v. Converse Trucking Service. 


MC-C-1201, 
Inc., et al. 


TRAFFIC WORLD 


Cease and desist order of May 26 postponed 
from Sept. 22, to Oct. 15. 


* cd * 


I. & S. M-3539, Billets, Pig Iron, Scrap 
Iron—Ohio Transport, Inc. Effective date of 
order of July 24, requiring cancellation of 
the schedules under investigation, postponed 
from Sept. 15, to Dec. 15. 


* * * 


No. 30650, Whatcom County Traffic & 
Rates Bureau, et al. v. C. M. St. P. & P. 
et al. Order of July 7 modified to become 
effective Nov. 24, instead of Oct. 24, on 20 
days’ notice. 

oe * * 


MC-15737, Sub. 6, Atlantic Coast Freight 
Lines, Inc., Extension—Hampstead, Mad.; 
MC-42329, Sub. 103, Hayes Freight Lines 
Extension—Milan, Ind.; MC-75320, Sub. 30, 
Campbell Sixty-six Express, Inc., Extension 
—Okla. Points; MC-9 749, Subs. 4 and 5, 
F. O. Stromberg Extension—Mont.; MC- 
95749, Sub. 6, Same—Alternate Route Mont.; 
MC-107822, Sub. 22, George Wright Extension 
—Western Colo. Points; MC-113114, Central 
Forwarding, Inc., Contract Carrier Applica- 
tion; MC-113148, Clarence E. Conner Contract 
Carrier Application. Date on which recom- 
mended orders become orders of the Com- 
mission and become effective postponed to 
Sept. 26. ‘ ne 


MC-34518, Sub. 6, Peters Trucking Co.; 
MC-64932, Sub. 124, Rogers Cartage Co.; MC- 
107496, Sub. 24, Ruan Transport Corp. Ap- 
plications dismissed on request of applicants. 

* 7” * 


No. 30856, The Verkamp Corp. v. I.G.N. 
(Guy A. Thompson, Trustee). et al.; No. 
30988, Currier Lumber Co. v. Wabash, et al. 
Complaints dismissed on request of com- 
plainants. 


* * * 


MC-319, Sub. 8, Wm. C. Dugan Extension 
—Alternate Route; MC-7325, Sub. 5, Black 
Ball Freight Service Extension—Quilcene, 
Wash.; MC-50201, Sub. 8, Douglas Trucking 
Lines, Inc. Extension—Empty Vehicles—U.S. 
Highway 12; MC-105987, Sub. 5, Paul M. 
Gillmor Co. Extension—Beaver County, Pa.; 
MC-106200, Sub. 2, Hoffman Transfer, Inc. 
Extension—19 Minn. Counties; MC-106959, 
Sub. 8, B & M Express, Inc. Extension— 
Belmont, Miss.; MC-109124, Sub. 4, Sentle 
Trucking Corp. Extension—Empty Contain- 
ers; MC-109211, Sub. 4, Smith’s Inc. Ex- 
tension—Council Bluffs: MC-112713, Sub. 20, 
Yellow Transit Freight Lines, Inc. Exten- 
sion—Alternate Route—Ill. Date on which 
recommended orders become orders of the 
Commission and become effective postponed 
to Sept. 29. cS . 

* 


MC-30301, Sub. 7, M. A. Hubbard & Son; 
MC-61738, Sub. 10, M. & A. Trucking Co. 
Applications dismissed on request of appli- 
cants. 

7 te a 

MC-106798, Sub. 2, Bridgeton Transit Ex- 
tension—New Jersey Turnpike. Date on 
which recommended order becomes order 
of the Commission and becomes effective 
further postponed to Sept. 22. 

a coe of 

I. & S. M-4129, Tredway’s Boonton—New 
York Express—Commodities. Respondent re- 
quired on or before Oct. 24 to cancel sched- 
ules on not less than one day’s notice. Pro- 
ceeding discontinued. 

* a * 

MC-F-4600, J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Purchase—Jack B. 
Blondo; MC-F-4640, L. R. Martin—Control; 
Northern Transportation Co.—Purchase— 
Claude Cecil Rife. Joint petition of ap- 
Pplicants in MC-F-4600, and petition of 
Northern Transportation Co. in MC-F-4640 
for reconsideration and other relief denied. 

* * * 

MC-F-4637, Walter W. Petersen, et al.— 
Control; Petersen & Petersen, Inc.—Pur- 
chase (Portion)—C. E. Courtright. Appli- 
cants’ petition for reconsideration of report 
and order of Jan. 14 denied. 

ca * * 


MC-F-5091, Neuendorf Transportation Co. 
—Purchase—Robert L. Ashbaugh. Applicants’ 
petition for reconsideration of order of 
Feb. 6 denied. ae 


MC-F-5152, G. F. Boyd, et al.—Control; 
Boyd Truck Lires, Inc.—Purchase—Denver- 
Limon-Burlington Transfer Co. Authority 
granted by order of April 4 to remain in 
effect until application is ‘finally deter- 
mined”’. 

. * ca 

MC-F-5163, H. E. English—Control; 
Ball Motor Freight. Inc.—Purchase—E. ; 
Bailey. Authority. granted by order of April 
1 to remain in effect until.application is 
“finally determined’’. Fr 

* * . 


MC-F-5202, Donald A. McCullough—Con- 
trol—E. E. Mills Trucking Co., Inc. Appli- 
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cants’ petition for reconsideration of order 
of June 10 denied. pit 

MC-F-5257, Louis De Beradinis, Jr.—Pur- 
chase—Mutual Carrier Co., Inc. Applicants’ 
petition for reconsideration of order of July 
16 denied. ae 


No. 30636, Summer & Co. v. B. & O., et al. 
Order of April 15 further modified so as to 
become effective Nov. 29, on 30 days’ notice, 
instead of Oct. 30. - 

* 


Finance 16483, Long Island Rail Road Co. 
Reorganization. Plan of Long Island Transit 
Authority for reorganization of The Long 
Island Rail Road Co., debtor, accepted for 
filing as of Sept. 27. " P 

Ex Parte 104, Part II (Corrected), Practices 
of Carriers Affecting Operating Revenues or 
Expenses, Terminal Services, National Supply 
Co., Spang-Chalfont Division Etna Works. 
Order of July 7 modified to become effective 
Oct. 15, instead of Sept. 15. 


Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceeding in: 

I. & S. 5999, Cleaning Compounds, Chicago 
to Kansas City. : 

I. & S. 6004, Liquors & 'Tobacco—Los 
Angeles to Ariz. 

I. & S. 6006, Various Commodities—Los 
Angeles to Ariz. 

I. & S. 6008, Toilet Preparations, Twin 
Cities to Chicago. 

I. & S. 6016, Automobile Parts, Chattanooga 
to Edgewater, N.J. P 
co ak 
MC-1704, Sub. 9, L. A. Lambrecht Extension 
—Eight States. Joint petition of Illinois- 
Minnesota Motor Carriers Conference, Inc., 
et al., and petition of Granite City Steel 
Co. for reconsideration denied. 

7 as 


MC-8544, Sub. 7, Galveston Truck Line 
Corp. Extension—Texas City. Applicant’s 
petition for reconsideration denied. 

” a * 


MC-43215, Sub. 30, Boyd Truck Lines, Inc. 
Extension—Kansas State Hospital. Petition 


of Santa Fe Trail Transportation Co. for 
reconsideration denied. 
* ae 


MC-52633, Sub. 37, Mathews Trucking 
Corp. Extension—Me. and N.H.; MC-52633, 
Sub. 64, Same Extension—Peoria, Ill., and 
St. Louis, Mo.; MC-52633, Sub. 86, Same 
Extension—Frozen Eggs; MC-52633, Sub. 94, 
Same Extension—Fayetteville, Ark.; MC- 
52633, Sub. 95, Same Extension—Osceola, 
Ark.; MC-52633, Sub. 97, Same Extension— 
Little Rock, Ark.; MC-52633, Sub. 98, Same 
Extension—Oleomargarine; MC-52633, Sub. 
99, Same Extension—Watertown, Mass.; MC- 
52633, Sub. 104, Same Extension—Frozen 
Pies; MC-52633, Sub. 106, Same Extension— 
Cambridge. Applicant’s petition for reopen- 
ing, reconsideration, and/or rehearing, 
(further hearing), and argument denied. 

* a * 


MC-73074, Sub. 2, Jacob S. Staker Ex- 
tension—Morgan County, Ohio. Report and 
order of July 9 modified as to authority to 
anes dangerous explosives, effective Oct. 


+ * * 


MC-106943, Sub. 33, Eastern Motor Express, 
Inc. Extension—Ambler. Petition of Yankee 
Lines, Inc., et al. for reconsideration denied. 

*” Me * 


MC-109760, Sub. 23, Nygren Transportation 
Co. Extension—S.D. Reopened for recon- 
sideration on the present record. Petition of 
Indianahead Truck Line, Inc. in all other 
respects denied. i 

* 

MC-112267, Bernard Josephs Common Car- 
rier Application; MC-111587, Stuart Trans- 
portation Corp. Common Carrier Application. 
Petition of Truck Line and Central Freight 
Association Territory Rail Carriers (except 
C. & O. Ry. and G.T.W. R.R. Co.), et al. 
for reconsideration or, in the alternative, re- 
hearing denied. 7 

* * 

MC-112546, Hayes Trucking, Inc. Contract 
Carrier Application. Joint petition of A 
B & C Motor Transportation Co., Inc., et al. 
for reconsideration, argument, and/or further 
hearing denied. 

* * 


¥ 
MC-113359, Harold Parker. Application 
dismissed on request of applicant. 


APPLICATIONS 


AND PETITIONS 





Illinois Says 1.C.C. Has 
No Authority Over I.C. 


Present Suburban Fares 


The state of Illinois and the IIli- 
nois Commerce Commission, as well 
as a number of suburban communi- 
ties, have filed replies in opposition 
to a petition of the Illinois Central 
that the Commission reopen No. 
30555, Minimum Passenger Fares— 
Illinois Central Railroad Co., and No. 
30560, Illinois Central Multiple Fares 
in Chicago Area, so as to permit it to 
increase intrastate passenger fares 
between Illinois points by 45 per cent 
to meet increased costs. The City 
of Chicago had previously opposed 
the railroad’s petition (T.W., Sept. 
20, p. 53). 

The Illinois authorities asserted that 
the fares involved were wholly intrastate 
and that the “primary authority” to reg- 
ulate those fares rested with the state 
and the Illinois commission. The latter 
had suspended tariffs proposing to put 


mg increases into effect until December 
30. 

The Illinois authorities cited section 
13(3) of the interstate commerce act 
to the effect that investigations relating 
to intrastate rates might be made only 
where the rates involved had been “made 
or imposed by authority of any state.” 
They said that the railroad’s petition 


failed to allege that any rates or fares 
presently in effect on its suburban sys- 
tem had been made or imposed by the 
authority of the state of Illinois. It 
said that “this essential jurisdictional 
allegation” was not made and could not 
be made “for the reason that all of the 
fares presently in effect on Illinois Cen- 
tral’s suburban system were in fact im- 
posed by authority of the Interstate Com- 
merce Commission. .. .” Moreover, the 
Illinois authorities said, the Illinois max- 
imum two-cent fare law, which had 
served as the basis for the Commission’s 
original investigation in the proceedings 
which the I.C. wanted reopened, had 
been repealed. 

“There is, therefore, no basis for any 
investigation by the Interstate Com- 
merce Commission at this time of Illi- 
nois Central’s suburban fares,” said the 
Illinois reply to the railroad’s petition. 
“Nor can there be any such basis until 
an order is entered ‘by the Illinois com- 
mission in its docket No. 40483 with ref- 
erence to Illinois Central’s tariffs Nos. 
4401 and 4402. 


“There being no state imposed rate or 
fare brought into issue by the petition 
of the Illinois Central, the Interstate 
Commerce Commission lacks jurisdic- 
tion under section 13(3) of the inter- 
state commerce act to hold any investi- 
gation with reference to these petitions.” 


Various suburban communities took 
the position that the record in the pro- 
ceedings as to the cost of operation 
was complete when it was closed, that 
the record was closed without any reser- 
vation for reopening, that there was no 
showing that anything unusual not 
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foreseeable prior to the closing of the 
record had happened that could affect 
revenues of the railroad, and that the 
petition showed no improvements not 
anticipated that would require additional 
revenue or capital, nor any showing of 
declining income. They said that the 
petition appeared to be an attempt to 
retry the issues. Joined in the reply 
were the Village of Flossmoor, the cities 
of Chicago Heights, Blue Island and 
Harvey. the villages of Park Forest, Mat- 
teson, Homewood, Hazelcrest and River- 
dale, and the Illinois Central Commut- 
ers’ Committee. 





Two States Ask Delay 
In Rate Increase Cases 
Pending Montana Decision 


Colorado and Wyoming state au- 
thorities and shipping interests have 
asked the Commission to hold up 
further steps in proceedings involv- 
ing intrastate rates on certain com- 
modities which, under orders of the 
regulatory bodies of those states, 
were not increased to the same level 
as the interstate rates on the com- 
modities were increased under au- 
thority of the federal Commission in 
general freight rate increases cases. 


In No. 30959, Colorado Intrastate 
Freight Rates and Charges, the Public 
Utilities Commission of that state, was 
joined by sugar processors or manufac- 
turers for temporary suspension of the 
proceedings until final determination of 
a case in which the federal district 
court for Montana enjoined an order of 
the Commission requiring an adjust- 
ment of Montana intrastate rates on 
certain commodities to the interstate 
level (T.W., Aug. 30, p. 46). Ideal Ce- 
ment Co. also joined in the request, 
while the Colorado Fuel & Iron Cor- 
poration, and the Colorado and New 
Mexico Coal Operations Association and 
Northern Colorado Coals, Inc., objected 
to any change in the rates on coal within 
the state, as recommended by the Com- 
mission examiner. 


The Public Service Commission of 
Wyoming, in No. 30962, Wyoming Intra- 
state Freight Rates and Charges, also 
asked continuance of that proceeding 
until final disposition of the case on 
Montana intrastate rates. Holly Sugar 
Corporation and the Great Western 
Sugar Co., in joint exceptions to the 
proposed report of Examiner M. J. 
Walsh in the Wyoming case also cited 
the Montana case, in connection with 
objections to his findings as to intrastate 
rates on molasses and beet sugar. 





Weyerhaeuser Seeks New Port 


By an application in W-417, Sub. 6, 
Weyerhaeuser Steamship Co., of San 
Francisco, Calif., asks the Commission 
to revise its certificate to add Selby, 
Calif., not now named in the certificate, 
to be served in the transportation of 
commodities generally to the Atlantic 
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and Pacific Coast ports the carriers is 
now authorized to serve. 





Middlewest Bureau Wants 


Suspension Order Vacated 


The Middlewest Motor Freight Bureau 
has petitioned the Commission to vacate 
its suspension order (and continue the 
investigation) with respect to five tariff 
supplements involved in I. and S. M- 
4414, Increases—Middlewest Commodity 
Rates. The bureau said petitions for 
vacation of six additional tariffs which 
were suspended in that proceeding would 
be filed at a later date (T.W., Aug. 23, p. 
49, Sept. 6, p. 35). 

Vacation of the order was asked as to 
the following: Supplement 16 to tariff 
No. 106, MF-I.C.C. No. 162 (grain and 
grain products); supplement 13 to tariff 
No. 102, MF-I.C.C. No. 165 (cream, milk 
and butter fat); supplement 29 to tariff 
No. 166, MF-I.C.C. No. 177 (dairy prod- 
ucts); supplement 26 to tariff No. 95, 
MF-I.C.C. No. 199 (specific commodity 
rates), and supplement 9 to tariff No. 
77-A, MF-I.C.C. No. 214 (specific com- 
modity rates). 

The bureau attached a number of ex- 
hibits showing present and proposed 
rates and the revenue a mile returned 
by them, which it said, proved conclu- 
sively that the proposed rates were not 
unreasonable as exceeding the value of 
the service. In fact, it asserted, many of 
the rates exhibited did not return rev- 
enue equal to the cost of the service 
rendered. It said the fact that shipper 
interests had not protested the five tar- 
iffs was at least prima facie evidence of 
the fact that the shipping public was 
satisfied as to the reasonableness of the 
proposed rates. 

Involved in the suspension were pro- 
posals to increase by varying amounts 
motor common carrier commodity rates 
applicable between numerous points in 
Middlewest Territory, and between that 
territory and Central and Southwestern 
territories, and between Central Terri- 
tory and the southwest. 





Rails Oppose Added Towing 


Rights on Missouri River 


J. G. Kerr, chairman of the Southern 
Freight Association, as agent for three 
of the member railroads of the associa- 
tion, has protested any grant of ex- 
tended rights to Sioux City and New 
Orleans Barge Lines, Inc., in W-431, 
Sub. 1, and has requested a hearing for 
the railroads after the applicant has 
completed its case. 

The applicant asked added towing 
rights on the Missouri River from Sioux 
City, Ia., to its meeting with the Mis- 
sissippi River, and between all points 
on the Missouri River, on the one hand, 
and points on described reaches of the 
Mississippi, the Ohio, the Tennessee and 
the Cumberland rivers, and on the Gulf 
Intracoastal Waterway (T.W., July 19, 
p. 48). 


The protest and petition for hearing 
was filed on behalf of the Gulf, Mobile 
& Ohio, the Illinois Central, and the 
Louisville & Nashville. The railroads 





said that they denied “all material al- 
legations” contained in the application, 
protested the granting of the authority, 
and asked for hearing after the close 
of the applicant’s case. 

The three railroads said they carried 
or participated in the carriage of com- 
modities generally to, from, and between 
the points embraced in the application 
and that the proposed operations, if 
granted, would be directly competitive 
with their service. They said it would be 
impossible for them properly to prepare a 
showing in opposition until the appli- 
cant had closed its case in chief “for 
only then will petitioners be sufficiently 
apprised of the issues involved and be 
in a position to prepare a showing and 
make their defense.” 

The railroads asked specifically that 
the application be set down for hearing, 
and that they, as well as others who 
might be interested, be given an op- 
portunity to cross-examine applicant’s 
witnesses, and that a further hearing 
be held at a date subsequent to the time 
the applicant closed its case, so that the 
evidence of the railroads and others 
might be received. 


FINANCE APPLICATIONS 


Finance No. 17899, Alfred W. Jones, re- 
ceiver, Georgia & Florida Railroad, asks ap- 
proval by the Commission of purchase by 
Reconstruction Finance Corporation of 
equipment trust certificates to be issued by 
the trustee for $717,000 to enable him to 
finance the purchase of 150 all steel wood 
rack cars. The applicant said the certificates 
would be dated about May 1, 1953, to mature 
in semi-annual installments over a 10-year 
period, with interest at 4 per cent. 

* * a 


Finance No. 17900, Alfred W. Jones, re- 
ceiver, Georgia & Florida Railroad, asks au- 
thority to issue $717,000 of the railroad’s 
equipment trust certificates of 1953, ma- 
turing serially over 10 years, with interest at 
4 per cent, the certificates to be sold to the 
Reconstruction Finance Corporation, and the 
proceeds to be used to purchase 150 all-steel 
wood rack cars. In Finance No. 17899, the 
railroad asked approval of the arrangement 
with R.F.C. for the purchase of the cer- 
tificates. an a “ 


Finance No. 17901, The Chicago & Eastern 
Illinois Railroad Co. asks authority to con- 
struct an extension of its line of railroad 
from a point near Evansville, Ind., to a point 
near Yankeetown, Ind., in Vanderburgh and 
Warrick counties, about 20.2 miles. The ap- 
plicant said the extension was required to 
serve a steam power electric generating 
plant of the Southern Indiana Gas & Elec- 
tric Co., to be located on the Ohio River 
near Yankeetown. | — 

Finance No. 17905, Guy A. Thompson, 
trustee, St. Louis, Brownsville & Mexico 
Railroad Co., asks authority to issue $2,450,- 
000 of the railroad’s equipment trust cer- 
tificates, Series EE, to cover part of the cost 
of 500 all-steel box cars, estimated at about 
$3,100,000. The certificates would be dated 
October 15 and would mature in 10 annual 
installments. Bids are asked at the St. 
Louis offices of the railroad by noon, Oc- 
tober 8. 

* * sd 

Finance No. 17906, Rahway Valley Co., asks 
authority to acquire control of Rahway 
Valley Railroad Co., and Rahway Valley Line, 
by an extension and modification of exist- 
ing leases. Modifications of the leases have 
to do with determining rental of the lines 
and payment of federal and New Jersey in- 
come taxes, and directors’ fees. 


= = - 


MC-F-5331, Chippewa Motor Freight, Inc., 
Bloomer, Wis., asks authority to purchase 
certain operating rights of Anna C. Koepp, 
administratrix of the estate of Ernest Robert 
Koepp, dba Koepp Truck Service, Rice Lake, 
Wis., and temporarily to operate. 

* * * 

MC-F-5332, Central Motor Lines, Inc., 
Charlotte, N.C., asks authority to purchase 
certain operating rights and property of 
Terminal Transfer, Inc., Lodi, N.J. 


MC-F-5333, Alger & Smith Transportation 


TRAFFIC WORLD 


Co., Shrewsbury, Mass., asks authority to 
purchase certain rights and property of Jones 
Transportation Corporation, West  Brook- 
field, Mass. W. Dixon Smith, West Boylston, 
Mass., George L. Alger, Shrewsbury, Mass., 
and Marion A. Ware, Worcester, Mass., join 
in application. - . 

MC-F-5334, LeGrande L. Belnap, dba Salt 
Lake-Delta Freight Line, Salt Lake City, 
Utah, asks authority to purchase the op- 
erating rights of Gustave Bush and George 
Bush (deceased) a partnership, dba Bush 
Brothers Truck Line, also of Salt Lake City, 
and temporarily to operate. 


MC-F-5335, J. L. Querner Truck Line, San 
Antonio, Tex., asks authority to purchase 
certain operating rights of J. H. Robinson 
Truck Lines, {nc., Corpus Christi, Tex. 


PETITIONS FOR REHEARING, ETC. 





Finance 9918, Missouri Pacific R.R. Co., 
et al., Debtors. Carl Rosenberger, et al. 
ask investigation of divisions between Mo. 
P. R.R. Co. and I.G.N. RR. Co. 


MC-1977, Sub. 7, Goldstein Refrigerator 
Line Extension—Peterson Field, Colo. Ap- 
plicant asks reconsideration only of that 
portion of the application seeking authority 
to transport explosives between Denver, and 
Pueblo, Colo., over U.S. Highway 85, serv- 
ing all intermediate points, and the off- 
route point of Manitou, Colo. 

7 ae * 


MC-42329, Sub. 78, Hayes Freight Lines, 
Inc. Extension—Alternate Routes. Rail 
carriers in Central Territory ask reopening, 
reconsideration, further hearing, argument 
and stay of order ot July 16. 

% 


MC-83539, Sub. 7, C & H Transportation 
Co., Inc. Extension—Wis. Applicant asks 
reconsideration of order of July 18. 

ae * 


MC-30605, Sub. 78, The Santa Fe Trans- 
portation Co., Extension—Alternate Route— 
Okla. Applicant asks reopening and modi- 
fication of order which became effective in 
the absence of exceptions to the recom- 
mended report of Jt. Bd. 88, served Aug. 6. 

* 


MC-76987, Sub. 2, Orville C. Badger Truck- 
ing Co., Inc., Extension—R. I. Capitol Mo- 
tor Transportation Co., Inc., et al. ask re- 
consideration of order served Aug. 14 

a oe co 

MC-105733, Sub. 3, H. R. Ritter Trucking 
Co., Inc., Extension—Baltimore, Md. Ap- 
licant asks rehearing and reconsideration 

* 


I. & S. M-3376, Transcontinental Motor 
Commodity Rates. Respondents ask recon- 
sideration of report and decision of Aug. 1. 

ak of ae 


Finance 12767, Peoria & Eastern Railway 
Co. Operating Agreement, Etc. Willis D. 
Wood and Mrs. Willis D. Wood, ask reopen- 
ing, consolidation with No. 30294, Willis D. 
Wood and Mrs. Willis D. Wood v. N.Y.C. et 
al., and decision on the 1940 record in No. 
12767 and the record and arguments in the 
Wood case without further hearings. 

* * a 


No. 30294, Willis D. Wood and Mrs. Willis 
D. Wood v. N.Y.C. et al. Complainants ask 
reconsideration of Report and Order of July 
7, and other relief. 

a 


* * 
MC-105733, Sub. 2, H. R. Ritter Trucking 
Co., Inc. Common Carrier Application. 


Pennsylvania Petroleum Transportation Co. 
ask reconsideration of Report and Order of 
July 11 

ae a z 

MC-111473, Sub. 2, Interstate Truck Lines, 
=. Extension. Applicant asks reconsidera- 

on. 

a * * 

MC-F-4884, R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, Inc. 
—Purchase—Edward F. Carroll; MC-F-4952. 
Same—Control; Same—Purchase—Portion— 
A. & P. Trucking Corp. Vendor and Vendee 
ask reconsideration of Report and Order of 
July 17 

oo * aK 

MC-31600, Sub. 350 TA, P. B. Mutrie Motor 
Transportation, Inc. Langer Transport Corp. 
asks vacation of order of May 2. 

aE * 


MC-39140, Sub. 174, A. Duie Pyle Extension 
— States. Applicant asks reconsidera- 
on. 
* ® * 


MC-43475, Glendenning Motorways, Inc. 
Applicant asks amendment of certificate. 
. * * a 
MC-95540, Sub. 191, Watkins Motor Lines. 
Inc. Extension—Frozen Foods to Southern 
Points. Central Territory Railroads, et al. 
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ask reconsideration of report and order of 


May 5 * * 


MC-104819, Sub. 58, C. E. McBridge Ex- 
tension—Frozen Foods. Applicant asks re- 
opening and reconsideration of order of 
July 9, or, in the alternative, rehearing. 


No. 30892, Ark. Farmers Plant Food Co., 
et al. v. C. R. I. & P., et al. Complainant 
asks reconsideration by the entire Commis- 
sion of decision of July 29. 

. cg co 


MC-23802, Sub. 1, Bianco Bros. Extension— 
Fresh Meat. Applicant asks reconsideration 


of decision of July 11. 
* a bo 


MC-104347, Sub. 101, Leaman Transporta- 
tion Corp. Extension—Mahoning and Trum- 
bull Counties, Ohio. Applicant asks recon- 
sideration of report and order of July 11. 

eo * 


MC-F-5168, R. T. and Frank H. Whiting— 
Control—Fleetway Transport, Inc.—Control 
—Columbia Transport, Inc. (Formerly Mor- 
rison Trucking Co., Inc.)—Temporary Au- 
thority—Lease. Applicants ask reconsidera- 
tion of denial of temporary authority. 


COMPLAINTS 


New York, Philadelphia 
Vegetable Trade to Fight 


Rail Unloading Charges 


The United Fresh Fruit & Vege- 
table Association announces that 
complaints will be. filed with the 
Commission on behalf of New York 
City and Philadelphia interests, en- 
deavoring to overthrow railroad un- 
loading charges on fresh fruits and 
vegetables at those cities. 


Those charges were approved for the 
first time by the Commission in I. and S. 
No. 5500, Unloading Charges on Fruits 
and Vegetables at New York and Phila- 
delphia, 272 I.C.C. 648 (1948). In a re- 
port earlier this year, the Commission re- 
quired the railroads to reduce the rates 
by about 40 per cent, on the ground that 
the cost of the service should be borne 
partly by the shippers and partly by the 
railroads because of lack of space in 
which to expand team track service, 
which the Commission said was a com- 
munity problem (T.W., May 31, p. 33). 


R. A. Seelig, executive secretary of 
the association, said conferences had 
been called with interested parties to 
determine what further action should be 
taken, following the Commission’s deci- 
sion, and that it had been unanimously 
agreed that a complaint should be filed 
on behalf of New York, and another on 
behalf of Philadelphia, “attacking the 
legality of the charges.” He said that, 
if it was not possible to obtain relief 
through action before the Commission, 
it was expected that the cases would be 
carried into the courts. 


He said that the New York complaint 
would be filed by the Florida Citrus 
Commission, Growers and _ Shippers 
League of Florida, California Citrus 
League, California Grape and Tree Fruit 
League, United Fresh Fruit Vegetable 
Association, and the Port of New York 
Authority. Mr. Sellig continued: 

“The complaint will allege that ‘the 
said unloading charges are unjust and 
inreasonable in violation of section 1 
of the act because extortionate in that 
they represent duplicate payment for 
“he same service, the compensation for 


unloading service having been included 
in the line-haul rates.’ 


_ “A practically identical complaint on 
xehalf of Philadelphia will be filed 





Tuesday. The complainants will be Phila- 
delphia Terminal Marketing Association, 
the Auction Receivers of Philadelphia 
and all the complainants in the New 
York case except the Port of New York 
Authority. The United will be a com- 
plainant in both cases. It is expected 
the U.S.D.A. will intervene in both com- 
plaints, and the City of New York in 
the New York complaint. 


“The industry is indebted to the fol- 
lowing attorneys for their legal advice 
in preparing these complaints: Maxwell 
W. Wells, representing the Florida Citrus 
Commission and the Growers and Ship- 
pers League of Florida; Walter Hoffman, 
California Grape and Tree Fruit League; 
Karl D. Loos, California Citrus League; 
Wilbur LaRoe, Jr., the Port of New York 
Authority; Walter Matson, the Depart- 
ment of Agriculture; David B. Fitzgerald, 
Philadelphia Terminals Marketing As- 
sociation; T. Ewing Montgomery, Auction 
Receivers of Philadelphia; and G. Gary 
Sousa, City of New York.” 





Digest of Complaints 


MC-C-1427, Candy & Paper Articles— 
Twin Cities to Chicago. 
Investigation instituted by the Com- 
mission, division 2, on its own motion, 
concerning the reasonableness and law- 
fulness of rates and charges, and rules, 
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regulations, and practices affecting such 
rates and charges, applicable to trans- 
portation of bakery goods, candy and 
confectionery, and paper articles, from 
Twin Cities, Minn., to Chicago, IIl., as 
set forth in named tariff schedules. 

eo + . 


MC-C-1429, Strickland Transportation 
Co., Inc.—Revocation of Certificate. 
Investigation instituted by the Com- 
mission, division 5, into practices of 
Strickland Transportation Co., Inc., with 
respect to compliance with the Com- 
mission’s regulations relating to the 
qualifications and maximum hours of 
service of employes and safety of op- 
erations and equipment. 
af ok oe 


No. 31100, Halliburton Oil Well Cement- 
ing Co., Duncan, Okla., v. A. & R. 
et al. 


Alleges in violation of sections 1 and 3 
rates on fly ash between points in 
Southern, Southwestern, and Western 
Trunk Line and Official territories. Asks 
cease and desist order and rates, and 
that the complaint be consolidated with 
I. and S. No. 6018, and No. 31089. (Rob- 
ert E. Webb, 1512 Kentucky Home Life 
Bidg., Louisville, Ky.) 


PROPOSED REPORTS 


Railroad Tariff Notes Saying No Through 
Routes Exist Via Seatrain Held Lawful 


1.C.C. Examiner Says Evidence Shows There Never Was Any Arrangement, 


Express or Implied, for Continuous Carriage of Freight to, From, via 


Savannah, Ga., With Seatrain. Billing Instructions Held Ambiguous. 


A Commission examiner has rec- 
ommended finding not unlawful, ex- 
cept to the extent that bill of lad- 
ing instructions are not clear, rout- 
ing restrictions over Seatrain Lines, 
Inc., by which certain railroads, in 
notes in the official list of railroad 
stations, asserted there were no 
through routes in connection with 
Seatrain’s New York, N.Y.-Savannah, 
Ga., service. 


Examiner Thomas E. Pyne, in a pro- 
posed report in I. & S. No. 5979, Routing 
Restrictions Over Seatrain Lines, Inc., 
embracing No. 30954, Routing Via Sea- 
train Lines Through Edgewater, N.J., 
recommended that the Commission order 
the suspended schedules cancelled with- 
out prejudice to the filing of new sched- 
ules in conformity with his findings, and 
that the proceedings be discontinued. 

He said that the “Official List of Open 
and Prepay Stations” was the proper 
place to publish the notes, that the evi- 
dence showed there had never been any 
arrangement for through routes, and that 
there had been no holding out of such 
routes as he said the Supreme Court of 
the United States had asserted was re- 
quired to show the existence of through 
routes. Examiner Pyne said that the 
question “whether the failure of the re- 





spondents and Seatrain to provide 
through routes might be unlawful in 
any respect “was not in issue in these 
proceedings.” 


Examiner Pyne said that, by schedules 
filed to become effective December 15, 
1951, and later, the respondents proposed 
to establish in the tariff (Leland’s I.C.C. 
No. A-31, Official List of Open and Pre- 
pay Stations) carrying their official list 
of stations, certain notes which stated 
that, as to each of the respondents 
named, there were no through routes in 
connection with Seatrain’s Savannah 
service. 


The notes also stated, he said, that the 
respondents would participate in the 
transportation of shipments to or from 
the junctions with Seatrain, only on bills 
of lading naming the junctions as points 
of destination or origin. 


On protest of Seatrain, the New York, 
Susquehanna & Western Railroad Co. 
(Henry K. Norton, trustee), and the 
Central of Georgia Railway Co., the op- 
eration of the proposed schedules was 
suspended to and including July 14. 

In the embraced case, No. 30954, said 
Examiner Pyne, the Commission, division 
2, on its own motion, instituted an inves- 
tigation into the reasonableness and law- 
fulness otherwise of a similar note stat- 
ing that there were no through routes 
whatsoever in connection with Seatrain 
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and the Pennsylvania Railroad Co. He 
said that both proceedings would be dis- 
posed of in the instant report. 


Tariff Notes Described 


After a brief description of the list 
of stations in which the notes were 
published, Examiner Pyne described the 
notes as follows: 


“Generally, the suspended notes pub- 
lished for the southern respondents pro- 
vide that no through routes with Sea- 
train are in effect via Savannah from 
or to points on the lines of those respond- 
ents, or via those lines, and that they 
will accept, or participate in the trans- 
portation of, shipments to or from 
Savannah only under railroad bills of 
lading naming that point as the des- 
tination or origin. The note published 
for the Atlantic Coast Line Railroad 
would be referred to only in connection 
with the Savannah station on that line; 
but those published for the Seaboard 
Air Line Railroad Co. and the Southern 
Railway System would appear not only 
in connection with their own Savannah 
Stations but also the Savannah stations 
of the Central of Georgia and of the 
Savannah & Atlantic Railway Co. 

“The notes published for account of 
the northern respondents appear in 
connection with Edgewater, N.J., and 
Edgewater Docks (New York Harbor 
lighterage points), N.J., stations on the 
Susquehanna, and provide that no 
through routes with Seatrain are in ef- 
fect via those stations, to or from Savan- 
nah, or beyond, and that those respond- 
ents will accept, or participate in the 
transportation of, shipments to or from 
Edgewater or Edgewater Docks only un- 
der railroad bills of lading specifying 
those stations as points of origin or 
destination. The note now in effect for 
the Pennsylvania is not restricted to 
Seatrain’s Savannah service, but states 
that no through routes with Seatrain 
are in effect from or to points on that 
road or via that road. In some other 
respects the notes of the different roads 
vary slightly in language. They are all 
- - arr, in the appendix to this re- 
port. 

“Effective March 15, 1952, under special 
permission granted The New York Cen- 
tral Railroad Co. and the Pittsburgh 
and Lake Erie Railroad Co., the sus- 
pended note published at their request 
was withdrawn and cancelled. The 
Pennsylvania-Reading Seashore Lines 
and the Wabash Railroad Co. took no 
part in the presentation of respondents’ 
case in the suspension proceeding. 


The appendix to the report showed 
notes for A.C.L.; Seaboard; Baltimore & 
Ohio; Pennsylvania-Reading Seashore 
Lines; Richmond, Fredericksburg & Po- 
tomac; Wabash; Southern; New York 
Central; Pittsburgh & Lake Erie; Erie, 
and the Pennsylvania. 


Examiner Pyne pointed out that in 
Seatrain Lines, Inc., Temporary Au- 
thority Application, 285 I.C.C. 83, de- 
cided November 13, 1951, Seatrain was 
granted temporary authority to operate 
as a common carrier by water between 
the ports of New York and Savannah. 
No determination was made, however, 
he added, as to the arrangements that 
would exist between the rail carrier 
protestants in that proceeding and Sea- 
train. In that proceeding, the railroads 
objected to the grant of authority to 
Seatrain on the ground that there was 








ample railroad service and that, in effect, 
Seatrain’s service would be merely “in- 
jected as an intermediate carrier” with 
no advantage to shippers as compared 
with all-rail service (T.W., Nov. 17, p. 
17}. 

The examiner described Seatrain’s 
type of service, in which, he said, rail- 
road cars were carried on Seatrain 
vessels in the coastwise movement. He 
said that the Edgewater-Savannah serv- 
ice was inaugurated November 30, 1951, 
and that shortly thereafter the re- 
spondents vnublished the schedules here 
under investigation. 


Through Route Question 


“Under the interstate commerce act,” 
Examiner Pyne continued, “a rail car- 
rier is not required to permit a water 
carrier to use its equipment unless it 
participates in through routes with such 
water carrier and the equipment is nec- 
essary to the movement. The power of 
the Commission to prescribe through 
routes under section 15(3) of the act 
is not denied by the parties, however, 
the prescription of through routes is not 
in issue in these -proceedings. One of 
the basic issues which must be deter- 
mined is whether or not there are 
through routes existing between Sea- 
train and the respondents in the title 
proceeding via Savannah and between 
Seatrain and the Pennsylvania.” 


The examiner said that the respond- 
ents in the title proceeding averred that 
there was not and never had been any 
arrangement express or implied between 
themselves and Seatrain for continuous 
carriage of freight to, from, or via Sa- 
vannah. They contended, he said, that 
their open and prepay station list, which 
the examiner said was widely circulated 
among the shipping and carrier public, 
was the proper medium for the dissemi- 
nation of information concerning the 
non-acceptance and non-delivery of 
freight; and that it was necessary to 
disclose to the public, Seatrain, and the 
Commission, the correct relationship ex- 
isting between Seatrain and the re- 
spondents, to preclude any possibility of 
respondents’ actions being construed to 
imply their consent to participate in 
through routes with Seatrain contrary 
to their intent. 


As to the portion of the notes con- 
cerning the preparation of bills of lad- 
ing, Examiner Pyne said that the re- 
spondents asserted that shippers should 
also be advised as to the proper method 
to follow. 


He said that Seatrain claimed that the 
suspended schedules, if allowed to be- 
come effective, would invalidate the ap- 
plication of existing proportional rates 
and not only nullify the through routes 
already in existence, but also prevent 
carriers from establishing additional 
through routes in the future. He said 
that Seatrain contended that the notes 
were conclusions of law and, because 
effective tariffs had the force and effect 
of statutes, would control the applica- 
tions published in other tariffs which 
were governed by the open and prepay 
list. 


No Through Arrangement Found 


“The contentions of this protestant are 
premised upon the existence of through 
routes between itself and the respond- 
ents,” continued Examiner Pyne. “A 
general reference is made to proportiona! 
rates published by both respondents and 
Seatrain to and from the junctions at 
Edgewater and Savannah. Other than 
stating that combinations of these pro- 
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portional rates necessarily reflect agree- 
ment to establish through routes, and 
thereby ipso facto create through routes, 
the protestants have offered no evidence 
to controvert the averments made by 
respondents to the effect that there is 
not and never has been any arrange- 
ments between themselves and Seatrain 
for continuous carriage via Savannah.” 

Examiner Pyne said that the decision 
cited by Seatrain in support of its posi- 
tion, Great Northern Ry. v. Sullivan, 294 
U.S. 458, involved facts somewhat differ- 
ent from those “here under considera- 
tion.” In the Sulliyan case, he said, not 
only was there movement over the con- 
necting carriers’ lines, but that the 
shipments also moved on through bills 
of lading, and proportional rates were 
assessed. 

“Here, the only evidence presented re- 
lating to movement is the uncontrovert- 
ed statement of the respondents that 
there never has been a through move- 
ment over their lines and Seatrain via 
Savannah,” said Examiner Pyne. 


As to the relation between Seatrain 
and the Pennsylvania, the examiner said 
that, for a number of years prior to Sep- 
tember, 1951, the Susquehanna had notes 
published in the open and prepay list 
in connection with its Edgewater sta- 
tions that stated in effect that there were 
no through arrangements for coastwise 
movement between the Pennsylvania 
and Seatrain. That provision was can- 
celled, effective September 15, 1951, al- 
though there was no change in the rela- 
tions between the Pennsylvania and Sea- 
train, said the examiner, and the note 
under investigation in No. 30954 became 
effective on the same day. From the rec- 
ord in No. 30954, Examiner Pyne said, 
“it should be concluded that there has 
been no through movement over the 
Pennsylvania in conjunction with Sea- 
train.” 


Test of Through Route 


Examiner Pyne said that Thompson v. 
United States, decided June 2, 1952, was 
apposite. There it had been held, he as- 
serted, that the test of the existence of 
a through route was whether the par- 
ticipating carriers held themselves out as 
offering through transportation service. 
He said that the court held that there 
was no evidence that any through service 
had ever been offered, and that the ex- 
istence of track connections and the 
maintenance of local rates applicable on 
through shipments, and joint rates from 
origins on one carrier to destinations 
on the other, short of the destination, 
Omaha, Neb., did not prove the existence 
of through routes to Omaha. 


“From the mere publication of propor- 
tional rates to and from the Seatrain 
junctions, without something more to 
show the existence of through arrange- 
ments,” Examiner Pyne declared, “it can- 
not be concluded that the respondents 
hold themselves out as offering the 
through transportation service, as con- 
tended by Seatrain. So far as the notes 
under investigation relate to the absence 
of through routes via Seatrain, they are 
statements as to the relation existing 
between the respondents and Seatrain. 
The correctness of those statements is 
abundantly supported by the records in 
these proceedings. This type of in- 
formation may be helpful to the shipping 
public and, if properly published, would 
not be objectionable. The open and pre- 
pay station list appears to be the most 
appropriate place for such information.” 


Examiner Pyne dealt with contentions 
of the Central of Georgia,'as to the right 
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of another railroad to place a qualifica- 
tion against its stations in the list, and 
as to the portion of the notes requiring 
the naming of Savannah as the point of 
destination or origin, as follows: 

“The protestant, Central of Georgia, 
contends that no other railroad should 
have the right to place a qualification 
against Central of Georgia stations in 
the open and prepay list. It states that 
the notes will tend to confuse anyone 
referring to the list for information per- 
taining to its stations and that the notes 
may prove detrimental to its interest. 
The information contained in the notes 
is pertinent not only to stations on the 
lines of respondents, but relates just as 
definitely to stations on the Central of 
Georgia, the Savannah & Atlantic Rail- 
way, and the Susquehanna. Unless the 
notes are referred to in connection with 
those stations, the entire proposed meth- 
od of informing the public of the absence 
of through routes would fail. There would 
be no station at the New York end of 
the water service where reference to the 
note could be appropriately shown. We 
are of the view that the proposed sched- 
ules are not inappropriate to their in- 
tended purpose. 


“The Central of Georgia is also critical 
of that portion of the notes, which would 
require that shipments, for example, to 
or from points on the Seaboard Air Line, 
be accepted when the movement is to 
be via Seatrain, only under railroad bills 
of lading naming Savannah as the point 
of destination or origin. The unlawful- 
ness of this provision is demonstrated 
by considering a shipment of first-class 
freight tendered for movement from 
Edgewater via Seatrain to Savannah 
thence Central of Georgia to Athens, Ga., 
thence Seaboard Air Line to destina- 
tion, Elberton, Ga. There is a rate of 
$2.52 applicable from Edgewater to 
Savannah and a joint rate of $1.93 from 
Savannah to Elberton, a total of $4.45, 
if the shipment were rebilled from 
Savannah. But, if the shipment were 
rebilled from Athens, a joint rate be- 
tween Seatrain and the Central of 
Georgia of $3.40 would be applicable from 
Edgewater to Athens, and a local rate 
of 84 cents would apply from Athens 
to Elberton, a total of $4.24. However, 
a shipper, constrained by the billing in- 
structions in the notes proposed by the 
southern carriers, woud be apt to con- 
clude that he had no choice other than 
to rebill his shipment at Savannah 
and pay the higher freight charges. 
While a careful analysis of the notes 
May support a contrary interpretation, 
based on the restriction of their appli- 
cation to shipments to or from Savannah 
or Edgewater, they are not clear and 
may lead to confusion and misappli- 
cation. The notes under investigation 
should be revised so as clearly to indi- 
cate that the shipper is not precluded 
from rebilling shipments at other points 
from or to which through routes with 
Seatrain are in effect.” 


Rutland Railway Trackage 


Examiner A. G. Nye has recommended 
that the Commission, division 4, permit 
acquisition of trackage rights by the 
Rutland Railway Corporation over the 
Boston & Maine between White Creek 
and Troy, N.Y., approximately 30 miles; 
over the Troy Union Rail Road in Troy, 
1.76 miles; and over the New York Cen- 
tral between Troy and Chatham, N.Y., 
about 28 miles. 

A proposed report was issued in Fi- 





nance No. 17651, Rutland Railway Cor- 
poration Trackage Rights, Etc., embrac- 
ing Finance No. 17650, Rutland Railway 
Corporation Abandonment. 

Examiner Nye recommended that the 
Commission, division 4, permit aban- 
donment by the Rutland of its line from 
Chatham to Bennington, approximately 
57.24 miles, in Bennington county, Vt., 
and Rensselaer and Columbia counties, 
N.Y. 

Conditions for employe protection 
similar to those prescribed in Chicago, 
B. & Q. R. Co. Abandonment, 257 I.C.C. 
700, were proposed. 

The examiner said the acquisition of 
trackage rights as proposed would be in 
the public interest and that the Rutland 
would benefit in the form of a reduc- 
tion in operating expenses with savings 
to the other railroads through a more 
intensive use of their facilities. 

He also said that the need for the line 
proposed to be abandoned was not im- 
pressive and that no sound reason had 
been advanced why local shippers could 
not use the services of other railroads. 


Examiner Upholds Carrier 
In Motor Case on Question 
Involving ‘Split’ Points 

Examiner Thomas J. Patrick, by 
a proposed report in MC-F-4905, 
Bison Freight Line et al. v. North- 
west Dispatch, Inc., et al., has rec- 
ommended that the Commission rule 
in favor of defendant Northwest 
Dispatch, Inc., of Fargo, N.D., on a 
question concerning the “splitting” 
of a point (city) on a highway or 
river in connection with motor car- 
rier routes involved in the case. 


He said Bison Freight Line, St. Paul, 
Minn., and other complainant carriers 
alleged, among other things, that North- 
west Dispatch transported property with- 
out appropriate authority. He said the 
complaint involved transportation of 
property between points in North Dakota 
south and east of a line beginning at 
Fargo and extending along U.S. highway 
10 to Bismarck, thence along the east 
bank of the Missouri River to the North 
Dakota-South Dakota line. 

Examiner Patrick proposed that the 
Commission dismiss the complaint on 
finding that the transportation of gen- 
eral commodities, with exceptions, over 
irregular routes, between points in North 
Dakota on highway 10 between Fargo and 
Bismarck, including points on that high- 
way, and those on and west of the 
Missouri River between Bismarck and 
the state line, including points on the 
river, whether or not a part of the point 
lay immediately to the south or east of 
the line, was not in violation of excep- 
tions contained in the territorial descrip- 
tion of Northwest Dispatch’s certificate. 

The examiner said that under a cer- 
tificate issued in MC-111477, Northwest 
Dispatch was authorized to operate over 
irregular routes between points in 
Minnesota within 35 miles of Brecken- 
ridge, Minn., including Breckenridge, on 
the one hand, and, on the other, points 
in North Dakota, except points in that 
part of the state south and east of a line 
beginning at Fargo and extending along 
highway 10 to Bismarck, thence along 
the Missouri River’s east bank to the 
state line. It was also authorized, he 
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said, to operate between North Dakota 
points with similar exceptions. 

Four separate maps of record, he said, 
showed that U.S. highway 10 bisected 
four points—Fargo, Jamestown, Valley 
City, and Bismarck, N.D.,—and that the 
highway extended east and west through 
each point except Jamestown, through 
which it ran generally north and south. 

The examiner said that in support of 
their position that Northwest Dispatch 
operated beyond the scope of its author- 
ity, the complainants contended that 
highway 10 was the southern boundary 
of the defendant’s authority which ex- 
tended between and bisected Fargo and 
Bismarck and intermediate points, ap- 
proximately 200 miles. 

“Complainants do not allege any il- 
legal operation to points 10 miles or 
more south of the boundary line,” said 
the examiner, “but the alleged illegal 
operation is narrowed down to include 
those portions of the points located on 
but immediately south of U.S. highway 
10 which may be one or more city blocks 
to the south of the highway. There do 
not appear to be any points located on 
the east bank of the Missouri River in- 
volved herein except. Bismarck. North- 
west Dispatch admits that it was and is 
serving all portions of the points located 
on said highway, but contends that it 
has authority to do so, and that no point 
is served unless it touches the considered 
highway . ...” 


Tornetta Case Cited 


The examiner said the complainants, 
in support of their position, cited Trans- 
portation Activities of Tornetta, 48 M.C.C. 
637, and McCue v. Eisholtz, 51 M.C.C. 
794. The Tornetta case involved, among 
other things, a question of the “splitting” 
of streets, buildings, piers, and other 
premises. 

Northwest Dispatch contended, he said, 
that the issue in the instant case in- 
volved an “excluded territory,” entirely 
different from consideration of an “in- 
cluding” territory involved in the Tor- 
netta case. 

He said Northwest Dispatch argued 
that when the Commission approved, 
with certain restrictions in rights pur- 
chased, various transfers of the rights 
of Shafer Transport, Inc., ultimately 
acquired by Northwest Dispatch, it was 
not intended to “split” any point on 
the highway or river, but that the re- 
strictions were to avoid any duplicating 
authority in the rights retained by the 
seller. He said this view was well taken 
because in the original rights there were 
no exceptions or restrictions. 

“It is the examiner’s opinion,” he said, 
“that the Commission did not intend to 
‘split’ any point on the boundary line 
under the exception as described in the 
certificate of Northwest Dispatch: 'The 
certificate uses the words ‘points and 
places’ which are synonymous. The 
word ‘points’ refers to a whole munici- 
pality. The certificate does not describe 
any section or portion of a point, but 
describes points (whole) south and east 
of a certain line, and deals with points 
not portions. To divide a point in the 
manner contended by complainants 
would be impracticable from an enforce- 
ment standpoint, and would prohibit a 
carrier from performing a well-rounded 
service to shippers in the community. 


“It reaches the point of absurdity 
when a carrier can serve a shipper on 
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the northside of the highway in a par- 
ticular point, for example, Bismarck, 
but is prohibited from serving the ship- 
per’s competitor on the southside. The 
examiner construes that part of the cer- 
tificate of Dispatch directly in issue 
to mean that it has authority to per- 
form a service between points in that 
part of North Dakota on and north of 
U.S. Highway 10 and on and west of 
the Missouri River, extending from Fargo 
to Bismarck, and thence to the North 
Dakota State line, including points on 
the indicated portions of the highway 
and river specified. In construing this 
authority, reference to points means the 
whole of a city, town or incorporated 
municipality which is bordered by or 
astride the said boundary line. It does 
not include, however, any municipality 
which may be contiguous to but south 
of the base point.” 

At a hearing in the case, said the ex- 
aminer, the complainants requested 
dismissal of a part of the complaint 
alleging unlawful control and manage- 
ment of Dakota Transfer & Storage Co., 
Minneapolis, Minn., and Northwest Dis- 
patch, Inc., and unlawful regular route 
operations under irregular route rights. 


Examiner Proposes Rate 
Adjustment on Some Steel 


Articles From Minnequa 


Examiner Thomas E. Pyne, by a 
proposed report in No. 30551, Colo- 
rado Fuel & Iron Corporation v. 
Almanor Railroad Co. et al., has rec- 
ommended that the Commission find 
not shown unreasonable, a rate of 
$1.20 a 100 pounds maintained on 
iron and steel articles, in carloads, 
from Minnequa, Colo., to destina- 
tions in Pacific Coast Territory. 


The examiner further recommends, 
however, that the Commission find that 
the rate, so far as it applies on eye 
beams, channels, and angles, is, and for 
the future will be; unduly prejudicial to 
Minnequa and the complainant’s plant 
located there, and unduly preferential of 
Geneva, Utah, and a competing manu- 
facturer of these articles, the Geneva 
Steel Co., a subsidiary of the United 
States Steel Corporation, located at Ge- 
neva, ‘to the extent that it exceeds, or 
may exceed, by more than 30 cents, the 
rates on the same articles, minimum 
80,000 pounds, contemporaneously main- 
tained from Geneva to Pacific Coast 
Territory. 


Examiner Pyne said an order should 
be entered requiring the defendant rail- 
roads, to the extent that they partici- 
pate in the preferential rates from Ge- 
neva, to remove the undue prejudice 
found to exist. 


Geneva Steel Case 

He said the complaint “grew out of” 
the report of the Commission in Iron 
and Steel from Utah to Pacific Coast 
Points, 276 I.C.C. 221, decided October 3, 
1949. That case, he said, was an investi- 
gation of the lawfulness of reduced rail 
commodity rates on iron and steel arti- 
cles and on armor plate or shapes, in 


carloads, from Geneva and other stations 
in the same origin group, to Pacific Coast 
Territory, which became effective April 
1, 1947. The complainant Colorado Fuel 
& Iron Corporation, he said, was a party 
to that proceeding and joined with other 
steel producers in assailing the reduced 
Geneva rates as unreasonably low and 
preferential of Geneva and prejudicial to 
other steel producing points. In that 
proceeding, he said, the Commission 
found that the reduced rates were not 
unjust or unreasonable and had not 
been shown to result in undue prefer- 
ence or prejudice. 

“Following that report,” said the ex- 
aminer, “the complainant promptly re- 
quested defendants to establish reduced 
rates from Minnequa to Pacific Coast 
Territory; but after five months’ nego- 
tiations had produced no satisfactory 
agreement, the complaint in this pro- 
ceeding was filed. Meanwhile, defend- 
ants had received requests for reduced 
rates to that territory from other ship- 
pers, and defendants’ standing rate com- 
mittee recommended reduced westbound 
rates from all transcontinental origin 
groups on certain structural steel articles, 
subject to a minimum of 80,000 pounds. 
However, after public hearing before the 
defendants’ committee on freight traffic 
managers, the requests for reduced rates 
were declined.” 

After the decision in Iron and Steel 
from Utah to Pacific Coast Points, said 
the examiner, the defendant railroads 
made a number of adjustments in the 
rates from steel producing points in Pa- 
cific Coast Territory to destinations af- 
fected by the reduced rates from Geneva. 


Contentions of the Parties 


He said the complainant contended 
that, in comparison with the reduced 
rates from Geneva and from other iron 
and steel producing points to destinations 
in the Pacific Coast Territory and Idaho, 
occasioned by the Geneva adjustment, 
the assailed rates from Minnequa were 
unjust and unreasonable. 

The position of the defendants, he 
said, was that the transcontinental rates 
on iron and steel to the Pacific coast, 
including the assailed rate from Minne- 
qua which was a part of that adjust- 
ment, were depressed because of the 
effect of water competition from Atlantic 
and Gulf ports, and that if any reduc- 
tion was required from Minnequa it 
would endanger the _ transcontinental 
steel adjustment, particularly in view of 
the recognized relation of Minnequa to 
Chicago. 

“It is fairly evident on this record 
that the rates from Geneva are on a low 
level,” stated the examiner. “This is 
particularly true for application on the 
relatively light-loading wire products, 
nails, and fencing materials, which move 
from Minnequa at the $1.20 rate. The 
rates from Pacific coast producing points 
reduced following the Geneva reductions 
are likewise on a low level. 


“Whatever conditions may have led 
to the extension of those reduced rates 
to the lighter loading products along 
the Pacific coast, there appears to be no 
adequate justification on this record for 
extending the same basis to Minnequa. 
On the whole, it must be concluded that 
the assailed rate is not in excess of a 
maximum reasonable rate.” 


On the issue of undue prejudice the 
examiner said, among other things, that 
the “same keen market competition met 
by Geneva on the Pacific coast must also 
be met by the Minnequa shipper if it is 
to sell its products there, and to the 
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extent that the inability to do so resul‘s 
from the lower level of rates from 
Geneva on products made at both poinis, 
the adjustment is unduly prejudicial.” 


“The question of the fair differential 
is important,” he continued. “The com- 
plainant’s proposal which would result 
in differences of 19 cents to the Califor- 
nia terminals and Portland and 9 and /2 
cents at other typical destinations would 
be too low. On the whole it is believed 
that a differential of 30 cents would 5e 
sufficient to eliminate the undue preju- 
dice.” 


Truck Lines Lose Initial 
Fight to Transport Look 
Magazine at Reduced Rate 


An attempt of certain motor com- 
mon carriers to establish a reduced 
commodity rate of 48 cents a 100 
pounds, minimum 30,000 pounds, on 
magazines and periodicals from Chi- 
cago, Ill., to Des Moines, Ia., intended 
to alternate with a present rate of 
53 cents, minimum 20,000 pounds, 
and allegedly prevent possible di- 
version to the postal service of traffic 
of Cowles Magazines, Inc., publisher 
of Look Magazine, has been blocked 
by a tentative ruling of the Com- 
mission. 

The proposed rate was found “not 
shown to be just and reasonable” in a 
recommended decision by Examiner Jair 
S. Kaplan in I. and S. M-4190, Maga- 
zines—Chicago to Des Moines, Ia., em- 


bracing I. and S. M-4283 of the same 
title. 


The publishing company, the examiner 
said, shipped approximately 90,000 pounds 
of freight every other week from Chicago 
to Des Moines. This traffic, said he, con- 
sisted of copies of one issue of the bi- 
weekly magazine, addressed to individual 
subscribers in the states of Iowa, Ne- 
braska, and South Dakota, to be de- 
posited in the mails at the post office in 
Des Moines. For the last three years. 
he added, this traffic had been moving 
by motor common carriers. The exam- 
iner observed that heretofore the maga- 
zine was mailed directly from Chicago to 
the indicated subscribers. Because of 
the increase in the amount of advertise- 
ment contained in the magazine, “which 
effects the postage rates applicable 
thereto,” said the examiner, the publish- 
ing company (shipper) had changed this 
method of distributing its periodical. The 
company found that it would be more 
economical to utilize motor transporta- 
tion to Des Moines and the mails from 
that point to the ultimate destinations, 
rather than the mails exclusively, said 
he. However, continued the examiner, 4 
recent estimate of the expenses involved 
in the delivery of one issue of the maga- 
zine to the three named states convinced 
the company that it cost it more to use 
the present combination motor-mail serv- 
ice than it would if it were to use the 
mails only. Therefore, said he, the com- 
pany claimed that, in order for it to con- 
tinue using motor service from Chicago 
to Des Moines, the rate on the involved 
traffic would have to be reduced to 48 
cents. 


The examiner said he agreed with the 
position of the Middlewest Motor Freight 
Bureau, which protested the proposed 
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rate, of which Brady Transfer & Storage 
Co. was the proponent, that the US. 
Postal Service could not, and should not, 
be considered truly competitive with 
other transportation agencies, and that 
existence of lower postal rates was a fac- 
tor which should be given no weight in 
deciding the issues presented here. 

“The primary purpose of the U.S. Gov- 
ernment in moving the mails is to per- 
form a public service assigned to it by 
the Constitution,” said the examiner. 
“The profit motivation, which is ordi- 
narily found in the operations of private 
enterprises, including all of the usual 
modes of transportation, is not present 
in this governmental function. An at- 
tempt is generally made by the govern- 
ment to recoup and defray most, if not 
all, of the expenses involved, through the 
collection of postage charges. This, how- 
ever, has not been generally true, his- 
torically, in connection with the move- 
ment of the so-called second-class mail, 
which consists of newspapers, magazines, 
and other periodicals, used for dissemina- 
tion of news and of information concern- 
ing the arts and sciences. It is well 
known that this particular type of mail 
has been consistently handled by the 
Post Office Department at a great loss. 
It is, therefore, quite evident that the 
cost to the shipper of moving its traffic 
through the mails cannot be used herein 
as a criterion.” 

Brady, said the examiner, had not 
submitted in evidence any specific or 
general cost data of its own operations, 
claiming that this information was of 
no value in this proceeding. Protestant, 
on the other hand, said he, showed that 
the proponent’s average truck-mile op- 
erating costs, excluding terminal ex- 
penses, had steadily increased and were 
now higher than any earnings which 
would be derived from the proposed 
rate. It averred, said he, that the pro- 
posal, if approved, would only result in 
needless dissipation of motor carrier 
revenue and, undoubtedly, also in re- 
ductions in rates on magazines from 
Chicago to destinations other than Des 
Moines. 

The examiner concluded that the pro- 
ponent had failed to present the required 
affirmative and substantial evidence in 
support of its contentions that the rate 
would be reasonably compensatory. 
Moreover, said he, it did not even at- 
tempt to rebut the cost figures sub- 
mitted by protestant, adding that these 
figures “strongly indicate, if anything, 
that the proposed rate would not be 
reasonably compensatory.” 

Schedules were filed to become effec- 
tive May 8, 1952, in the title case, and 
June 25, 1952, in the embraced proceed- 
ing, and suspended until December 7, 
1952, and January 24, 1953, respectively, 
on protest of the Middlewest Bureau. 
The examiner recommended that they 
be ordered canceled and the proceedings 
discontinued. Exceptions, if any, to the 
report must be filed with the Commis- 
sion and served on all other parties in 
a within 20 days from Septem- 

er 23. 


Examiner Would Extend 


River Carrier’s Rights 


Examiner Otto A. Hanson has recom- 
mended grant of an extension of rights 
in W-690, Sub. 2, Inland Navigation Co. 
Extension—Beaver, to permit the appli- 
cant’s operations as a common carrier by 
Self-propelled vessels and by non-self- 


propelled vessels with the use of separate 
towing vessels, in the transportation of 
commodities generally, to include the 
Snake River below and including Lewis- 
ton, Idaho, and the Columbia River be- 
low and including Priest Rapids, Wash., 
to Pasco, Wash. 

The examiner recommended denial of 
that part of the application asking au- 
thority to serve Beaver, which he said 
was on the Columbia River about 17 
miles below Longview. Beaver, the ex- 
aminer said, was “exclusively” the site 
of a military transfer point for loading 
equipment, particularly ammunition, for 
overseas shipments, the ammunition 
originating at Ordnance, Wash., near 
Umatilla, Wash. Present shipments were 
handled by ‘Tidewater-Shaver Barge 


Lines, together with its subsidiary, Bab- . 


bidge & Hole, Inc., he said. Tidewater 
opposed the application, and Examiner 
Hanson said the protestant had expend- 
ed- $260,000 to provide facilities for han- 
dling the traffic which, he said, was of 
a temporary nature. He said the prot- 
estant had equipment to handle three or 
four times the amount of ammunition 
traffic being offered and that it had never 
received any complaint as to its service. 
The examiner said the facts did not 
establish any public need for applicant’s 
service to Beaver. 


‘Uncrated’ Means Without 
Use of Container of Any 
Kind, Says 1.C.C. Examiner 


The term “uncrated” when used to 
describe authority granted a motor 
carrier to transport new furniture 
“is in reality synonymous with the 
term unpacked in that it contem- 
plates the transportation of ship- 
ments without the use of containers 
of any description, crates, cartons 
or otherwise,” says Examiner John 


P. McCarthy, in a recommended re-" 


port in MC-111936, Sub. 2, Murrow’s 
Transfer, Inc., Extension—Crated 
Furniture, in which he _ recom- 
mended denial of authority to trans- 
port new furniture in cartons. He 
said existing services were adequate. 


The examiner said the applicant had 
authority to transport new uncrated 
furniture, over irregular routes, from 
High Point, N.C., to Knoxville, Tenn., 
Atlanta, Ga., and points in Va., W.Va., 
and S.C. 


Examiner McCarthy said the applicant 
had been and was engaged in the trans- 
portation of sofa-beds, knocked-down, in 
cartons. For that reason, and because 
there was some confusion as to whether 
such service might lawfully be performed 
under its existing authority and the fact 
that it had received requests to perform 
the service proposed, it had filed the 
instant application, the examiner said. 


“Applicant contends that cartons such 
as the type used on these sofa-beds can- 
not be considered as ‘crates’ and cites 
in support of its position the definition 
of ‘crates’ as given in the National Mo- 
tor Freight Classification,” Examiner 
McCarthy continued. “However, the fact 
that the container used is not considered 
as a ‘crate’ within that definition is not 
controlling as frequently the definitions 
used therein are solely for the purpose 
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of applying rates on articles so classi- 
fied.” 

Until comparatively recent times, the 
examiner said, little furniture was ship- 
ped in cartons and that when furniture 
required packing it customarily was 
crated in the sense of the term as used 
in dictionary definitions. That, gen- 
erally, he said, was as follows: 

“A large basket or hamper of wicker- 
work, or a protective framework made 
chiefly of slats, used in the transporta- 
tion of manufactured articles, vegetables, 
etc.” 

In more recent times, said Examiner 
McCarthy, there had been a constant 
development away from wooden contain- 
ers to those made of fibre-board or cor- 
rugated paper, reinforced where consid- 
ered necessary by wood or other material. 
He continued: 

“Thus the meaning given to terms of 
this type should take into consideration 
features of transportation which consti- 
tute the basic reason for the restriction. 
For instance, in a broad sense the term 
‘uncrated’ would include furniture which 
requires handling of the type afforded 
by household goods movers; on the other 
hand, crated furniture is intended to 
cover such articles which are protected 
for shipment and can be transported 
with no more care than ordinarily exer- 
cised by carriers of general freight. 

“In transportation parlance and as 
used in operating authorities, as distin- 
guished from definitions in motor carrier 
classification tariffs, the term ‘uncrated’ 
is in reality synonymous with the term 
unpacked in that it contemplates the 
transportation of shipments without the 
use of containers of any description, 
crates, cartons, or otherwise. Applicant’s 
predecessor obtained the authority under 
which operations herein are presently 
being conducted on an application to 
transport furniture, uncrated, so that the 
term as used herein originated with the 
carrier. In addition, it has been the 
practice generally of carriers to request 
authority to transport furniture either 
‘crated’, ‘uncrated’, or both crated and 
uncrated. The obvious intention of such 
applications as apparently understood by 
the Commission and carriers alike being 
for authority to transport furniture ei- 
ther (1) packed or in containers, or (2) 
without a _ transportation-package or 
loose except for a loose protective paper 
wrapping of the extremities such as pro- 
truding arms or legs, or (3) both in 
packages and loose. In the circumstances, 
the examiner believes the term ‘un- 
crated’ as used herein should be con- 
strued based on such industrial con- 
ception which is the apparent intention 
and concludes that the transportation 
of furniture, in cartons, is not author- 
ized.” 





Authority Not Required 


For New Water Route 


Examiner Paul F. Sullivan, in a pro- 
posed report in W-498, Sub. 4, John I. 
Hay Co. Extension—Bayou Sorrel Lock, 
embracing W-377, Sub. 3, Dixie Carriers, 
Inc., Same, and W-700, Sub. 4, Coyle 
Lines, Inc., Same, has recommended 
dismissal of the applications for au- 
thority to operate: on the Gulf Intra- 
coastal Waterway by way of Bayou 
Sorrel Lock, on finding that those op- 
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erations are within the scope of the ap- 
plicant’s present operating rights. 

The examiner said that the new 
Bayou Sorrel Lock, opened to naviga- 
tion June 5, 1951, to be used in lieu of 
another route closed by reason of flood 
control measures, was not “the comple- 
tion of an uncompleted portion of a 
waterway as contemplated by the pro- 
viso of section 309(d) of the act.” 

That section of the interstate com- 
merce act provides in part that a com- 
mon carrier subject to part III of the 
act may extend its services over the 
uncompleted portions of waterway proj- 
ects authorized by the Congress, over 
the completed portions of which it al- 
ready operates, as soon as such uncom- 
pleted portions are open for navigation. 
The examiner said that, by an order 
entered June 11, 1941, the Commission 
provided, in part, that a _ certificate 
must be obtained from it to engage in 
such service. 

He said the Commission should find 
operations by the applicants over the 
new Bayou Sorrel Lock were within the 
scope of their present operating rights, 
and that the applications should be dis- 
missed. 


Examiner Recommends Rate 
Adjustment and Reparation 
On Baled Straw, Carloads 


Examiner L. B. Dunn has recom- 
mended that the Commission order 
canceled railroad tariff schedules 
proposing to increase rates on baled 
straw, in carloads, in Central Terri- 
tory, averaging from 41.8 per cent to 
82.6 per cent, without prejudice to 
filing new schedules providing a sug- 
gested adjustment, and has proposed 
that reparation be awarded and 
rates be prescribed for the future on 
rail shipments of baled straw from 
points in New York, Pennsylvania, 
and Michigan to Coshocton and 
Dresden, O. 


A proposed report on further hearing 
was issued in No. 30538, Muskingum 
Fiber Products Co. v. Chesapeake & Ohio 
Railway Co., et al., and the following 
embraced proceedings: Same, Sub. 1, 
Stone Containers Corporation v. Same; 
Sub. 2, Dresden Paper Mills Co. v. Same; 
Sub. 3, Same v. Wheeling & Lake Erie 
Railroad Co. et al.; Sub. 4, Muskingum 
Fiber Products Co. v. W. & L. E. et al., 
Sub. 5, Dewey Brothers Co. v. Lehigh 
Valley Railroad Co. et al.; and I. and S. 
No. 5969, Straw Within Central Ter- 
ritory. 

In the suspension proceeding, the ex- 
aminer said, the Commission should find 
that the proposed increased rates on 
baled straw, in carloads, were not shown 
just and reasonable. He said the sus- 
pended schedules should be ordered can- 
celed, and the proceeding discontinued, 
without prejudice to the filing of new 
schedules providing maximum rates based 
on an exceptions rating of column 25-K, 
minimum weight 24,000 pounds. An ap- 
propriate order for the future should 
be entered, he said. He asserted that 


’ é 
the proposed increases would result in a 
net loss of straw traffic and revenue 
therefrom. 


In No. 30528, and sub-numbered pro- 
ceedings, on further hearing, said the 
examiner, the Commission should find 
that the assailed rates on baled straw, 
in carloads, from points in Michigan, 
New York, and Pennsylvania to Cochoc- 
ton and Dresden, O., were, are, and for 
the future will be unreasonable to the 
extent that they exceeded, exceed, or 
may exceed rates based on an exceptions 
rating of column 25-K, minimum weight 
24,000 pounds. Reparation was recom- 
mended on that basis. 


He said the tariff schedules in the sus- 
pension case were filed to become effec- 
tive November 10, 1951, and later, the 
respondent railroads (defendants in the 
complaint cases) having proposed to 
cancel numerous commodity rates on 
baled straw, in carloads, minimum 20,- 
000 pounds, in Central Territory, and 
establish in their place the exceptions 
basis of column 32.5-K. He said the 
railroads sought to cancel the lower 
commodity rate basis in its entirety. 

On protest of shippers and consignees, 
continued the examiner, operation of the 
schedules was suspended to and includ- 
ing June 9, 1952. Certain of the re- 
spondents, he said, had received special 
permission authorizing them to defer 
voluntarily the effective date of their 
suspended schedules to October 9. The 
other respondents, he said, had deferred 
voluntarily the effective date of their 
suspended schedules pending disposition 
of this proceeding by continuing post- 
ponement provisions in the supplements 
announcing the suspension. 

In the prior report, 281 I.C.C. 1753, 
said the examiner, the Commission, by 
division 3, found that the rates charged 
and assailed, which were based on an 
exceptions rating of class 32.5-K, were, 
are, and for the future would be unrea- 
sonable to the extent that they exceeded, 
or might for the future excéed, rates 
based on an exceptions rating of column 
25-K, minimum weight 24,000 pounds, 
and awarded reparation to that basis. 





Motor Rights Proposals 


MC-F-5082, F. Joe Wieck, et al.—Control; 
St. Louis-Nashville Freight Lines, Inc.— 
Purchase (Portion)—Ziffrin Truck Lines, 
Inc. By Examiner Hobart C. Clough. Recom- 
mends that the Commission approve the 
purchase by St. Louis-Nashville Freight 
Lines, Inc., St. Louis, Mo., of certain op- 
erating rights of Ziffrin Truck Lines, Inc., 
Indianapolis, Ind., and acquisition of con- 
trol of the operating rights by F. Joe Wieck 
and Leo J. Wieck, of St. Louis, and Jos. B. 
Folladori, Jr., Nashville, Tenn., through the 
purchase. 

Oe ok a 

MC-F-5139, Robert J. Gisinger—Control; 
Cortland Fast Freight, Inc.—Purchase—H. 
J. Korten, Inc., embracing MC-F-5178, Robert 
J. Gisinger—Investigation of Control—Cort- 
land Fast Freight, Inc., and H. J. Korten, 
Inc. By Examiner J. P. McGrath. Recom- 
mends denial of application of Cortland 
Fast Freight, Inc., Cortland, N.Y., for au- 
thority: to acquire control of H. J. Korten, 
Inc., Pelham Manor, N.Y., through pur- 
chase of capital stock, and of Robert J. 
Gisinger, of Cortland, to acquire control of 
the rights and property through the ac- 
quisition. Recommends that that Commis- 
sion find that control or management of 
H. J. Korten, Inc., in a common interest 
with Cortland Fast Freight, Inc., a motor 
carrier controlled by Robert J. Gisinger, has 
been effectuated and is continuing in vio- 
lation of section 5(4) of the interstate com- 
merce act; and that these carriers and 
Clifford B. Lane and Robert J. Gisinger par- 
ticipated in effectuation of the control or 
management in a common interest and in 
its continuance. The examiner said the 


respondents should take immediate steps to 
end such violations. 
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Asphalt 


No. 30828, Col-Tex Refining Co. yv. 
Missouri-Pacific Railroad Co. (Guy A. 
Thompson, Trustee) et al. By Examiner 
Frederick M. Dolan, Jr., Recommends 
award of reparation on finding that, ex- 
cept as to shipments through Detroit, 
Mich., rate collected on asphalt, in tank 
cars, from Colorado City, Tex., to Alma, 
Mich., in April and May, 1950, was ap- 
plicable. The examiner also recom- 
mended finding that the applicable rate 
on all the shipments was not shown to 
have been or to be unreasonable or 
otherwise unlawful. The examiner said 
the defendants referred. to Midland Co- 
operative Wholesale v. Abilene & S. Ry. 
Co., 258 I.C.C. 75, and Petroleum Ship- 
pers’ Assn. v. Abilene & S. Ry. Co., 259 
I.C.C. 369, wherein division 2 prescribed, 
among other things, the same basis of 
rates on asphalt as on other low grade 
petroleum products, both in tank car 
loads, from various southwestern states 
including Texas to destinations in 
Western Trunk Line Territory, and 
Illinois. That basis, he said, was 80 per 
cent of the rates on gasoline, in tank 
car loads, from and to the same points, 
whether prescribed or published pur- 
suant to the direction of the Commis- 
sion in Petroleum Rail Shippers’ Assn. 
v. Alton & S.R., 243 I.C.C. 589. He said 
the assailed rate was less than 80 per 
cent of the corresponding rate on gaso- 
line. 


Aluminum Cables 


No. 30671, Oklahoma Gas & Electric 
Co. v. Alton & Southern Railroad, et 
al. By Examiner William J. Sweeney, 
Jr. Recommends dismissal, on finding 
not shown to have been or to be unjust 
and unreasonable rates charged on elec- 
tric aluminum cables, with or without 
steel core, carloads, from Bristol, RI, 
Chattanooga, Tenn., De Kalb and Wau- 
kegan, Ill., and Massena, N.Y., to Fort 
Smith, Ark., and Ardmore, Enid, Musko- 
gee, Oklahoma City, and Woodward, 
Okla., in the period from June 1, 1947, 
to November 14, 1948. Complainant ob- 
jected to treatment of aluminum cable 
in the general rate cases. The examiner 
cited Tennessee Products & Chemical 
Corp. v. Alabama G.S.R. Co., 283 I.C.C. 
577, and said there was no evidence in- 
dicating that the basic rates on alumi- 
num cable were on a maximum reason- 
able basis, but that it was indicated that 
such rates were below a maximum rea- 
sonable level. He said the evidence was 
not persuasive that a hold-down of 12 
cents in the authorized increase in Ex 
Parte 166 was applicable on the alumi- 
num cable shipped by complainant. 


Pumice Aggregate 


No. 30844, Wadena Silo Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co., et 
al. By Examiner Richard A. White. 
Recommends dismissal. Finds combina- 
tion rate over Willmar, Minn., composed 
of basic commodity rate of $6.85 a net 
ton (not including general increases au- 
thorized during and since 1946) from 
Domingo, N.M., to St. Paul, and appli- 
cable under a destination intermediate 
rule at Willmar, plus class 12 basic rate 
of 12 cents a 100 pounds from Willmar 
to destination, charged on carloads of 
crushed pumice aggregate from Do- 
mingo to Wadena, not shown to have 
been or to be unreasonable. Rate from St. 
Paul, Minn., to Wadena, on shipments 
from Iona, Ida., (11 cents a 100, pounds), 
found inapplicable and that the appli- 
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cable rates were the class E basic rate 
of 15 cents a 100 pounds prior to No- 
vember 1, 1949, and the class 12 basic 
rate of 11 cents on and after that date 
on shipments moving over lines of the 
Great Northern from Sioux City through 
Willmar, and the class 12 basic rate of 
12 cents on traffic which moved over 
other routes to St. Paul, plus authorized 
general increases in effect at the time 
of movement. Also found that the ship- 
ments made prior to November 1, 1949, 
and those which moved since that date 
via routes other than the Great North- 
ern from Sioux City through Willmar, 
were undercharged. The examiner fur- 
ther recommended that the Commission 
find that the applicable rates and 
charges for the through movements 
from Iona and Domingo to Wadena were 
not shown to have been or to be unrea- 
sonable. 


Pumice 


No. 30914, Red River Cement Products 
Co. v. Atchison, Topeka & Santa Fe Rail- 
way Co., et al., embracing No. 30914, 
Sub. 1, Public Service Commission, State 
of North Dakota v. Chicago & North 
Western Railway Co., et al. By Exam- 
iner John A. Russell. Recommends find- 
ing assailed rates on pumice, crude or 
crushed, in bulk, in carloads, from Iona 
and Ammon, Ida., and Superior, Wyo., to 
points in Minnesota and North Dakota, 
in Western Trunk Line Territory, be 
found to have been, and to be unreason- 
able, to the extent they had exceeded, 
exceed, or might exceed, the basic 
rates prescribed on pumice to W.T.L. 
territory in Cochita Pumice Co. v. Abilene 
& S. Ry. Co., 279 I.C.C. 45, such basic 
rates to be increased 15 per cent for hauls 
within Mountain-Pacific Territory, plus 
subsequently authorized general increases 
applied to the basic rates plus the differ- 
ential, the aggregate rate in any in- 
stance, computed as outlined, to be ap- 
plied to the shortest distance over which 
traffic can move without transfer of 
lading, said rates also to be subject to 
the commodity description and minimum 
weight in effect on shipments from New 
Mexico. Examiner Russell said the Com- 
mission should further find that on nine 
shipments shown of record in No. 30914, 
reparation was due, and that shipments 
moving pendente lite, if any, might be 
included in the reparation statement to 
be submitted by complainant. 


Zinc Lead Residue 


No. 30952, National Zinc Co., Inc. v. 
Atchison, Topeka. & Santa Fe Railway 
Co., et al. By Examiner T. R. Roper. 
Recommends dismissal, on finding not 
inapplicable or unreasonable rates 
charged on a number of shipments of 
zine lead residue, carloads, from Bartles- 
ville, Okla., to Leadville, Colo., between 
January 3, 1948, and June 19, 1949. On 
136 shipments, the examiner said, com- 
plainant paid freight charges at a basic 
rate of $4.40 a net ton, increased 20 per 
cent January 1, 1947, under Ex Parte 162, 
and gag ed by a 20 per cent increase 
under Ex Parte 166. On the remaining 
12 cars, he said, charges were paid based 
on the basic combination rate of $6.49, 
made up of $3.41 to Pueblo, Colo., on 
valuation exceeding $100 a ton, and $3.08 
beyond on any value, subjected to the in- 
creases in Ex Parte 162 and 166. The 
complainant, said the examiner, con- 
tended that the increase under Ex Parte 
166 should not have exceeded the maxi- 
mum applicable on zinc concentrates. 


Citing the Commission’s ruling in Ten- 
nessee Products & Chemical Corp. v. 
Alabama G. S. R. Co., 283 I.C.C. 577, the 
examiner said it had reaffirmed the long- 
established principle that in complaints 
seeking reparation on past shipments, 
consideration must be given to the total 
charge resulting from the basic rates 
plus the increases. 


Pig Iron 


No. 30949, Sibley Machine & Foundry 
Corporation v. New York Central Rail- 
road Co. By Examiner John A. Russell. 
Recommends reparation on 23 shipments 
of pig iron in connection with base rate 
charged, applicable under an intermedi- 
ate tariff rule, $7.92 a ton of 2,240 
pounds, in effect June 30, 1946, plus au- 
thorized general rate increases, until 
June 12, 1951, when a specific commod- 
ity rate of $12.78, from Troy, N.Y., to 
South Bend, Ind., was established, on 
finding the rate not unreasonable prior 
to February 19, 1952, but that as to any 
shipment thereafter, the assailed rate 
was unreasonable to the extent it ex- 
ceeded the basis recommended for the 
future. The examiner’s recommendation 
for the future was that the Commission 
should find the assailed rate unreason- 
able to the extent it might exceed 21 
per cent of the first-class exceptions 
rate maintained from and to the same 
points. 


Steel Wire Rods 


No. 30971, Dulien Steel Products, Inc., 
of Illinois v. New York, New Haven & 
Hartford Railroad Co., et al. By Ex- 
aminer William A. Hanlon. Recom- 
mends award of reparation, on finding 
applicable rate, $1.15 a 100 pounds, 
charged on three carloads of No. 5 
gauge hot rolled steel wire rods, in coils, 
shipped from Altanta, Ga., to Branford, 
Conn., June 3 and 4, 1948, unreasonable 


_to the extent that it exceeded the ag- 


gregate of intermediate rates. 


Livestock 


No. 30888, Charles Dickson Livestock 
Commission Co., et al. v. Chicago, Rock 
Island & Pacific Railroad Co. By Exam- 
iner Warren C. White. Recommends 
finding inapplicable interstate rates and 
charges on 210 carloads of livestock, from 
various Kansas origins to Kansas City, 
Kan., between Octcber, 1947, and Decem- 
ber, 1949, which rates included general 
increases which had not been authorized 
intrastate by the Kansas authorities. The 
shipments moved over an interstate route 
between points in Kansas, and the ex- 
aminer said that they fell within a tariff 
exception providing that shipments mov- 
ing over such a route would not take the 
general increases. He said that com- 
plainants should have received any bene- 
fit accruing from non-application of the 
general freight rate increases by the state 
of Kansas and that they were entitled 
to reparation. 


Natural Gasoline 


No. 31019, Skelly Oil Co. v. Atchison, 
Topeka & Santa Fe Railway Co., et al. 
By Examiner T. R. Roper. Recommends 
dismissal, on finding not shown to have 
been unreasonable rate of 53 cents a 100 
pounds on natural gasoline, in tank car- 
loads, from Cunningham, Kan., to 
Adams, Colo., between March 1, and 
September 12, 1950, inclusive. 
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MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-42318, 
Sub. 30, Howard Hall Co., Inc., Extension 
—Roofing. Certificate proposed. Roofing 
and roofing materials, over irregular 
routes, from Mobile, Ala., and points 
within 10 miles thereof to points in Fla., 
and from Birmingham, Ala., and points 
within 10 miles thereof to points in Fla., 
south of a line beginning at Clearwater, 
extending across Davis Causeway to 
Tampa, thence along U.S. highway 92 to 
Kissimmee, thence along U.S. highway 
192 from Kissimmee to Melbourne, and 
thence along an unnumbered highway 
from Melbourne to the Atlantic seaboard. 

Arizona (Kingman)—MC-10228, Sub. 1, 
C. R. Maddux, Extension—Ore Concen- 
trates. Certificate proposed. Machin- 
ery, equipment and supplies used in min- 
ing, from Kingman, Ariz., to Boulder 
City, Nev., and points within 65 miles 
of Kingman, except those within 25 
miles of Kingman and those on US. 
highway 66 which are east of Kingman, 
over irregular routes. 

California (Los Angeles)—MC-108869, 
Sub. 8, Lauretta Beems, dha A. & A. 
Transfer & Storage Co., Extension— 
Utah. Permit and authority for dual 
operations (certificate held in MC-14161) 
proposed. New, uncrated commercial 
equipment, furniture and fixtures for 
use in stores, from points in Los Ange- 
les county, Calif., to points in Ariz., Nev., 
and N.M., and new, uncrated commer- 
cial equipment, furniture and fixtures, 
for use in restaurants, bars, cocktail 
lounges, hotels, stores, schools, and in- 
stitutions, from points in Los Angeles 
county, Calif., to points in Colo., Tex., 
Wyo., and Mont., other than Missoula, 
Mont., and those on US. highway 10 
between the Ida.-Mont. state line and 
Missoula, over irregular routes. 

California (San Leandro)—MC-19552, 
Sub. 5, J. J. Leonardini, dba O.K. Truck- 
ing Co., Extension—Territorial Com- 
merce, embracing Sub. 6, Same, Exten- 
sion—Territorial Shipments, and Sub. 7, 
Same, Extension—Canned Goods. Cer- 
tificate proposed in Sub. 7 for carriage 
of canned goods from Decoto, Calif., to 
specified points in Calif., over irregular 
routes. Denial of certificate proposed 
in Sub. 5 on finding applicant to have 
failed to establish the right thereto 
under the “grandfather” clause of sec- 
tion 206(a) (3) of the act authorizing 
continuance of operation as a common 
carrier, in foreign commerce, to and 
from territories and possessions of the 
US., of canned goods from Decoto, 
Calif., to specified points in Calif., over 
irregular routes. Dismissal of appli- 
cation proposed in Sub. 6 on finding that 
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granted in 


the authority sought is 
Sub. 7. 

California (Stockton) — MC-43465, 
Sub. 5, J. P. Spaenhower, Extension— 
Lyoth and Lathrop. Certificate pro- 
posed. General commodities, with excep- 
tions, between Sharpe General Depots at 
Lyoth and Lathrop, Calif., on the one 
hand, and, on the other, Port of Stock- 
ton, Calif., over irregular routes, re- 
stricted to shipments having a prior or 
subsequent movement by water or by rail 
to or from the Port of Stockton, and 
subject to condition that to the extent 
the rights here may duplicate any rights 
presently held by applicant but one op- 
erating right is granted. 

Connecticut (Danbury) — MC-12572, 
Frederick T. and Albert J. George, dba 
George’s Travel Bureau, Broker. License 
proposed. Passengers and their baggage, 
between Danbury, Waterbury, and Hart- 
ford, Conn., on the one hand, and, on 
the other, points in Me., N.H., Vt.. Mass., 
R.I., Conn., N.Y., N.J., Del., Md., II1., 
Mich., Tenn., Ky., Ala., Miss, Ind., Wis., 
N.C., S.C., La., and D.C. 

District of Columbia (Washington)— 
MC-12523, J. P. Toomey, dba Apex Uni- 
versal Van & Storage Co., Broker Ap- 
plication. (Corrected). Denial of ap- 
plication for.license proposed for want 
of prosecution. Household goods be- 
tween points in U.S., except points in 
Md., D.C., and specified points in Va., 
on the one hand, and, on the other, 
points in D.C., Mass., Conn., R.I., N.Y., 
N.J., Del., Pa., Md., Va., W.Va., O., Ind., 
Tll., Mich., N.C., S.C., Ga., and Fla. 


Illinois (Belleville)—-MC-104654, Sub. 
79, Commercial Transport, Inc., Exten- 
sion—Indiana. Certificate proposed. 
Petroleum products, in bulk, in tank 
vehicles, from refinery of Standard Oil 
Co. of Indiana near Wood River, Ill, to a 
described area of Ind., over irregular 
routes, with no transportation for com- 
pensation on return except as otherwise 
authorized. 


Illinois (Danville)—-MC-113451, John 
H. Carter, Contract Carrier Application. 
Permit proposed. Scrap paper, in bales, 
and scrap metal, in barrels or drums, 
from Danville, Ill., to Lafayette, Terre 
Haute, Vincennes and Indianapolis, Ind., 
and empty containers and returned ship- 
ments in the reverse direction. 

Indiana (Jeffersonville) — MC-53512, 
Sub. 2, Charles T. Hertzsch, Extension— 
Coal. Permit proposed. Coal, in bulk, 
from Jeffersonville, Ind., to Speed, Ind., 
with no transportation for compensation 
on return. 


Indiana (Wanatah)—MC-113569, Earl 
J. Mohlke, Common Carrier. Certificate 
proposed. Over irregular routes, live- 
stock, between Chicago, Ill. on one 
hand, and, on other, points in La Porte 
and Porter counties, Ind.; grain, from 
points in the two named counties to 
Chicago; feed, from Chicago to points in 
the two aforementioned Ind. counties; 
fertilizer, from Calumet City, Il., to 
points in the two Ind. counties; and 
cement blocks, from points in Ill. within 
1 mile of Dyer, Ind., to points in La 
Porte county, Ind. 


Indiana (Hammond)—MC-45716, Sub. 
1, Matthew C. and Robert J. Welsh, dba 
Welsh Brothers Motor Service, Exten- 
sion—Indiana. Denial of certificate pro- 
posed. General commodities, with ex- 
exceptions, between points in described 
area of Ill. and Ind., on the one hand, 


and, on the other, points in a described 
area of Ind., over irregular routes. 

Indiana (South Bend) — MC-15214, 
Sub. 14, Mercury Motorways, Inc., Ex- 
tension — Cleveland, O., Commercial 
Zone. Dismissal recommended on find- 
ing applicant has required authority. 
General commodities, with exceptions, 
serving the Cleveland commercial zone, 
and serving Avon, O., as an off-route 
point. 

Iowa (Cascade)—MC-111467, Sub. 1, 
Joseph L. Kearney, dba Kearney Trans- 
fer, Extension—Fertilizer. Certificate 
proposed. Fertilizer, in bags, from 
Prairie du Chien, Wis., and Fulton, IIl., 
to points in Dubuque and Jones coun- 
ties, Ia., over irregular routes. 

Iowa (Marshalltown) — MC-44055, Sub. 
39, Bos Truck Lines, Inc., Extension— 
Radiators. Denial of certificate proposed. 
Radiators, air heating or cooling, from 
Marshalltown, Ia., to St. Louis, Mo., over 
irregular routes. 

Iowa (Mason City)—MC-113503, Sub. 
1, William. D. Pross, dba Pross Lines, 
Extension—Flour. Certificate proposed. 
Flour and feed, in containers, from New 
Prague, Minn., to Mason City, Ia.; malt 
beverages, in containers, from Omaha, 
Neb., and Sheboygan, Wis., to Mason 
City, and empty malt beverage contain- 
ers from Mason City to Omaha and 
Sheboyan, over irregular routes. The 
application was originally filed by Gil- 
mer Beckjordan and William D. Pross, 
dba Beckjordan Transfer, and assigned 
MC-113079, Sub. 1, after which William 
D. Pross was permitted, in MC-FC 54322, 
to acquire the operating rights formerly 
held by the partnership in MC-113079. 
The application was amended and as- 
signed MC-113503, Sub. 1. 

Iowa (Perry)—MC-107502, Sub. 2, Ed- 
win L. Morton, Extension—Steel Prod- 
ucts. Permit proposed. Flat galvanized 
sheets, corrugated galvanized sheets, 
galvanized rivets and galvanized angles, 
from Kokomo, Ind., to Des Moines and 
Sioux City, Ia., over irregular routes. 

Iowa (Preston) —-MC-113184, Joe Tren- 
kamp, Common Carrier. Certificate pro- 
posed. Fertilizer, in bulk, over irregular 
routes, (1) from Fulton, Ill., and points 
within one mile thereof, to points in 
Delaware, Benton, Linn, Jones, Jackson, 
Clinton, Scott, Cedar, Johnson, Iowa, 
Washington, Louisa and Muscatine 
counties, Ia., and (2) between points in 
the aforementioned Ia. counties. 

Iowa (Princeton) — MC-113189, Cecil 
Hamilton, Common Carrier. Certificate 
proposed. Fertilizer, in bulk, over ir- 
regular routes, (1) from Fulton, Ill., and 
points within one mile thereof, to points 
in Delaware, Benton, Linn, Jones, Jack- 
son, Clinton, Scott, Cedar, Johnson, Iowa, 
Washington, Louisa and Muscatine 
counties, Ia., and (2) between points in 
the aforementioned Ia. counties. 

Iowa (Webster City)—MC-24121, Sub. 
7, Walter Tapper, Extension—Malt 
Beverages. Certificate proposed. Malt 
beverages, from Milwaukee, Wis., to Al- 
gona, Ia., and empty malt beverage con- 
tainers on return. 


Kentucky (Paducah)—-MC-110479, Sub. 
7, Dudley Harper, dba Harper Truck 
Service, Extension—Memphis, Tenn. De- 
nial of certificate proposed. General 
commodities, with exceptions, between 
Memphis, on the one hand, and Benton 
and Murray, Ky., and points within a 
radius of 25 miles of Benton and Mur- 
ray, with exceptions. 

Kentucky (Taintsville) — MC-29428, 
Sub. 1, Sparks Brothers Bus Co., Inc., 
Common Carrier. Certificate proposed. 
Passengers, baggage, mail, express, and 
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newspapers, between Prestonburg and 
Hazard, Ky., and between Lackey and 
Wayland, Ky., over specified routes and 
return, serving all intermediate poinis. 

Louisiana (Baton Rouge)—MC-111492, 
Sub. 2, Emerson J. Reese, dba Reese 
Transportation Lines, Contract Carrier 
Application. Permit proposed. Petroleum 
products and antifreeze compounds, in 
containers, from Baton Rouge, La., to 
points in Ark., and empty drums used in 
transportation of petroleum products in 
the opposite direction, over irregular 
routes. 

Maryland (Reistertown) — MC-112668, 
Sub. 3, Harvey R. Shipley & Sons, Ex- 
tension—Lime. Certificate proposed. 
Lime, in bulk, or in bargs, from Le Gore, 
Md., to points in Kent and Sussex 
counties, Del., over irregular routes. 

Massachusetts (Roslindale) — MC- 
113588, George E. Hanlon and William 
R. Connolly, dba Country Day Tours, 
Common Carrier. Denial of certificate 
proposed. Passengers and their baggage, 
round-trip special operations, March 1- 
December 31, both inclusive, beginning 
and ending at Boston, Mass., and points 
and places within a radius of 15 miles of 
Boston, on one hand, and, on other, Jaff- 
rey, N.H., and points and places within 
5 miles of Jaffrey, limited to transporta- 
tion of not more than 8 passengers in 
any one vehicle, not including the driver. 

Michigan (Marquette) — MC-45905, 
Sub. 1, Martin J. Flanigan, dba Flanigan 
Brothers Storage Co. Permit proposed. 
Such merchandise as is dealt in by 
wholesale, retail and chain grocery and 
food business houses, and, in connection 
therewith, equipment and supplies used 
in the conduct of such business, between 
points in the upper peninsula of Michi- 
gan within a described area, subject to 
request for coincidental cancellation of 
ge in MC-45905, dated December 15, 

Minnesota (Lewiston) —MC-28180, Sub. 
6, Bill Schott, Jr., Extension—17 States. 
Denial of application for permit pro- 
posed. Specified commodities, between 
Winona, Wis., on the one hand, and, on 
the other, points in Ark., Ill., Ind., Ia. 
Kan., Ky., La., Mich., Miss., Mo., Neb., 
N.D., Okla., S.D., Tenn., Tex., and Wis., 
over irregular routes. 


Missouri (Kansas City) —-MC-200, Sub. 
138, Riss & Co., Inc., Extension—Alter- 
nate Route-Indiana. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Jeffersonville, Ind., 
and Versailles, Ind., over a described 
route and return, serving no intermediate 
points and serving Jeffersonville and 
Versailles as points of joinder only, as an 
alternate or connecting route in connec- 
tion with presently authorized regular- 
route operations between Kansas City, 
Mo., and Cincinnati, O., and between 
Louisville, Ky., and Indianapolis, Ind., 
described in certificate MC 200, Sub. 46, 
dated February 21, 1950. 


Missouri (St. Louis) —-MC-906, Sub. 37, 
Consolidated Forwarding Co., Inc., Ex- 
tension—Oklahoma. Certificate  pro- 
posed. General commodities, with excep- 
tions, between junction U.S. highways 
75 and 62 west of Henryetta? Okla., and 
Atoka, Okla., over U.S. highway 175 
serving no intermediate points; between 
Sapulpa, Okla., and Okmulgee, Okl4., 
over U.S. highway 75 serving no inter- 
mediate points; between junction U.S. 
highway 62 and Okla. highway 72 and 
junction U.S. highway 266 and Oxia. 
highway 72, over Okla. highway 72, serv- 
ing no intermediate points; and between 
Henryetta and Checotah, Okla., over U.S. 
highway 266, serving no intermediate 
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points, all as intermediate routes, junc- 
tions of highways to be served for pur- 
pose of joinder only. 

Montana (Billings) —-MC-12545, Baker 
Transfer & Storage Co. Broker. License 
proposed. Household goods, between all 
points in the US. 

Montana (Great Falls) — MC-105217, 
Sub. 15, Rice Truck Lines, Extension— 
Montana. Certificate proposed. Petro- 
leum and petroleum products, in bulk, 
in tank vehicles, over irregular routes, 
petween points in Mont. 

Montana (Great Falls)—MC-113375, 
Richard E. Marble, dba Dick Marble’s 
Storage & Transfer, Common Carrier 
Application. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Great Falls, Mont., on the one 
hand, and, on the other, sites of the 
Great Falls Air Force base, Gore Field, 
and Great Falls Municipal airport in 
Cascade county, Mont., over irregular 
routes. 

Nebraska (Omaha) — MC-40223, Sub. 
30, Interstate Transit Lines, Extension— 
Relocated U.S. highway 40. Certificate 
proposed. Passengers and their baggage, 
express, mail and newspapers, between 
specified points in Kan., over a regular 
route, serving intermediate points. 

New Jersey (Bridgeton)—MC-109224, 
Sub. 4, South Jersey Coach Lines, Inc., 
Extension—Garden State. Certificate 
proposed. Passengers, in round-trip, 
special operations, in each year during 
the periods of the authorized racing 
meets at the Garden State race track 
located in Delaware township, N.J., be- 
ginning and ending at Wilmington, Del., 
and extending to the Garden State race 
track in Delaware township, N.J., over 
irregular routes. 

New Jersey (Secaucus)—MC-222, Sub. 
17, Liberty Motor Freight Lines, Inc., 
Extension—Marion county, Ind. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in Marion 
county, Ind., as intermediate and off- 
route points in connection with pres- 
ently authorized regular-route opera- 
tions to and from Indianapolis, Ind., 
authorized in certificate MC-222, Sub. 
2, dated August 22, 1944. 

New York (Oakfield) —MC-39414, Sub. 
6, Tyler Truck Lines, Inc., Extension— 
Potter County, Pa. Permit proposed. 
Specified commodities, Oakfield to points 
in Potter county, Pa., over irregular 
routes. 

Ohio (Akron)—MC-1775, Sub. 3, Akron 
Parcel Delivery, Inc., Extension—Stark 
County, O. Permit proposed. Such 
merchandise as is dealt in by wholesale, 
retail, and chain grocery and food busi- 
ness houses, and, in connection there- 
with, equipment, materials, and supplies 
used in the conduct of such business, 
over irregular routes, from Akron, O., 
to points in Stark county, O., with no 
tae for compensation on re- 
urn. 

Ohio (Cincinnati)—MC-30697, Sub. 29, 
R. E. Dieckbrader, Extension—Glass Con- 
talners. Permit proposed. Empty glass 
containers, from Homestead (Dearborn 
county), Ind., to points in Ky., and those 
in O., except Cincinnati, over irregular 
routes. 

Ohio (Cincinnati)—MC-50404, Sub. 15, 
The Maxwell Co., Extension—Addyston. 
Permit proposed. Specified commodities, 
in bulk, in tank vehicles, from Addyston, 
©., to points in Ill., Ind., Mich., and 
certain described portions of Ky, Pa., 
and W.Va., from Cincinnati to points in 
tll., Ind., and described portions of Ky., 
and W.Va., from Jeffersonville and An- 
derson, Ind., to Cincinnati, and from 


Dayton, O., to Anderson, Ind., over ir- 
regular routes. 

Ohio (Cleveland)—MC-59185, Sub. 9, 
Highway Express, Inc., Extension—Ohio 
and Michigan points (corrected). Cer- 
tificate proposed. General commodities, 
with exceptions, (A) serving (1) Pack- 
ard Motor Car Co. plant near Utica, 
Mich., and (2) Bailey & Perkins Co. 
plant near Utica, as off-route points in 
connection with regular route operations 
to and from Detroit, Mich., and (B) 
serving Avon Lake, O., as an interme- 
diate point in connection with opera- 
tions between Detroit and Cleveland. 

Ohio (Toledo)—MC-109914, Sub. 5, 
Dundee Truck Line, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between specified points in Mich. and 
O., and return, over described routes, as 
alternate routes in connection with reg- 
ular route operations between specified 
Mich., O., and Ind. points, for joinder 
only. 

Oklahoma (Oklahoma City) —MC- 
61440, Sub. 59, Lee Way Motor Freight, 
Inc., Extension—U.S. Army Air Base. 
Certificate proposed. General commodi- 
ties, with exceptions, serving site of U.S. 
Army Air Base near Gene Autry, Okla., 
as an off-route point in connection with 
authorized regular route operation be- 
tween Oklahoma City and Houston, Tex. 

Oklahoma (Oklahoma City) —MC- 
12266, Sub. 1, Bekins Van & Storage Co., 
Broker. Broker license proposed. House- 
hold goods between all U.S. points. 

Oregon (Portland)—MC-107643, Sub. 
24, St. Johns Motor Express Co., Exten- 
sion—Inedible Oils. Certificate proposed. 
Inedible cocoanut oil, in bulk, in tank 
vehicles, from Tacoma, Wash., to Port- 
land, Ore., over irregular routes. 

Pennsylvania (Allentown) — MC- 
104581, Sub. 1, Amandus S. German, Ex- 
tension—Somerset County, N.J. Denial 
of application for permit proposed for 
want of prosecution. Such merchandise 
as is dealt in by wholesale, retail and 
chain grocery and food business houses, 
from Allentown, Pa., to points in Somer- 
set, Mercer, Middlesex, and Monmouth 
counties, N.J., and empty containers used 
in such operations on return, over irreg- 
ular routes. 

Pennsylvania (Allentown)—MC-35469, 
Sub. 12, Modern Transfer Co., Inc., Ex- 
tension—Alternate Routes-Pennsylvania. 
Certificate proposed. General commodi- 
ties,, with exceptions, between specified 
points in Pa., over alternate routes for 
operating convenience in connection with 
applicant’s present regular-route opera- 
tions between Allentown and Pittsburgh, 
Pa. 

Pennsylvania (Hazleton) — MC-3076, 
Sub. 10, Karn’s Transfer, Inc., Extension 
—Philadelphia, Pa. Certificate proposed. 
Synthetic yarn, synthetic fibre, synthetic 
staple fibre, synthetic fibre products, 
rayon yarn and rayon products from 
Meadville, Pa., to Scranton, Wilkes- 
Barre, Hazleton, Reading, and Phila- 
delphia, Pa., and materials and supplies 
used in packing and shipping the afore- 
mentioned commodities in the opposite 
direction, over irregular routes, such op- 
erations to be limited to the transporta- 
tion of shipments which have a prior or 
subsequent movement of connecting mo- 
tor carrier. 


Pennsylvania (Hazleton)—-MC-12556, 
Sub. 1, Victor Craig, Broker Application. 
License proposed. Passengers and their 
baggage from Hazleton and points within 
25 miles thereof ot points in U.S., and 
return. 


Pennsylvania (Philadelphia) — MC- 
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35536, Sub. 43, Scott Bros., Inc., Exten- 
sion—Maryland and Delaware. Issu- 
ance of certificate and authority for 
dual operations (permit held in MC- 
52405, Sub. 1) proposed. General com- 
modities, with exceptions, in service 
auxiliary to or supplemental of rail serv- 
ice of the Pennsylvania Railroad, or ex- 
press service of the Railway Express 
Agency, over an extended route and al- 
ternate route for operating convenience 
between points in Del., and Md. 

Pennsylvania (Philadelphia) — MC- 
35535, Sub. 44, Scott Bros., Inc., Exten- 
sion—Alternate Routes—Camden, N.J. 
Issuance of certificate and authority for 
dual operations (permit held in MC- 
52405, Sub. 1) proposed. General com- 
modities, with exceptions, between speci- 
fied points in N.J., over regular routes 
serving no intermediate points, as alter- 
nate routes for operating convenience 
only in connection with applicant’s pres- 
ently authorized regular-route opera- 
tions. 

Pennsylvania (Trappa) — MC-113270, 
Douglas Stearly, Contract Carrier. Per- 
mit proposed. Over irregular routes, (1) 
farm crop dryers and steel flooring used 
in their installation from Lexington, 
Ky., to points in Md., Pa., Del., N.J., and 
N.Y.; (2) pre-fabricated, knocked-down, 
farm buildings, from Mansfield, O., to 
points in Del., N.J., and specified Md., 
Pa., and N.Y. areas; (3) fertilizer dis- 
tributors and parts, from Collegeville, 
Pa., to specified points in Tenn., Va., 
Mass., N.Y., O., N.C., and Md., and (4) 
crated water heaters and parts, from 
Pottstown, Pa., to points in O., Ind., Ky., 
Vt., N.H., and Me. 

Tennessee (Springfield) — MC-112763, 
Sub. 1, William C. Woodard, dba 
Woodard Truck Lines, Contract Carrier 
Application. (Corrected). Permit pro- 
posed. Wool, in bales and bags, from 
Boston, Mass., New York, N.Y., and 
Philadelphia, Pa., to Lebanon and 
Springfield, Tenn., over irregular routes. 

Texas (Dallas)—-MC-109780, Sub. 28, 
Transcontinental Bus System, Inc., Ex- 
tension—Relocated U.S. Highway 50. 
Certificate psoposed. Passengers and 
their baggage, express, mail and news- 
papers between specified points in Kan., 
over a regular route, serving all inter- 
mediate points. 

Texas (Dallas) — MC-109780, Sub. 29, 
Transcontinental Bus System, Inc., Ex- 
tenison—Wamego, Kan. Certificate pro- 
posed. Passengers and their baggage, ex- 
press, mail and newspapers, between 
specified points in Kan., over regular 
routes, serving intermediate points. 

Utah (Bluff)—MC-112082, Sub. 3, Car- 
los Hall, Extension—Arizona, New Mex- 
ico, and Utah Points. Certificate pro- 
posed. Uranium and vanadium ores, in 
bulk, from points in Utah, Ariz., and 
N.M. within 150 miles of Monticello, 
Utah, to points in La Plata, Montrose, 
Mesa, and Garfield counties, Colo., over 
irregular routes. 


Virginia (Richmond)—MC-2368, Sub. 
4, Bralley Trucking Co., Inc., Extension 
—Greenville. Certificate proposed. Pe- 
troleum products, in bulk, in tank vehi- 
cles, from Friendship, N.C., to Greenville, 
Mount Sidney, Staunton, and Waynes- 
boro, Va., over irregular routes. 

Virginia (Richmond)—MC-1508, Sub. 
23, Richmond-Greyhound Lines, Inc., 
Extension—Alternate Routes—Virginia. 
Certificate proposed. Passengers and 
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their baggage, express, mail and news- 
papers, between specified points in Va., 
over alternate routes for operating con- 
venience only, serving no intermediate 
points. 

Washington (Seattle) — MC - 96619, 
Federal Transfer Co., Inc., Common Car- 
rier. Certificate proposed. General 
commodities, with exceptions, between 
Seattle, Wash., and Tacoma, Wash., over 
U.S. highway 99, serving no intermediate 
points. 

Wisconsin (Kenosha)—MC-30837, Sub. 
128, Kenosha Auto Transport Corpora- 
tion, Extension—Laredo, Tex. Certificate 
proposed. New knocked-down motor 
trucks, and new motor truck parts when 
moving in mixed loads with knocked- 
down motor trucks, from Fort Wayne, 
Ind., to the boundary of the U.S. and 
Mexico at Laredo, Tex., over irregular 
routes. 

Wisconsin (Oconto Falls)—-MC-113301, 
Sub. 1, Merdon Drews, Contract Carrier. 
Permit proposed. Coal, from Menominee, 
Mich., to Oconto Falls, Wis., over irregu- 
lar routes. 

Wyoming (Casper)—MC-113008, L. G. 
Markley, dba Chemical Tank Lines, Com- 
mon Carrier Application. Denial of cer- 
tificate proposed. Bulk chemicals, in 
tank vehicles, over irregular routes, be- 
tween points in Colo., Utah, Wyo., Ida., 
Mont., N.D., S.D., Neb., N.M., and Kan. 
(except from Desoto, Kan., to points in 
Neb.), and from points in Okla., and 
Tex., to points in Colo., Utah., Wyo., 
Ida., Mont., N.D., S.D., Neb., N.M., and 
Kan. 

Wyoming (Evanston) — MC-105089, 
Sub. 1, Alex Fife and Elmer DeLor East- 
man, dba United Traders, Extension— 
Lincoln County, Wyo. Certificate pro- 
posed. Equipment and machinery used 
in construction, demolition, and excava- 
tion work, between points in Rich county, 
Utah, on the one hand, and, on the other, 
points in Lincoln county, Wyo., over ir- 
regular routes. 





C. & N. W. Commuter Fare 
Case Is Continued to 


November 12, in Chicago 


Hearing in I. and S. No. 6017, Com- 
mutation and Multiple Fares Be- 
tween Illinois and Wisconsin, and 
Illinois Commerce Commission 
docket No. 40349, In the Matter of 
Proposed Increases in Suburban Pas- 
senger Fares Within the Chicago 
Area, was continued to November 12, 
in Chicago, after a morning session 
September 23 before Examiner Bur- 
ton Fuller, of the Commission, and 
Examiner Forrest B. McElroy, of the 
Illinois commission, in the Morrison 
Hotel, Chicago. 

The hearing, which involves proposed 
fare increases by the Chicago & North 
Western Railway on its suburban service 
in and out of Chicago, was continued at 


the request of Milton Mallin, assistant 
attorney general of Illinois, representing 


the state commission, who asked for 
time to prepare for cross-examination 
and to offer further evidence. Mr. Mal- 
lin said the death of a commission 
transportation expert had hindered prep- 
aration of his case. 

At the September 23 session, the C. & 
N. W. introduced exhibits and testimony 
previously submitted to the Illinois Com- 
merce Commission (T.W., Aug. 9, p. 44). 

The C. & N. W. is seeking an increase 
in suburban fares ranging from 20 to 38 
per cent. Such increases would boost its 
annual revenue by about $1,800,000, it 
said. The rate increase is being opposed 
by various commuter groups and munici- 
palities. 

The Commission is participating in the 
proceeding because several Wisconsin 
points are involved, thus bringing inter- 
state passenger traffic and fares into 
issue. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will i pub- 


lished only once. Changes in assignments 
will be published as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Oral argument in 30712, Aircraft Industries 
Association of America, Inc. v. A. C. & Y., 
et al., assigned October 2, at Washington, 
D.C., cancelled and reassigned October 9, at 
Washington, D.C., before Division 2. 

Oral argument in 30771, Apex Smelting Co. 
v. N.Y.C., et al., assigned October 13, at 
Washington, D.C., cancelled and reassigned 
October 23, at Washington, D.C., before Di- 
vision 2. 

Oral argument in 30843, Samuel Greenfield 
Co., Inc. v. N.Y.C., et al., assigned October 
13, at Washington, D.C., cancelled and re- 
assigned October 23, at Washington, D.C., 
before Division 2. 

Hearing in 31082, National Pressed Steel 
Co., et al. v. A.G.S. et al., assigned October 
9. at Southern Motor Carriers Rate Con- 
ference, Atlanta, Ga., transferred to October 
9, at Atlanta Freight Bureau, Atlanta, Ga., 
before Examiner Pyne. 

Hearing in I. & S. 6033, Routing Grain, 
O. & M. River Crossing to Hopkins, assigned 
October 13, at Jefferson Hotel, Columbia, 
S.C., transferred to October 13, at Wade 
Hampton Hotel, Columbia, S.C., before Ex- 
aminer Pyne 


New Assignments 


October 20—El Paso, Tex.—Paso Del Norte 
Hotel—Examiner Mohundro: 
I. & S. 6041—Hay From, To, and Between 
Points in Southwest. 
October 21— Washington, D.C. — Examiner 
Griffin: 
I. & S. 6039—Combination Rates on Iron 
& Steel Articles. 
October 23—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Dahan: 
I. & S. 6036—Commodities Between Cin- 
cinnati and Louisville. 


November 12—Chicago, I11.—U.S. Custom 
Hse.—Examiner Hanson: 
31100—Halliburton Oil Well Cementing 


Co. v. A. & R., et al. 





WATER 


Changes in Assignments 


Oral argument.in Section 5a Application 
32, Columbia River Tariff Bureau—Agree- 
ment, assigned October 8, at Washington, 
D.C., cancelled and reassigned December 8, 
at Washington, D.C., before Division 2. 








TRAFFIC WoxrLp 


MOTOR 


Changes in Assignments 


Hearings in MC-58583, Sub. 63, The Mason 
and Dixon Lines, Inc., commoa carrier ap- 
Plication, and MC-113763, Cecil J. Linto, 
Saxis, Va., common carrier application, as- 
signed September 23, at U.S. Appraisers 
Stores Bldg., Baltimore, Md., transierrea to 
September 23, at Baitimore Ass’n. of Com- 
merce, Baltimore, Md., before Jt. Bd. 22. 


Hearing in MC-64932, Sub. 124, Rogers 
Cartage Co., Chicago, Ill., common Carrier 
application, assigned September 23, at 


Springfield, Ill., cancelled. 

Hearing in MC-111658, Sub. 3, B. D. Barb 
Trucking Co., Bristol, Va., common Carrier 
application, assigned September 30, at Wash- 
ington, D.C., cancelled and reassigned Oc- 
tober 13, at U.S. Custom UHse., Chicago, II1., 
before Examiner Kilroy. 

Hearing in MC-1388, Sub. 5, Overseas 
Transportation Co., Inc., Key West, Fila, 
common carrier application, assigned Sep- 
tember 25, at Tallahassee, Fla., cancelled 
and reassigned October 27, at Leon Cty. Ct. 
Rms., Tallahassee, Fla., before Jt. Bd. 205. 

Hearings in MC-F-5209, Rudolph R. Berg- 
man, et al.—Control; Rudolph Motor Service, 
Inc.—Purchase—Dorre Trucking Corp, MC- 
F-5210, Same—Control; Same—Purchase H. 
A. Kronman and R. Kamel, MC-F-5211, Same 
—Control; Same—Purchase—Capitol Freight 
Lines, Inc. (Md. Corp.), and MC-F-5212, 
Same — Control; Same — Purchase — Capitol 
Freight Lines, Inc. (N.J. Corp.), assigned 
September 22, at Washington, D.C., cancelled 
and reassigned November 12, at Washington, 
D.C., before Examiner Engelhart. 

Hearing in MC-F-5223, Louis Patz—Pur- 
chase—Robert S. Frolkis (Evelyn J. B. Frol- 
kis, Administratrix), assigned September 23, 
“ spun. Ga., postponed to a date to be 

xed. 

Hearing in MC-113507, R. M. Henderson, 
Lubbock, Tex., common carrier application, 
— September 26, at Austin, Tex., can- 
celled. 

Hearing in MC-78632, Sub. 83, Hoover Mo- 
tor Express Co., Inc., Nashville, Tenn., com- 
mon carrier application, assigned September 
26, at Nashville, Tenn., cancelled and reas- 
signed September 29, at Andrew Jackson 
Hotel, Nashville, Tenn., before Jt. Bd. 107. 

Hearing in MC-113021, Pacific Packing & 
Warehousing Co., Brooklyn, N.Y., common 
carrier application, assigned September 29, 
at New York, N.Y., cancelled and reassigned 
October 1, at 346 Broadway, New York, N.Y., 
before Examiner Smith. 

Hearing in MC-39319, Sub. 27, Southern 
Pacific Transport Co., Houston, Tex., com- 
mon carrier application, assigned September 
30, at Austin, Tex., cancelled and reassigned 
October 8, at Muadison Hotel, Harlingen, 
Tex., before Jt. Bd. 294. 

Hearing in MC-113574, Transportes Mon- 
terrey-Saltillo, S.A. De C.V., El Paso, Tex., 
common carrier application, assigned Octo- 
ber 2, at Austin. Tex.. cancelled and _reas- 
signed October 30, at Hotel Paso Del Norte, 
El Paso, Tex., before Jt. Bd. 294. 

Hearing in MC-113359, Harold Parker, 
Waldron, Mich., common carrier applica- 
tion. assigned September 22, at Lansing, 
Mich., cancelled. 

Hearing in MC-F-5206, Thomas F. Dorsey, 
Jr.—Control: Merchants Service Trucking, 
Inc.—Purchase—H. Weldon Motor Exoress, 
Inc., assigned September 23, at Hartford, 
Conn.. postponed to a date to be fixed. 

Hearing in MC-F-5257. Louis De Beradinis, 
Jr.—Purchase—Mutual Carrier Co., Inc., as- 
signed September 23. at New York, N.Y. 
postponed to a date to he fixed. 

Hearing in MC-107496. Sub. 24, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned October 2, at 
Springfield, Ill.. cancelled. 

Hearine in MC-C-1387. Superior Trucking 
Co.—Investigation of overations, assigned 
October 8, at Southern Motor Carriers Rate 
Conference, Atlanta, Ga., transferred to 
October 8. at Chamber of Commerce BIldg., 
Atlanta, Ga., hefore Examiner Pyne. 

Hearing in MC-F¥-5165, G. W. and A. A. 
DeHart—Control—DeHart Motor Lines, Inc., 
assigned October 14. at U.S. Ct. Rms. 
Charlotte, N.C.. transferred to October 14, 
at Charlotte Hotel, Charlotte, N.C., before 
Examiner Pyne. 

Hearing in MC-63237. Sub. 1, Ely Transfer 
Co., Salt Lake City. Utah, common carrier 
application, assigned October 15, at Las 
Veeas, Nev., cancelled and reassigned Oc- 
tober 29, at Fed. Bldg., Las Vegas, Nev., be 
fore Jt. Bd. 128. 

Hearing in MC-113338, Sub. 1, John D. 
Weir, Mystic, Conn., contract carrier 4p 
plication, assigned September 23, at Bond 
Hotel, Hartford, Conn., transferred to Sep 
tember 23. at U.S. P.O., Hartford, Cont, 
before Jt. Bd. 134. 

Hearing in MC-113338; Sub.’ 1, John D. 
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Weir, Island View, Conn., contract carrier 
application, assigned September 24, at Hart- 
ford, Conn., cancelled and reassigned Sep- 
tember 23, at Bond Hotel, Hartford, Conn., 
pefore Jt. Bd. 134. 

Hearing in MC-110563, Sub. 5, Herschel 
Mathews Trucking, Inc., Cleveland, Ohio, 
common carrier application, assigned Sep- 
tember 25, at Columbus, Ohio, cancelled. 

Hearing in MC-113530, Strong Transfer, 
Richmond, Va., common carrier application, 
assigned September 26, at Washington, D.C., 
cancelled and reassigned September 26, at 


U.S. Ct. Rms., Richmond, Va., before Ex- 
aminer Hanback. 
Hearing in MC-61738, Sub. 10, M. & A. 


Trucking Co., Boston, Mass., common carrier 
application, assigned September 29, at 
Boston, Mass., cancelled. 

Hearing in 31046, United States of America 
v. The Pullman Co., assigned September 29, 
at Washington, D.C., cancelled and reas- 
signed October 28, at Washington, D.C., be- 
fore Examiner Griffin. 

Hearing in MC-30301, Sub. 7, M. A. Hub- 
bard & Son, Gardner, Mass., common car- 
rier application, assigned October 1, at Bos- 
ton, Mass., cancelled. 

Hearing in MC-906, Sub. 34, Consolidated 
Forwarding Co., Inc., St. Louis, Mo., common 
carrier applciation, assigned October 1, at 
Jefferson City, Mo., cancelled and reassigned 
October 14, at Missouri Hotel, Jefferson City, 
Mo., before Jt. Bd. 179. 

Oral argument in Section 5a Application 
34, Middlewest Motor Freight Bureau— 
Agreement, assigned October 8, at Washing- 
ton, D.C., cancelled and reassigned December 
8, at Washington, D.C., before Division 2. 

Hearing in MC-113403, Checker Tours, New 
Orleans, La., common carrier application, 
assigned September 23, at New Orleans, La., 
cancelled and reassigned October 20, at 
Jung Hotel, New Orleans, La., before Jt. 
Bd. 165. 

Hearing in MC-111668, Sub. 1, Washington 
Mayco, Inc., Ellensburg, Wash., common 
carrier application, assigned September 23, 
at Olympia, Wash., cancelled and reassigned 
October 13, at State Comm., Olympia, Wash., 
before Jt. Bd. 169. 

Hearing in MC-112617, Sub. 7, Liquid 
Transporters, Inc., Louisville, Ky., common 
carrier application, assigned September 24, 
at Nashville, Tenn., cancelled. 

Hearing in MC-109734, Sub. 33, System 
Tank Lines, Inc., Seattle, Wash., common 
carrier application, and MC-110252, Sub. 21, 
James J. Williams, Inc., Spokane, Wash., 
common carrier application, assigned Sep- 
tember 26, at Olympia, Wash., cancelled. 

Hearing in MC-101737, Sub. 1, Interstate 
Messenger Service, Philadelphia, Pa., contract 
carrier application, assigned Sept. 29, at 
Philadelphia, Pa., cancelled and reassigned 
October 2, at U.S. Ct. Hse., Philadelphia, 
Pa., before Examiner Myers. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World. 
September 19—Salem, Oreg.—State Comm. 


—Jt. Bd. 79: 

MC-105217, Sub. 21—Rice Truck Lines, 
Great Falls, Mont., common carrier ap- 
plication. 

September 23—St. Paul, Minn.—U.S. Ct. 
Rms.—Jt. Bd. 142: 
MC-111299, Sub. 1—Kirvan Truck Line, 


International Falls, Minn., common car- 
rier application. 


New Assignments 


October 1—BoOston, Mass.—New P.O. Blidg.— 
Examiner Driscoll: 

MC-1160, Sub. 2—Wagman Transfer Corp., 

Medford, Mass., contract carrier applica- 


tion. 
— 3—Denver, Colo.—P.O. Bldg.—Jt. Bd. 


MC-52709, Sub. 52—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

October 3— Washington, 
Colfer: 

MC-112790—Interstate Van Service, Wash- 

ington, D.C., contract carrier application. 
October 7—Chicago, Ill—U.S. Custom Hse. 
—Examiner Kilroy: 
111717, Subs. 5 and 6—Tractor Transport, 
Inc., Milwaukee, Wisc., contract carrier 
_ application 
October 8—Chicago, Ill—U.S. Custom Hse. 
—Examiner Kilroy: 

MC-64932, Sub. 114—Rogers Cartage Co.., 
Chicago, Ill., common carrier application. 

MC-90760, Sub. 8—Russell D. Enos, Dan- 
ville, Tll., contract carrier application. 

October 9—Chicago, I1l—U.S. Custom Hse. 
—Examiner Kilroy: 
MC-113397—W. A. Joos Trucking and 
Excavating Contractor, Peoria, Ill., com- 
mon carrier application. 


D.C. — Examiner 





October 10—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Kilroy: 

MC-65525, Sub. 6—White Brothers, Wasco, 
Ill., common carrier application. 

MC-111804, Sub. 1—Mitschelen Trucking 
Co., South Bend, Ind., contract carrier 
application. 

October 13—Montgomery, Ala.—U.S. Ct. Rms. 
—dJt. Bd. 239: 

MC-11207, Sub. 170—Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
application. 

October 14—Chicago, I1l—U.S. Custom Hse. 
—Examiner Kilroy: 

MC-30837, Sub. 137—Kenosha Auto Trans- 
port Corp., Kenosha, Wisc., common car- 
rier application. 

MC-112745, Sub. 1—Al Berseth Transfer, 
Stanley, Wisc., common carrier applica- 
tion. 

October 14—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 106: 

MC-113238, Sub. 1—T. E. Hargett Trucking 
Co., Sheffield, Ala., contract carrier ap- 
plication. 

October 14—San Francisco, Calif.—P.O. Bldg. 
—Examiner Linn: 

MC-30837, Sub. 140—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

October 15—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Kilroy: 

MC-107640, Sub. 1—Midwest Transfer Co. 
of Ill., Extension—Malt beverages (Now 
renumbered MC-9685, Sub. 49 and re- 
entitled The Emery Transportation Co. 
—Extension—Same), Chicago, Ill., con- 
tract carrier application. 

October 16—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cunningham: 

MC-111148, Sub. 2—Great Western, Kansas 
City, Kans., common carrier application. 

October 20—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Cunningham: 

MC-111812, Sub. 8—Midwest Coast Trans- 
port, Inc., Sioux Falls, S. Dak., common 
carrier application. 

October 20—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Engelhart: 

MC-F-5160—W. A. Schien—Control; Schien 
Truck Lines, Inc.—Purchase—Overland 
Motor Freight, Inc. 

October 20—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 

I. & S. M-4414 — Increases — Middlewest 
Commodity Rates. 

October 20— Washington, D.C.— Examiner 
Gaffney: 

I. & S. M-4400—Tobacco, Cigarettes—Va. to 
Pittsburgh, Buffalo. 

I. & S. M-4431—Cigarettes, Tobacco—N.C. 
to Miami. 

I. & S. M-4444—Cigarettes—N.C. to Ind. 

October 21—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Dahan: 

I & S. M-4365—Commodities—Chicago 
Group to Ohio. 

October 21—Chicago, Ill—U.S. Custom Hse. 
—Examiner Cunningham: 

MC-113547—Sylvester E. Kalmus, Chicago, 

Ill., common carrier application. 
October 21—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Engelhart: 

MC-F-5261—A. B. Fletcher—Control; Ozark 
Trails, Inc.—Purchase—R. H. Strange. 

October 22—Chicago, Ill—U.S. Custom Hse. 
—Examiner Cunningham: 

MC-108053, Subs. 9 and 10—Little Audry’s 
Transportation Co., Inc., Albuquerque, 
N.Mex., common carrier application. 

October 22—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Engelhart: 

MC-F-5179—Jack Cooper, Jr., and Thom 
Cooper—Control; J-T Transport Co., Inc. 
—Purchase (Portion)—Jack Cooper, Jr., 
and Thom Cooper. 

October 22—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Dahan: 

I. & S. M-4347—Merchandise—St. Louis to 
Cincinnati. 

October 23—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Dahan: 

I. & S. M-4430—Various Commodities— 
Cincinnati and Louisville, Ky. 

October 23—Washington, D.C.—Examiner 
Collins: 

MC-111548, Sub. 4—Hickory Transfer Co., 
Inc., Hickory, N.C., common carrier ap- 
plication. 

October 24—Wichita, Kans.—Hotel Lassen— 
Examiner Engelhart: 

MC-F-5201—C. E. Whitworth — Purchase 
(Portion )—Carl Logue. 

October 27—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Dahan: 

I. & S. M-4327—Alcoholic Liquor—Central 
& Middlewest Points. 

I. & S. M-4350—Liquors, Alcoholic, N.O.I.— 
to Terre Haute, Ind. 

I. & S. M-4362—Liquors—Lawrenceburg, 


Ind. to South. 

I. & S. M-4401—Liquors—Schenley, Pa. and 
Lawrenceburg, Ind. 

I. & S. M-4424—Alcoholic Liquors—Louis- 
ville and Tell City, Ind. 

I. & S. M-4427—Alcoholic Liquor—Louis- 
ville to Erie, Pittsburgh. 
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I. & S. M-4435—Liquors, 
Freight Lines. 

I. & S. M-4450—Liquor—From, To and 
Between Official Territory. 


Alcohols—Hayes 


STATE ACTION 


LEAR IE LI ES BE ET SEER 
Illinois Commission Allows 
Coal Rate Cut by 5 Roads 


The Illinois Commerce Commission 
has granted permission to five railroads 
to reduce by 25 cents a ton the basic 
freight rate on bituminous fine coal 
from the Springfield and Kincaid and 
the Middle Grove group of mines to 
Waukegan, all points in Illinois. 

The present base rate on bituminous 
fine coal from Springfield and the Kin- 
caid group mines is $2.64 a ton and from 
Middle Grove it is $2.52 a ton, the state 
commission said. 

The five railroads are: The Chicago 
and Illinois Midland, the Chicago & 
North Western, the North Shore Line, 
Tllinois Terminal, and Litchfield & 
Madison. The reduction was authorized 
to permit the railroads to meet potential 
competition from rail-barge-boat trans- 
portation of coal to Waukegan, the state 
commission said. 

The North Shore Line and the C. & 
N. W. agreed to join in similar reductions 
with any other railroad wishing to put 
them in effect from other coal districts 
to Waukegan. 





California Driver Rules 


The California Public Utilities Com- 
mission has announced a change in 
safety rules under its general order 99, 
affecting drivers of highway common 
carrier vehicles, petroleum irregular route 
carriers and petroleum contract carriers 
operating under its jurisdiction. 

Under the new regulations, drivers 
may not operate a vehicle for more than 
12 hours in any 15 hours and then must 
have at least eight hours rest before 
driving again. 

Previously, general order 99 limited 
drivers to 10 hours driving in any 24 
hour period. The change was made, 
after public hearing, to reflect California 
conditions “more realistically” by taking 
into account the many long hauls from 
one area to another, the California 
commission said. 

Violations of the state commission’s 
safety orders are punishable by a fine up 
to $500. 





Florida Truck Hearing 


The Florida Railroad and Public Utili- 
ties Commission announced that a hear- 
ing, originally scheduled for September 
23 in the commission’s hearing room in 
Tallahassee, in its docket No. 3571-CCT, 
had been postponed to a date to be later 
announced. 

The proceeding involves consideration 
of the rules involving all regular route 
common carrier truck lines operating 
under jurisdiction of the Florida com- 
mission, that such carriers “shall trans- 
port all full truck load shipments direct 
to point of destination over the shortest 
available route with no intermediate 


‘stops for pick-up and delivery of less- 


truck load shipments whether or not 
such a route is included in the carrier’s 
certificate of public convenience and 
necessity.” 











Results of D.T.A. Survey 
Of Warehousing Facilities 
As of Oct. 31, ‘51 Published 


The Defense Transport Adminis- 
tration has published the results of 
a recent survey of the nation’s public 
warehousing industry. 


“In view of the fact that the ware- 
housing industry plays an increasingly 
important role during national emer- 
gencies with a subsequent increased de- 
mand for storage space and because no 
comparable survey of the industry had 
been made since 1941, D.T.A. undertook 
the task in October of 1951 by sending 
out comprehensive questionnaires to all 
known members of the warehousing and 
storage industry,” H. K. Osgood, director 
of D.T.A.’s warehousing and storage di- 
vision, said. 


“Results of the survey, which have 
been incorporated in a report entitled 
‘The Storage Picture’ indicate that the 
total amount of net occupiable public 
storage space has declined during the 
past decade in the face of increases in 
population and national inventories. 


“The survey, covering replies received 
from 2,749 warehousing concerns, shows 
that as of October 31, 1951, the total net 
occupiable piling space used for the stor- 
age of general merchandise and house- 
hold goods was 130,043,000 square feet. 
The total net occupiable space for gen- 
eral merchandise was 90,893,000 square 
feet, of which 172,508,000 square feet, or 
80 per cent were occupied. The space for 
household goods was reported as 39,150,- 
000 square feet, of which 31,477,000 square 
feet, or 80 per cent were occupied. 


Tables attached to the warehousing re- 
port indicate floor areas operated as 
public storage warehouses, including 
space used by motor transport lines, lo- 
cal trucking concerns and others for 
regular public storage purposes. The 
tables do not include space leased by 
warehousing companies to other organ- 
izations for private storage, manufac- 
turing or other purposes; nor do the 
table indicate the space in specialized 
warehouses used for storage of cotton, 
peanuts, naval stores, tobacco, bulk 
grain and similar commodities, or for 
products requiring refrigeration. 

The tables show a breakdown of cer- 
tain types of facilities, such as “on 
track,” “off track,” sprinklered and non- 
sprinklered as well as by states and geo- 
graphical areas. 

Mr. Osgood said the report followed as 
closely as possible the survey of public 
storage released by the Bureau of Census, 
Department of Commerce, on July 1, 
1941, which listed general merchandise 
space of 105,479,000 square feet, 74.4 per 
cent occupied, and household goods space 
of 38,976,000 square feet, 76.4 per cent 
occupied. 

“It is believed that this comparison 
with the warehousing situation existing 
ten years ago will assist the warehousing 
industry and users of storage services to 
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arrive at a number of important con- 
clusions,” Mr. Osgood said. 

Copies of the survey report are avail- 
able at the D.T.A. Information Office, 
Room 4217, I.C.C. Building, 12th and 
Constitution Avenue N. W., Washington 
25, D.C. 


N.P.A. Anticipates Steel 
For 315,000 Trucks in 


First Quarter Next Year 


Stating that it anticipates im- 
proved supplies of steel, the National 
Production Authority, has notified 
manufacturers of passenger cars and 
trucks that it is authorizing a first- 
quarter-1953 level of production of 
at least 1,250,000 cars and 315,000 
trucks—“the highest since inaugura- 
tion of the controlled materials 
plan.” 

However, the N.P.A. cautioned the in- 
dustry that the first quarter level was 
not fully supported by steel, copper and 
aluminum allotments. The auto industry 
was assured of getting sufficient copper 
and aluminum to build 1,150,000 cars and 
300,000 trucks and was getting only its 
advance steel allotments of 60 per cent 
of what it got in the third quarter of 
1952, the agency said. 

N.P.A. officials stated that actual de- 
liveries of steel in the first three months 
of 1953 should be at the highest level 
since the controlled materials plan was 
placed in effect. This outlook was sup- 
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ported, they. added, by steel industry 
estimates that production would contin:ie 
to increase in the months ahead. 


“As a result of the forced delay in 
delivering fourth quarter steel orders, 
following the steel strike, most steel 
users will get more steel in the first 
calendar quarter of 1953 than they have 
had in any quarter under C.M.P.,” the 
Officials said. “This will be made up of 
steel delivered against fourth quarter 
C.M.P. orders, as well as all or a substan- 
tial part of the steel due under first 
quarter allotments. In addition, civilian 
industry generally can look forward to 
tapping a large share of the rising flow 
of steel, particularly carbon sheet and 
strip steel, as defense requirements are 
met.” 


Orner Heads D.T.A. Port Unit 


Defense Transport Administrator 
James K. Knudson has announced the 
designation of Frederick J. Orner as act- 
ing director of D.T.A.’s port utilization 
division. 

Andrew F. Lane, former director of 
the division, resigned the D.T.A. post, 
effective September 12, to become assist- 
ant to the vice-president in charge of 
traffic of the Boston & Maine Railroad 
and traffic manager of the Mystic Ter- 
minal Co., Boston, Mass., a Boston & 
Maine affiliate (T.W., Sept. 13, p. 106). 


Mr. Orner joined the D.T.A. in Jan- 
uary of 1951 as a special consultant on 
railroad car handling and car utilization. 
He later was appointed chief of the 
operations branch of the railroad trans- 
port division. He was graduated from 
Dartmouth College and the Harvard 
Graduate School of Business Administra- 
tion, where he specialized in transpor- 
tation. He has been connected with the 
transportation field continuously since 
that time in industrial traffic and rail- 
road work. Prior to becoming associated 
with the D.T.A., he was with the New 
York, New Haven & Hartford Railroad 
Co., leaving there as superintendent of 
freight transportation. 


CIVIL AERONAUTICS 
BOARD NEWS 





Helicopter Operator's 


Mail Pay Increased 


The Civil Aeronautics Board, on the 
basis of a forecast of the “break-even” 
need of a helicopter operator in the Los 
Angeles area, has fixed, for that operator, 
a temporary mail-pay rate of $1.76 an 
airplane mile to be applied to mileage 
up to, but not exceeding, 30,000 miles 
flown in any calendar month, and a rate 
of 81 cents an airplane mile to be ap- 
plied to mileage flown in excess of 30,000 
miles in any calendar month, beginning 
April 11. 

By an order in No. 5514, Los Angeles 
Airways, Inc., the board required Los 
Angeles Airways to show cause within 
eight days after September 18 why an 
order should not be entered fixing the 
temporary rates set forth in the order. 
Answers to any objection are to be filed 





within 15 days after September 18, the 
date of service. 

The board said that the carrier had 
challenged a final rate the board had 
adopted in January of $1.30 a plane- 
mile for the first 30,000 miles in any 
month, and of 60 cents for each mile in 
excess of that figure. 


The carrier was gradually placing new 
Sikorsky S-55 helicopters in service, said 
the board, and that until the carrier 
had had more experience with the new 
helicopters, the data available were in- 
sufficient to provide a sound basis for 
establishing final mail rates, but that 
the latest reported operating expenses 
as augmented by known increases served 
to provide a sufficient basis sr which t0 
establish fair and reasonable temporary 
mail rates. It said mail pay under the 
rates in effect was inadequate to meet 
the estimated break-even need of $506, 
000 for the year from April 11, and that 
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September 27, 1952 


the carrier’s current cash working capi- 
tal position was critical and would fur- 
ther deteriorate unless immediate relief 
was granted. 





Airlines Change Claims 
Rule, Drop Injury Rule 


The Civil Aeronautics Board has is- 
sued two orders in No. 4059 et al., Inves- 
tigation of Tariff Liability Rules, dis- 
missing the investigation as to named 
carriers, on the basis of stipulations en- 
tered into by the carriers with counsel 
for the board, modifying tariff rule 
17(B) governing carrier liability for bag- 
gage and claims other than personal 
injury and death. 

One order dismissed the proceeding 
as to E. W. Wiggins Airways, Inc. The 
other dismissed the proceedings as to 
All American Airways, Inc.; Central Air- 
lines, Inc.; Frontier Airlines, Inc.; Ozark 
Air Lines, Inc.; Robinson Air Lines, 
Inc.; Southern Airways, Inc.; Southwest 
Airways Co., and Chicago & Southern 
Air Lines, Inc. 

The stipulations entered into by the 
carriers provides for written notice of 
claim to be presented to any office of the 
carrier alleged to be responsible within 
45 days after the alleged occurrence of 
the events giving rise to the claim, and 
that suit must be brought within two 
years after such alleged occurrence. 

Each order of dismissal carried a 
statement that the board noted with 
interest that the carriers had eliminated 
two personal injury rules, the last part 
of rule 14(a) and rule 17(A). At the 
board it was explained that those rules 
governing the time in which notice must 
be given to the carrier in personal in- 
jury cases, and the time in which suit 
must be filed. An examiner for the 
C.A.B., in a proceeding involving appli- 
cation of those rules, has recommended 
that they be found unlawful (T.W., 
Sept. 20, p. 63). 





C.A.B. Mail Pay Action 


By a “show-cause” order in a pro- 
ceeding docketed by it as No. 3303, the 
Civil Aeronautics Board has provided 
for increases in the temporary mail pay 
of Northern Consolidated Airlines, Inc. 
The board said its action was based on 
operating results of the carrier and on 
representations by certain creditors of 
the airline as to their immediate need 
for payment of money owed to them. Its 
order required Northern Consolidated to 
show cause why it should not be found 
that fair and reasonable temporary rates 
of pay should not be made as follows: 
For the period January 1, 1952, through 
June 30, 1952, the sum of $600,000, and 
for each calendar month on and after 
July 1, 1952, a base rate of $2.44 a des- 
ignated mile flown, applied in accord- 
ance with a formula contained in the 
order. The C.A.B. said it might be an- 
ticipated that the carrier’s estimated 
“break-even” need for the year 1952 
would be approximately $1,200,000. 


Intervention in C.A.B. Cases 


The Civil Aeronautics Board has is- 
sued a notice of proposed rule making, 
in which it adopts a temporary rule ef- 
fective September 15 and to continue in 
effect for 60 days while a permanent 
change in its rules of practice is under 
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consideration, permitting cities, other 
public bodies, and chambers of com- 
merce to file petitions of intervention not 
later than the last day prior to the be- 
ginning of hearing in any proceeding. 

The proposed rule would add to the 
provisions of paragraph (c), subpara- 
graph (2), of section 302.15 of the board’s 
procedural regulations a new subdivision 
(iii) to read as follows: 

“(iii) A petition to intervene in any 
board proceeding filed by a city, other 
public body, or a chamber of commerce 
shall be filed with the board not later 
than the last day prior to the beginning 
of the hearing therein.” 

The board said its present rules of 
practice required that intervention peti- 
tions be filed prior to the first prehearing 
conference in a proceeding. 





Minimum Air Mail Pay Set 


The Civil Aeronautics Board, by a 
statement of provisional findings and 


conclusions, and a.show cause order, in 
No. 5738, Trans-Pacific Airlines, Ltd., has 
required the carrier to show why the final 
rate of compensation fixed for the trans- 
portation of mail should not remain as at 
present, but with the addition of a provi- 
sion in the sliding scale formula for the 
determination of mail pay, that the mini- 
mum mail pay in any month would be 
equal to 81 cents times the mail ton-miles 
carried. 

The board observed that Trans-Pacific 
was the only carrier, aside from Capital 
Airlines, which had experienced a month 
in which the sliding scale formula, in use 
since 1949, had resulted in negative mail 
pay. It said the practice of including a 
minimum pay provision had been followed 
since 1951, when Capital reported nega- 
tive pay. The board said that, although 
the formula provided the intended mail 
pay for annual periods, under conditions 
of an unusually high load factor com- 
bined with a large increase in miles flown, 
negative mail pay could result in a given 
month. 


FEDERAL MARITIME 
BOARD NEWS 





Conference Ordered Held 
On Dual Ship Rate Plan 


The Federal Maritime Board has or- 
dered a prehearing conference before 
one of its examiners, September 29, in 
Washington, D.C., in connection with 
notice of a proposal filed with the board 
by the North Atlantic Continental 
Freight Conference to initiate a system 
of dual rates effective October 1. 

The board docketed its investigation 
of the rate proposal as No. 724, Contract 
Rates—North Atlantic Continental 
Freight Conference, et al. It made the 
conference and its individual members 
respondents. | 

The proposal was challenged by 
Isbrandtsen Co., Inc., a non-conference 
shipping company, which asserted that 
the proposal, providing a 10 per cent 
discount in tariff rates for shippers who 
patronized members of the conference 
exclusively, violated an injunction which 
Isbrandtsen had obtained against use 
of po dual rate system (T.W., Sept. 13, 
p. 109). 


F.M.B. Says Indonesia, 


Malaya, Part of Orient 


The Federal Maritime Board has is- 
sued a report and order dismissing a 
motion which involved a determination 
as to whether or not the word “Orient” 
included Malaya-Indonesia. The board 
ruled that it did. 

It dismissed a motion of Luckenbach 
Steamship Co., Inc., in S-17, Sub. 1, and 
S-33, involving, respectively, an applica- 
tion of American President Lines, Ltd., 
for extension of existing authority to 
operate without subsidy on service C-2 
of Trade route No. 17, and A.P.L.’s ap- 
plication for an operating-differential 
subsidy on that service. 

Luckenbach asserted that service be- 


tween the .U.S. Atlantic coast and 
Malaya-Indonesia was not “a round 
voyage from the Atlantic coast to the 
Orient” in the meaning of section 605(a) 
of the merchant marine act, 1926, mak- 
ing such a “round voyage” a prerequi- 
site to receipt of an operating subsidy 
when the ship used also engages in in- 
tercoastal trade. 


Luckenbach had asked for dismissal 
of the applications to the extent they 
applied for a subsidy for the operation 
of vessels on the trade route on voyages 
in which they engaged in intercoastal 
trade, or for an order in advance of 
hearing that no intercoastal cargo might 
be carried on a voyage on the route for 
which operating-differential subsidy was 
paid or accrued to A.P.L. 


New ‘Good Neighbor’ Ships 
Proposed, Cochrane Says 


Construction in the near future of two 
new ocean liners to replace the present 
24-year-old “Good Neighbor Fleet” ply- 
ing between North and South America 
is being actively discussed, Vice Admiral 
E. L. Cochrane, chairman of the Federal 
Maritime Board has announced. 


Admiral Cochrane made the an- 
nouncement following a conference 
which he termed “very significant,” 
held by officials of the Moore-Mc- 
Cormack Lines Inc., and the Maritime 
Board, in which were discussed plans 
and procedures for the early submission 
by the company of a formal application 
for construction of two new passenger- 
freight ships for the New York-East 
Coast South America service, the board 
said. It continued: 

“The proposed ships are to be ap- 
proximately 670 feet over-all; to have 
a commercial speed of about 23 knots, 
with accommodations for approximately 
700 passengers; and a cargo capacity of 
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The Men Who Move 
The Goods 





Robert F. Mackrell 


Director of Transportation 
National Gypsum Company 
Buffalo, New York 


Thirty-three plants across America 
manufacture the “Gold Bond” prod- 
ucts of National Gypsum Company — 
wallboard, plaster, lime, paper, rock 
wool, paint and many others. Several of 
these plants produce materials which 
are then shipped to other National 
Gypsum plants for further processing, 
while finished “Gold Bond” building 
materials must be moved to some 
15,000 dealers. 


Since 1925, National Gypsum’s Direc- 
tor of Transportation, Robert Mack- 
rell, has called upon Wabash Rail- 
road to share part of his exacting 
responsibilities. 

x x = 


**The Wabash Railroad provides us 
with excellent high-speed freight 
service, on a direct through- 
schedule basis, all the way be- 
tween the Missouri River and the 
Niagara frontier here at Buffalo,”’ 
says Mr. Mackrell. ‘‘We like 
the way Wabash saves time for 
us. We like their dependability.” 

«x x «x 
A Wabash route is often a time-savin 
route, due to the strategic aie 
location of Wabash lines. In many 
cases, Wabash routes make it pos- 
sible to by-pass congested terminal 
areas. Your Wabash representative 
will gladly give you facts. 

P. A. SPIEGELBERG, 

Freight Traffic Manager, St. Louis 1, Mo. 
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nearly 500,000 cubic feet, of which a very 
substantial part will be refrigerated. 

“The proposed design already includes 
some features required by the Depart- 
ment of the Navy to make the ship 
suitable for conversion to a defense 
troop transport, but plans will be re- 
ferred to the Navy for additional fea- 
tures they may desire and for their 
final approval. 

“The application for financial assist- 
ance in the construction and for ap- 
proval of the service to be performed, 
and also of the plans for the ships must 
be worked out by the Maritime Ad- 
ministration, in addition to approval by 
the Navy.” 





F.M.B. Affirms M.A. Ship 


“Subsidy Pact After Review 


The Federal Maritime Board, by a re- 
port in S-28, Operating-Differential Sub- 
sidy Contract with Mississippi Shipping 
Co., Inc., for Trade Route No. 20, involv- 
ing a review of the agreement made by 
the operator with the former Maritime 
Commission, has found that Mississippi, 
in the overation of three combination 
vessels on line A(1) of trade route No. 
20, in connection with freight service on 
that route, encountered substantial direct 
foreign-flag competition since January 1, 
1947. 

It also concluded that a subsidy was 
essential in meeting the competition on 
the route, and that the competition en- 
countered did not warrant any modifica- 
tion of the contract with the Maritime 
Administration. 

The review of the contract was en- 
tered into on the board’s own motion, 
and the board followed generally the 
recommendations of one of its examiners. 
The trade route involved is between 
United States Gulf ports and the east 
coast of South America, with privilege of 
making calls at certain West Indies ports. 

In the instant report, the board 
adhered to the opinion it had previously 
stated in connection with a Grace Line 
subsidy (T.W., Sept. 6, p. 45), and an 
American President Lines subsidy (T.W., 
Sept. 13, p. 106), that, insofar as the 
question of foreign-flag competition was 
concerned, individual combination ves- 
sels might be treated as an element of 
an entire fleet serving a route, “which 
integrated fleet of vessels is required to 
meet the foreign-flag competition there 
existing.” 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of the following ship 
conference agreements: 

No. 131-216, between the regular Mem- 
ber Lines of the Trans-Pacific Passen- 
ger Conference, modifies the basic agree- 
ment of that Conference (No. 131) to 
bring the By-Law governing the classi- 
fication of the lines into membership 
groups in line with recently approved 
modification of the geographical scope 
of the conference agreement. 

No. 7525-2 between The Booth Steam- 
ship Co., Inc., Import & Holt Line, Ltd. 
and Moore-McCormack Lines, Inc., et 
al., modifies Agreement No. 7525 by pro- 
viding that the agreement shall be 
known as the “East Coast South Amer- 
ica/New York Free Time Agreement” 
and by removing certain provisions from 
the agreement which are considered to 
be tariff provisions. It further provides 
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for the designation of a chairman, 
holding of meetings, keeping minute 
records and the disposition of expenses 
of maintaining and carrying on the 
agreement. 

No. 7796-3 between Grace Line Inc., 
and Cia. Sud-Americana de Vapores, 
modifies pooling agreement No. 7796 in 
the trade between U.S. Atlantic ports 
and Chilean ports, to provide that prior 
to pooling a handling charge of $11.00 
rather than $9.00, “per revenue ton,”’ is 
to be deducted from the gross freight 
earnings on all south bound pool ton- 
nage, and a handling charge of $7.50 
rather than $6.50, “per revenue ton,” 
is to be deducted from the gross freight 
earnings on all northbound pool ton- 
nage. 

No. 7849 between the member lines 
of the Trans-Pacific Freight Conference 
(Hong Kong) and China Navigation Co. 
Ltd., Bruusgaard Kiosteruds Skibs., A/S 
(China Siam Line) and Indo-China 
Steam Navigation Co., Ltd., covers the 
transportation of cargo under through 
bills of lading from Saigon, French 
Indo-China, to United States and 
Canadian Pacific Coast ports and to 
Honolulu, Hawaii, with transshipment at 
Hong Kong. Agreement No. 7849 was 
filed to cancel and supersede Agreement 
No. 7752. 

No. 7851 between the member lines 
of the Trans-Pacific Freight Confer- 
ence (Hong Kong) and China Naviga- 
tion Co., Ltd., Bruusgaard Kiosteruds 
Skibs. A/S (China Siam Line) and In- 
do-China Steam Navigation Company, 
Ltd., covers the transportation of cargo 
under through bills of lading from 
Bangkok, Siam, and from Bangkok’s 
outer harbour of Kohsichang, to United 
States and Canadian Pacific Coast ports 
and to Honolulu, Hawaii, with trans- 
shipment at Hong Kong. Agreements No. 
7851 was filed to cancel and supersede 
Agreement No. 7751. 


COURT NEWS 


Motor Carrier Case Goes 
To U.S. Court of Appeals 


Awaiting action by the U.S. Court of 
Appeals at St. Louis, Mo., is a case in 
which the plaintiffs ask the court to 
determine whether certificated motor 
carriers who claim they have been in- 
jured by an allegedly illegal operation by 
a competitor must obtain a ruling from 
the Commission on the question of ille- 
gality of the operation before bringing 
suit against such competitor in a fed- 
eral district court. 

David Axelrod, of Chicago, attorney for 
the plaintiffs in the case—Briggs Trans- 
fer Co. et al. v. National Butter Co., Clar- 
ence J. Premo, and Oskey Bros. Truck 
Leasing Co., Inc.—called attention to the 
litigation and the issue involved in it in 
a report to the Illinois-Minnesota Motor 
Carriers’ Conference, Inc. He said the 
plaintiffs alleged in their complaint that 
the defendants were engaged in allegedly 
illegal lease arrangements, the opera- 
tions under which were for-hire opera- 
tions that required, but did not have, 
authority from the Commission. 

On February 8, 1952, District Judge 
Matthew M. Joyce, of the USS. district 
court of Minnesota, dismissed the com- 
plaint on the ground that the question 
involved was essentially one of fact, and 
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REFRIGERATORS FOR EXPORT 


One of Lackawanna’s modern tugboats, towing a 
lighter loaded with refrigerators to the pier. 
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Lackawanna’s specially designed metal plates on fork- 
lift pusher trucks permit quick pick-up and unloading 
of crated refrigerators. 
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Refrigerators bound for overseas shipment get there 
faster and in better condition when shipped via Lacka- 
wanna — the shortest route between the Great Lakes and 
New York. 

To prevent load shifts and assure maximum protection 
while in transit, each crate is secured by steel straps and 
rigidly positioned by heavy wood bracing. At Lacka- 
wanna’s Hoboken Terminal, where the handling of all 
freight is completely mechanized, trained personnel op- 
erating the most advanced type of fork-lift pusher trucks 
can transfer a carload of as many as 85 refrigerators, 
weighing 24,000 pounds — in less than an hour. 

Geared to handle all types of overseas shipments, 
Lackawanna’s strategically-located terminals permit fast 
service both to nearby piers and to New York, Brooklyn, 
and Long Island receiving stations. Its fine modern fleet 
of tugs, barges, lighters and car floats is one of the larg- 
est in existence. 

Whether it’s packaged goods, bulk freight, heavy ma- 
chinery, or perishables—modern Lackawanna efficiency 
adds up to preferred handling for your shipments. That’s 
why so many of the world’s greatest shippers specify 
Lackawanna — to or through New York. 
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SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE OF PHOEBE SNOW 











You can depend upon Emery 


the world’s fastest 
transportation system 


For All Air Shipments—Inbound or Outbound 


Call for immediate Pick-up 
24 hours a day 
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EMERY AIR FREIGHT CORPORATION 


Offices in all principal cities in the U. S. 
Consult your ‘phone book 


SHIP 
BY 
BARGE 
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FOR LOW COST 
TRANSPORTATION* 
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AND INLAND PORTS 
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INCORPORATED 
Serving Ports on 
Gulf Intracoastal 
se Waterways—Texas, ss 
\ Louisiana, Missis- \} 
sippi, Alabama, 
Florida © 
CONNECTING WITH ALL RIVER CARRIERS 
AT NEW ORLEANS, MOBILE 
* WRITE FOR RATES 
General Offices: Branch Office: 
P.O. Box 6056 - Station A City National Bank Bldg., 
New Orleans 14, La. Houston 2, Texas 
Member, American Waterways Operators, Inc. 


that it involved primarily the exercise 
of administrative discretion and “ex- 
pertise.” ‘Thus, according to Mr. Axel- 
rod, the district court was “taking the 
position that, since we had not filed a 
complaint first with the Commission, we 
could not sustain one when originally 
brought into the U.S. district court.” On 
appeal, the case was orally argued Sep- 
tember 12 before the U.S. Court of Ap- 
peals in St. Louis, consisting of Chief 
Judge Archibald K. Gardner, of Huron, 
S.D., Judge Seth Thomas, of Fort Dodge, 
Ia., and Judge Joseph W. Woodrough, 
of Omaha, Neb. 


“The defendants in our case, in their 
motion to dismiss,” reported Mr. Axelrod, 
“also argued that even if we were en- 
titled originally to sue in a US. District 
Court, that only the Commission, or its 
duly authorized agent, could institute 
such a suit. This defense was predicated 
upon Section 322b of Part 11 of the in- 
terstate commerce act. ... The argument 
of the defendants was, therefore, that 
this section contemplated that only the 
Commission, or its duly authorized agent, 
could file such a suit. 


“My argument in this connection, 
counter to that advanced by defendants, 
was (1) that section 322b ... did not 
repeal by implication the judicial code 
under section 1337, which grants original 
jurisdiction to the United States district 
courts to hear a case involving an act 
regulating commerce, such as the inter- 
state commerce act, and (2) that the au- 
thority granted to the Commission was 
expressly delegated to it, for the reason 
that without such specific delegation of 
authority the Commission would not 
have the right, in its own name, to sue 
to enjoin, or to file a criminal action 
against an illegal operation.” 

Plaintiffs in the case, in addition to 
the Briggs Transfer Co., are the Dakota 
Transfer & Storage Co., Glendenning 
Motorways, Inc., Hart Motor Express, 
and Hennepin Transportation Co. 


Forwarder, Two Railroads 


Fined for ‘Concessions’ 


Acting Secretary Laird, of the Com- 
mission, by a “memorandum for the 
press,” has announced that the Com- 
mission has been advised that on Sep- 
tember 16, in the federal Pennsylvania 
eastern district court, the Providence- 
Philadelphia Dispatch, Inc., of Phila- 
delphia, Pa., a freight forwarder, Thomas 
J. Sullivan, Jr., its president, and Nor- 
man K. Rieff, its treasurer; and the 
Pennsylvania Railroad Co. and the New 
York, New Haven & Hartford Railroad 
Co., entered pleas of nolo contendere to 
five counts of indictments charging each 
of the defendants with violations of the 
Elkins act. 

Fines of $5,000 each were imposed on 
Providence-Philadelphia Dispatch, Inc., 
and the Pennsylvania and New Haven 
Railroads by U.S. District Judge Allan 
K. Grim, according to the memorandum. 
It said that the officers of the freight 
forwarder, Thomas J. Sullivan, Jr., and 
Norman K. Rieff, were each fined $1,000 
and placed on probation for a period of 
six months. 

The memorandum said the indictment 
against Providence-Philadelphia Dis- 
patch, Inc., a freight forwarder, its presi- 
dent and treasurer, charged, in sub- 
stance, that the forwarder and its 
officers solicited and received unlawful 
concessions from the railroads “by the 


TRAFFIC WORLD 


device of falsely representing the weight 
of carload shipments of freight, thereby 
obtaining transportation at less than the 
published tariff rate.” 


It said the indictments against the 
Pennsylvania and New Haven railroads 
charged in substance that the carriers 
transported for the freight forwarder 
carload shipments of freight at a less 
rate and charge than that provided for 
in the published tariffs. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
fetions of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Western New York district, at Buffalo. 
A consent judgment was entered, Sep- 
tember 2, against Jamestown Motor Bus 
Transportation Co., Inc., of Jamestown, 
N.Y., in the sum of $250 and costs, as a 
forfeiture, in a civil action charging the 
defendant, a Class I common carrier of 
passengers, with failing to file with the 
Commission a quarterly report within 
the time prescribed by the Commission. 

- * * 


Western New York district, at Buffalo. 
Wilson Freight Forwarding Co., Cincin- 
nati, O., was fined $500, September 8, 
following its plea of guilty to an informa- 
tion charging it with violations of the 
Commission’s safety regulations govern- 
ing the transportation of explosives and 
other dangerous articles. The defendant, 
a motor common carrier, was charged 
with transporting Class B poisons with- 
out the motor vehicle used by it in such 
transportation being marked and pla- 
carded to show that it was transporting 
such dangerous articles. The fine was 
required to be paid. 

ok ob * 


Eastern Wisconsin district, at Mil- 
waukee. A consent judgment was en- 
tered, August 25, against Kenosha Auto 
Transport Corporation, Kenosha, Wis., 
in the sum of $500 and $44.80 costs, as 
a forfeiture in a civil action charging it 
with failing to file with the Commis- 
sion an annual report for 1951 within 
the time prescribed by the Commission. 

oo * 


Northern Illinois district, Eastern di- 
vision, at Chicago. Fines totaling $800 
were imposed on Ruth N. Ellsworth, dba 
Ellsworth Sales Co., and Scott M. Ells- 
worth, both of Eagle Grove, Ia., follow- 
ing their separate pleas of guilty to an 
information charging them with vio- 
lations of part II of the act. Ruth N. 
Ellsworth was charged with operating as 
a common carrier in interstate com- 
merce without a certificate authorizing 
the particular operations described. Scott 
M. Ellsworth was charged with aiding 
and abetting Ruth N. Ellsworth in such 
unauthorized operations. Each defend- 
ant was fined $500. The fines and costs 
were required to be paid. 

a * ca 

Northern Ohio district, western divi- 
sion, at Toledo. Harold T. and Ray I. 
Whitehouse, dba Whitehousing Trucking, 
Detroit, Mich., were fined $500, Sep- 
tember 12, following their separate 
pleas of nolo contendere to an informa- 
tion charging them with operating as 
a common carrier without a certificate 
authorizing the described operations. 
Each defendant was fined $250. The fines 
were required to be paid. 
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District of Colorado, at Denver. Fines 
totaling $750 were imposed on Verl 
Hamilton, Cortez, Colo., and Vanadium 
Corporation of America, New York, N.Y., 
following their pleas of guilty to sepa- 
rate informations charging them with 
violations of part II of the act. Verl 
Hamilton, a common carrier of property, 
was charged with granting and giving 
concessions to Vanadium Corporation of 
America, which was charged with receiv- 
ing and accepting concessions from the 
common carrier. Each defendant was 
fined $375. The fines were paid. 

* * * 


Eastern Pennsylvania district, at Phila- 
delphia. Harry Lifschitz, New York, N.Y., 
was fined $450, September 15, following 
his plea of guilty to an information 
charging him with soliciting, accepting, 
and receiving rate concessions from a 
motor common carrier with respect to 
shipments of property in interstate com- 
merce. The fine was required to be paid. 

* * * 

Eastern Michigan district, southern 
division, at Detroit. Long Transporta- 
tion Co., Detroit, was fined $1,500, fol- 
lowing its plea of nolo contendere to an 
information charging it with filing with 
the Commission false monthly hours of 
service reports, with failing to report 
accidents within the prescribed period, 
with requiring and permitting drivers 
in its employ to operate motor vehicles 
for excessive hours, and with failing to 
require drivers to keep logs in the form 
and manner prescribed by the Commis- 
sion. The fine was required to be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, S. D. New 
York 


In proceeding by charterer of ship for 
exoneration from or limitation of lia- 
bility for cargo damage resulting from 
fire, claimant had burden of proving by 
fair preponderance of evidence that fire 
which damaged cargo had been caused 
by charterer’s neglect. 46 U.S.C.A. Secs. 
182, 186. 

In order to recover from charterer of 
ship for cargo damage caused by fire, 
claimant had burden of proving that 
stowage of cargo in hold was negligent 
and improper, that the improper stow- 
age was occasioned by and was due to 
neglect of charterer, and that the im- 
proper stowage was the neglect that 
caused the fire. 46 U.S.C.A. Secs. 182, 186. 

It is a fact of common knowledge in 
shipping industry that iron drums con- 
taining sulphuric acid are prone to rup- 
ture and that the acid eats into the 
metal of the drums causing leakage. 


Stowage of sulphuric acid in same hold 
as and over potassium chlorate and 
sodium nitrate was improper and grossly 
negligent. 46 U.S.C.A. Secs. 182, 186. 


In proceeding by charterer of ship for 
exoneration from or limitation of lia- 
bility for cargo damage resulting from 
fire, claimant had burden of proving that 
its theory that fire had been caused by 
leakage of improperly stowed sulphuric 
acid onto potassium chlorate and sodium 
nitrate was significantly more probable 
than alternative possibility of causation 
advanced by charterer involving care- 
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you can organize your national 
warehousing and distribution needs ..:: 
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out how these facilities can shorten the long supply 
line — prevent bottle-necks — reduce transportation 
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lessness of stevedores or others in smok- 
ing in hold. 46 U.S.C.A. Secs. 182, 186. 


In determining whether fire which 
damaged ship’s cargo more probably was 
caused by leakage of improperly stowed 
sulphuric acid onto potassium chlor- 
ate and sodium nitrate then by careless- 
ness of stevedores or others in smoking 
in the hold, everyday practices of those 
experienced in handling similar cargo 
would be considered. 46 U.S.C.A. Secs. 
182, 186. 

In proceeding by charterer of ship 
for exoneration from or limitation of 
liability for cargo damage resulting from 
fire, claimant proved by fair prepon- 
derance of evidence that fire had been 
due to negligent stowage of sulphuric 
acid above potassium chlorate and 
sodium nitrate. 46 U.S.C.A. Secs. 182, 186. 

Statement by person in application for 
permit to travel from one foreign port 
to another that he was the marine 
superintendent of the charterer of ship 
was incompetent as proof of extent of his 
authority, in the absence of proof of 
specific approval ®f it by charterer, but 
such statement would be given weight in 
evaluating such person’s testimony and 
his subsequent attempt to characterize 
himself as a relatively minor and unim- 
portant employe of the charterer. 

In proceeding by charterer of ship for 
exoneration from or limitation of lia- 
bility for cargo damage resulting from 
fire caused by improper stowage, evi- 
dence established that person who su- 
pervised stowage had acted within limits 
of his authority. 

In proceeding by charterer of ship for 
exoneration from or limitation of liability 
for cargo damage resulting from fire 
caused by improper stowage of sulphuric 
acid, evidence established that the sul- 
phuric acid had been stowed either at 
express directions of person supervising 
stowage or with his knowledge. 

In proceeding by charterer of ship for 
exoneration from or limitation of liability 
for cargo damage resulting from fire 
caused by improper stowage, burden was 
upon charterer to prove that damage to 
cargo had been caused without its 
privity or knowledge. 46 U.S.C.A. Sec. 
183 et seq. 

In proceeding by charterer of ship for 
exoneration from or limitation of liability 
for cargo damage resulting from fire 
caused by improper stowage, charterer 
failed to sustain burden of proving that 
damage to cargo had been caused without 
its privity or knowledge. 46 U.S.C.A. Sec. 
183 et seq. 

Where person who supervised stowage 
of ship acted with full authority from 
charterer of ship, charterer was privy to 
faults of such person so as to preclude 
it from claiming benefits of Limitation 
of Liability Act and the Fire Statute and 
charterer would be liable for damage re- 
sulting from improper stowage. 46 
U\S.C.A. Secs. 182, 183 et seq. 

Agent of charterer of cargo vessel was 
without authority to issue bill of lading 
in form other than on charterer’s au- 
thorized form, and agent’s issuance of 
its own form attached no liability to 
charterer, where such form was never 
ratified or accepted by charterer or ship- 
per as binding on either of them. 

Where documents fixing rights of 
parties with respect to carriage provided 
carrier should be entitled to full benefit 
of Fire Statute, shipper could not invoke 
doctrine of personal contract with officer 
of carrier corporation as superseding Fire 
Statute. 46 U.S.C.A. Secs. 182, 183 et seq. 

Where bill of lading, though contain- 
ing no express limitation of carrier’s 
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liability, provided that shipment was 
subject to rules and conditions in usual 
forms used by carrier, and such forms 
provided that carrier should be entitled 
to full benefit of Fire Statutes and 
Statute Limiting Liability, carrier was 
entitled to full benefit of such statutes, 
46 U.S.C.A. Secs. 182, 183 et seq. 

Application of monetary limitation 
upon amount of carrier’s liability con- 
tained in Carriage of Goods by Sea Act 
is confined to carriage by sea to or from 
ports or places in the United States. 
Carriage of Goods by Sea Act, Secs. 1, 
4(5), 46 U.S.C.A. Secs. 1300, 1304(5). 

Monetary limitation upon amount of 
carrier’s liability contained in Carriage 
of Goods by Sea Act, though incorpo- 
rated into carriage contract, was not ap- 
plicable to shipment of goods from Ger- 
many to Korea. Carriage of Goods by 
Sea Act, Secs. 1, 4(5), 46 U.S.C.A. Secs. 
1300, 1304(5). 

Where contract of carriage was made 
in United States, provisions in bill of 
lading lessening carrier’s liability for 
losses caused by its negligence were 
void and invalid, in absence of statutory 
authorization for such limitation of lia- 
bility. Carriage of Goods by Sea Act, 


Secs. 1, 4(5), 46 US.C.A. Secs. 1300, 
1304(5). 
Generally, common carriers cannot 


stipulate for immunity from their own 
or their agent’s negligence, and the Car- 
riage of Goods by Sea Act has not 
carved out a special statutory exception 
to such general rule. 46 U.S.C.A. Secs. 
1300, 1304(5). 

Carrier which had policy of accepting 
any and all cargo had obligation to make 
certain that necessary precautionary 
steps were taken to insure maximum 
safety, and by failure to fulfill such obli- 
gation, became liable for damage result- 
ing from negligent stowage. 46 U.S.C.A. 
Sec. 182. 

As corporate ship owner, carrier was 
liable for neglect of its managing officers, 
and while term “managing officers” doés 
not include officers and crew of ship, it is 
not restricted to the principal executive 
officers of the corporation. 

The test of whether an employe’s 
privity or knowledge is attributable to 
shipowner under Limitation Statute, is 
the same as test under the Fire Statute. 
46 U.S.C.A. Secs. 182, 183 et seq. 

Where neglect of person who supervised 
stowage of cargo was attributable to car- 
rier for purposes of Fire Statute, such 
person’s privity and knowledge deprived 
carrier of benefit of Limitation Statute. 
46 U.S.C.A. Secs. 182, 183 et seq. (Peti- 
tion of United States, 105 F. Supp. 353). 

* * a 


United States District Court, S. D. New 
York 


There should be great hesitation in 
upsetting an arbitration award. United 
States Arbitration Act, Secs. 5, 10(d), 
9 U.S.C.A. Secs. 5, 10(d). 

Parties contracting for arbitration 
must be content with its informalities. 
United States Arbitration Act, Secs. 5, 
10(d), 9 U.S.C.A. Secs. 5, 10(d). 

Unless all arbitrators are appointed 
and act pursuant to arbitration agree- 
ment, decision of some of them cannot 
bind the parties, in absence of proof of 
waiver hy the objecting party. United 
States Arbitration Act, Secs. 5, 10(d), 
9 U.S.C.A. Secs. 5, 10(d). 

Where charters contained an arbitra- 
tion clause providing that should any 
dispute arise between owners of ves- 
sels and charterers, matters in dispute 
should be referred to three persons, one 
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to be appointed by each of the parties, 
and the third by the two so chosen, and 
charterers appointed an arbitrator, and 
owners appointed an arbitrator, but the 
two arbitrators did not appoint a third 
arbitrator because they believed that it 


' would not be necessary, award of the 


LT TI FI NE yo ENT MO 


two arbitrators would be vacated and 
confirmation would be denied, though 
both arbitrators agreed on the award. 
United States Arbitration Act, Secs. 5, 
10(d), 9 U.S.C.A. Secs. 5, 10(d). (West- 
ern Canada Steam Co. v. Cia de Nav. San 
Leonardo, 105 F.Supp. 452). 
+ ok ab 


United States Court of Appeals, Second 
Circuit 


When shippers’ lighters moored along- 
side charterer’s ship in accordance with 
ship’s instructions and ship assumed sole 
control of lighters, cargo was “delivered” 
and charterer was responsible for dam- 
age sustained thereafter as result of 
storm. 

Giving, of dock receipts, boat notes or 
bills of lading, is important evidence that 
custody of goods has been taken by car- 
rier but is neither essential nor con- 
clusive, provided in fact that shipment 
has been delivered and accepted by 
carrier. 

In libel for loss and damage to ship- 
ment of coffee while still aboard ship- 
pers’ lighters, evidence was sufficient to 
establish seaworthiness of such lighters. 

Fact that shippers’ lighters were so 
constructed that water came in over their 
sides would not prove them unseaworthy, 
so as to prevent shippers’ recovery for 
loss of cargo aboard lighters, where cargo 
had been delivered to, and was in cus- 
tody and control of charterer’s vessel 
at time of loss; nor would fact that 
lighters’ pumps were of insufficient size 
to bail out accumulated water establish 
such unseaworthiness. 

Evidence established that charterer 
could have avoided loss of cargo aboard 
shippers’ lighters by application of cus- 
tomary protective measures such as 
dropping lighters astern into vessel’s lee 
and using oil to quiet waves, and there- 
fore charterer was liable, even though 
peril of sea might also have been con- 
tributing cause of loss and damage. 
Carriage of Goods by Sea Act, Sec. 
4 (2)(c), 46 U.S.C.A. Sec. 1304(2). 
(Mackey v. United States, 197 F. 2d 241). 

° oF * o 
United States District Court, S. D. Ala- 

bama, S. D. 

A suit in admiralty against steamship 
owner for damage to cargo of used trucks 
consigned to libellant was not barred by 
Statute of limitations because of trial 
amendment of libel to conform to evi- 
dence by adding libellant’s partner as 
party libellant after expiration of limita- 
tion period, since original libellant, as 
consignee, had right in any event to bring 
suit. Carriage of Goods by Sea Act, Secs. 
1 et seq., 3(6), 46 U.S.C.A. Secs. 1300 et 
seq., 1303(6); Admiralty Rule 23, 28 
U.S.C.A. 

A notation on bill of lading, “Used car, 
unboxed, nor responsible for any inden- 
tation, breakage, scratches, etc.,” was no 
defense to admiralty suit for damage to 
cargo of used trucks because of respond- 
ent ship-owner’s alleged negligence, fault, 
or failure in its statutory duties and obli- 
gations to load, store aboard ship, and 
unload, trucks. Carriage of Goods by 
Sea Act, Secs. 1 et seq., 3, (2, 8), 46 
U.S.C.A. Secs. 1300 et seq., 1303 (2, 8). 

A shipowner’s knowledge of condition 
of cargo of used trucks when discharged 
at port of destination, as shown by in- 


spection thereof by consignee’s and ship- 
owner’s employes and such owner’s sub- 
sequent employment of marine surveyor 
to examine some of trucks, take eviden- 
tiary precedence over consignee’s “good 
order and condition receipts” in con- 
signee’s suit against ship owner for dam- 
age to trucks in transit. Carriage of 
Goods by Sea Act, Secs. 1 et seq., 46 
U.S.C.A. Sec. 1300 et seq. 

A mere receipt is always open to ex- 
planation, and may be varied by parol 
evidence, as it is simply an admission or 
declaration in writing, unless it embodies 
elements of contract. 

The cost of repairs is not proper ele- 
ment of damage for injuries to cargo in 
transit through carrier’s fault, but meas- 
ure of damages is difference between 
market value of cargo at time and place 
of delivery in condition in which it would 
have arrived but for such fault and its 
market value in condition in which it 
did arrive because of fault, with interest 
from time of delivery. (Norman v. 
Waterman S:S. Corp., 105 F.Supp 590). 


~ s * 


United States District Court W.D. New 
York 


By bringing libel, libellant cast its die 
for an action triable by court and there- 
by waived provision for arbitration in 
charter party. 

The purpose of Arbitration Act was to 
expedite and facilitate the settlement of 
disputes. The United States Arbitration 
Act, 9 U.S.C.A. Sec. 1 et seq. 

The right to arbitrate and to stay 
trial of action may be waived by dilatory 
conduct or delay. The United States 
Arbitration Act, 9 U.S.C.A. Sec. 1 et seq. 

Where original respondent failed for 
nearly a year to attempt enforcement of 
arbitration provision in charter party 
involved and further delay was in pros- 
pect, stay previously granted to enforce 
arbitration would be vacated. (Cargo 
Carriers v. Erie & St. Lawrence Corp., 
105 F.Supp. 638). 


LABOR NEWS 


Escalator Wage Boost Adds 
$60 Million a Year to Rail 
Wage Bill, Effective Oct. 1 


Because of an increase of nearly 
two points in the cost-of-living in- 
dex figure for August 15 as against 
the corresponding figure for May 15, 
as reported by the Labor Depart- 
ment’s Bureau of Labor Statistics on 
September 19, a wage increase of 2 
cents an hour for railroad employes 
will become effective October 1, under 
terms of “escalator clause” provi- 
sions of the bargaining agreements 
between the railroads and the rail 
employe brotherhoods. 

For employes paid on a monthly basis, 
the increase taking effect October 1 
would be $4 a month, railroad associa- 
tion officials said. They estimated that 
the increase would increase the total 
annual payroll of the nation’s railroads 
by approximately $60 million a year. 

The new increase was equivalent in 
amount to that made effective July 1 
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Investigate the rapidly developing 
GM&O territory. You'll find central 
location ... easy access to materials 
and markets . . . fine transportation. 
Ask your GM&O traffic agent < or 
write— e 
T. T. MARTIN, vice-president t 
Gulf, Mobile & Ohio aimee 
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Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 
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convenient service to 593 towns 

and cities between the Midwest 
and North Pacific 
Coast. That’s why 
they call Northern 
Pacific ... 
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this year for rail employes, in the 
quarterly adjustment then based on the 
Bureau of Labor Statistics’ consumers’ 
price index figure for May 15, which 
was 190.4 (T.W., June 28, p. 23). The 
“old index” figure announced by the 
bureau for August 15 was 192.3. The 
wage agreements between the railroads 
and the employe unions call for quarterly 
adjustments in wages to the extent of 
an increase or decrease of 1 cent in 
the hourly wage rate for each point of 
increase or decrease in the consumers’ 
price index (cost-of-living) figure as 
long as that figure remains above 178, 
except that, in the cases of the Switch- 
men’s Union and the Railroad Yard- 
masters of America, the “base index” 
figure is 174 instead of 178. 

The consumers’ price index figure an- 
nounced by the B.L.S. for August 15 was 
191.1, but this figure is calculated dif- 
ferently from the “old index” figure used 
as the basis for wage adjustments in the 
rail industry. The latter figure for 
August 15, as previously noted, was 192.3. 


For the members of the Switchmen’s 
Union and the Railroad Yardmasters, 
whose current agreements with the rail- 
roads date back to September 21, 1950, 
and November 2, 1950, respectively, the 
increase of 2 cents an hour effective 
October 1 brings the total “escalator 
clause” increases since the dates of their 
agreements to 18 cents an hour for the 
switchmen and to $36 a month for the 
R. Y. of A. members. 


For members of the “non-ops,” for 
employes represented by the Brother- 
hood of Locomotive Engineers, the 
Brotherhood of Locomotive Firemen and 
Enginemen, and the Order of Railway 
Conductors, and for trainmen and yard- 
masters represented by the Brotherhood 
of Railroad Trainmen, the wage boost 
effective October 1 will mean a total 
“cost-of-living” increase in pay of 14 
cents an hour since the effective dates 
of their current agreements with the car- 
riers. For the Dispatchers Association 
and for yardmasters represented by the 
B.R.T. the new adjustment will mean a 
total “escalator” increase of $28 a month 
under current agreements, and for dining 
car stewards represented by the B.R.T. 
the total cost-of-living increase will 
amount to $28.70 as of October 1. 


The “non-op” agreement now in effect 
dates back to March 1, 1951. The agree- 
ment between the railroads and the 
B.R.T. is dated May 25, 1951; that with 
the Dispatchers Association is dated Sep- 
tember 12, 1951, and the agreements with 
the B.L.E., the B.L.F.E. and the O.R.C. 
are dated May 23, 1952. 


B.R.T. Wage Cases in Canada 


A board of conciliation and investiga- 
tion created to assist in disposing of a 
wage dispute between the Brotherhood 
of Railroad Trainmen and the Canadian 
National Railways will reconvene on 
October 1 to hear final rebuttal state- 
ments of the parties to the dispute, ac- 
cording to information received by na- 
tional officers of the B.R.T. from repre- 
sentatives of the brotherhood in Can- 
ada (T.W., Aug. 23, p. 17, and Sept. 6, 
p. 15). 

Final rebuttals in the wage and rules 
dispute between the B.R.T. and the 
Canadian Pacific were heard by the con- 
ciliation board, headed by W. G. Currie, 
attorney, of Regina, Saskatchewan, Sep- 
tember 16. Chairman Currie said that, 
after reviewing the C.P. and C.N. cases, 








it would call representatives of the un- 
ion and of the carriers together at 
round-table conferences, in an endeav- 
or to dispose of the disputes without the 
necessity of the board making recom- 
mendations. 

Presentaton of evidence by the B.R.T, 
and the Canadian Pacific in the dispute 
involving a demand of the brotherhood 
for wage increases and rules changes 
for dining car service employes repre- 
sented by it would be heard by the board 
October 1, in Montreal, it was an- 
nounced. 





Railroad Retirement Board 
Reports July Activity 


Railroad retirement and survivor bene- 
fits in July totaled 10,500, approximately 
3,500 less than in June, the Railroad 
Retirement Board reported. Although 
sizable declines were registered in both 
retirement and monthly survivor awards, 
compared with June, the number of new 
lump sum payments showed a moderate 
increase, the board said. 

Largely because of the decline in the 
number of new awards, benefit payments 
at the end of July totaled $37,804,000, 
approximately $1,121,000 below the June 
figure, the board said. It stated that, 
at the end of July, 507,200 monthly bene- 
fits were being paid, 4,100 more than at 
the beginning of the month. 

Retirement annuities awarded in July 
numbered 2,900, and annuities to wives 
of railroad employes numbered 3,700. The 
average retirement award in July was 
$105.89, approximately $3 more than the 
average for June, and the average wife’s 
annuity awarded in July was $33.61. 


At the end of July, 263,700 retirement 
annuities and 5,700 pensions were in 
current-payment status, at average 
monthly amounts of $95.44 and $80.23, 
respectively, the board said. It added 
that there were 83,400 wives’ annuities 
being paid at an average of $36.90. 

Survivor benefit awards in July con- 
sisted of 1,400 monthly and 2,500 lump 
sum benefits. At the end of the month, 
154,500 monthly survivor benefits were 
being paid, an increase of only 300, com- 
pared with the preceding month. 

Of the 2,500 lump sums awarded in 
July, approximately 1,800 were insurance 
benefits and 700 residual payments. The 
average payments were $408 and $894, 
respectively. 


Unemployment, Sickness Benefits 


Unemployment benefits totaling $6,094,- 
000 were paid in July, five and a half 
times more than in July, 1951, but the 
number of payments, 151,900, was only 
two and a half times more. Applications 
totaled 127,100, an increase of 178 per 
cent, compared with the same time 4 
year ago. One reason for the substan- 
tial increase in average amount per 
payment was the unusually large pro- 
portion of beneficiaries in the higher- 
paid occupations in shops and train and 
engine service, the board said. The over- 
all increase in unemployment activity 
was attributed to the effects of the steel 
strike. 


Sickness benefits totaled $2,045,000 in 
July, the board said. The number of 
applications received totaled 37,700 and 
the number of payments made totaled 
59,600. More sickness payments and 
benefits were paid in July, 1952, than in 
July of any year since the program be- 
gan in 1947, the board said, adding that 
the large increases in sickness activity 
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were traceable in large part to the recent 


amendments establishing higher daily 
penefit rates, effective July 1. 





Neutral Arbitrators Chosen 
in ‘Road-Service Rule’ Case 


Names of three men who have been 


' chosen, by agreement of representatives 
of the railroads and of chiefs of three 
| rail operating employe unions, to serve 


as neutral members of a nine-man arbi- 
tration board established for the purpose 
of deciding issues involved in a dispute 
between the carriers and the unions over 
a railroad-proposed working rule on the 


' subject of “more than one class of road 


service” have been announced at the Na- 
tional Mediation Board (T.W., Aug. 23, 
p. 14, and Aug. 30, p. 13). 

The board will convene October 21. 
As of September 24 the parties had not 
yet agreed on the place for the board’s 
meeting. 

The neutral members of the board are: 
William E. Simkin, arbitrator in labor 
disputes, Philadelphia, Pa.; Paul N. 
Guthrie, professor of economics at the 
University of North Carolina, Chapel 
Hill, N.C., who has been on leave of ab- 
sence from the university while serving 
as a member of the Wage Stabilization 
Board, and A. Langley Coffey, attorney, 
of Tulsa, Okla., who has served as referee 
in a number of National Railroad Ad- 
justment Board cases and also as a mem- 
ber of some emergency boards created 
under the railway labor act. 

Arbitration board members chosen by 
the railroads are: F. K. Day, Jr., assistant 
general manager, Norfolk & Western 
Railway, Roanoke, Va.; Frank J. Goebel, 
vice-president—personnel, Baltimore & 
Ohio Railroad, and D. P. Loomis, chair- 
man, Association of Western Railways, 
Chicago. The men chosen by the three 
“ops” involved in the dispute—the Broth- 
erhood of Locomotive Engineers, Brother- 
hood of Locomotive Firemen and Engine- 
men, and Order of Railway Conductors— 
are: Guy L. Brown, of Cleveland, O., 
first assistant grand chief engineer of 
the Brotherhood of Locomotive Engi- 
neers; Jonas McBride, of Washington, 
D.C., a vice-president of the B.L.F.E., and 
F. H. Nemitz, of Cedar Rapids, Ia., a 
former president of the O.R.C. 

The first meeting of the board had 
been planned originally for September 
16 but was postponed to October 21. 


Railroad Retirement Board 


Explains Residual Payment 


“An outstanding feature of the rail- 
road retirement act is the guarantee that 
the benefits which will be paid in your 
case will be greater than the taxes you 
pay into the retirement system,” the 
Railroad Retirement Board, Chicago, 
says in a statement explaining how the 
“residual” payment is figured and when 
it is payable. 

“This guarantee is accomplished by 
means of a ‘residual’ payment. This 
payment is made to any person you 
designate to receive it, or to some mem- 
ber of your family, when no other bene- 
fits can ever be paid, provided all of the 
other benefits: paid to you and your 
family do not exceed the contributions 
you make to the railroad retirement 
Tund. .... 

“In all likelihood, you and your family 





Across the busy wharves of the 
Port of Houston flow millions of 
tons of commerce destined for vir- 
tually every corner of the world. 
Grain ... cotton... foodstuffs... 
manufactured goods ... the thou- 
sand and one items produced in 
America’s heartland. 


Yes, the Port of Houston is truly 
the “Doorway to the World for 
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All the Midwest.”” To know more 
about this second largest of all 
United States deep-sea ports—and 
how it can save you money if you 
import or export—write today for 
the free booklet, “The Port of 
Houston Today.” 


of 
Please send mee FREE copy 


e 











Pre-Planned Moving 


in 
Maryland 





IN MARYLAND, the following United Van Lines agents 
provide PRE-PLANNED Long Distance Moving service in 


clean ®SANITIZED vans. 


Baltimore—Broadway Stge. Co., Inc. 
Brooks Tfr. & Stge. Co., Inc. 

The Davidson Tfr. & Stge. Co. 
Strippy Stge. & Moving Co., Inc. 
Cumberland—Bennett Tfr. & Stge. Co. 
Silver Spring—N. Roy Kramer Tfr. & 


Stge. Companies 


% Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 


your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


United van LINES, inc 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Louis 17, Mo. 
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/ will get far more in retirement and sur- that person waives his or her rights to 
vivor benefits than you will pay in taxes. the benefit at age 65. 
But if not, a residual payment will be- “A person who gives up these rizhts 






come due; it will be equal to 4 per cent does not necessarily receive the resi:jua] 
of your taxable railroad earnings in the payment himself; the employe may have 
years 1937 through 1946, plus 7 per cent designated someone else to receive it,” 
of your earnings for each year there- says the board. “Also, a person who 
after, minus all retirement benefits paid waives does not forfeit any rights he or 
to you and your wife on the basis of your she may have to a monthly benefit un- 


railroad service, and any benefits paid to er the social security act based on the 
your survivors on the basis of your rail- = 4 oe ial aes ta oe A 
; a : ecause a nefit is 

road and social security service com- generally far more valuable to a widow, 
bined. widower, or parent than the residual 
The residual payment, says the board, payment, the board urges persons who 
is generally made after one’s death only have expressed a desire to waive their 
when no benefits or no further benefits future benefits to give the matter careful 
can ever be paid to one’s survivors. consideration. There is no time limit in 


making a choice, except that it cannot 
oo hs yee — Baye page Saag be done after age 65. Once the election 
p > is made, it cannot be revoked. If the 


widower, or parent who will qualify person marries before age 65, the residual 
for monthly payments some time in the payment becomes due automatically, 
future on reaching age 65, the residual since rights to the survivor annuity are 
payment can be made immediately if automatically forfeited. 
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Fundamentals 
of Freight Traffic 


THESE POPULAR and authoritative books by the 
dean of traffic educators have been completely re- 
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lisclose 


rater vised with much new material added. They are 

sential widely used by schools, universities, study groups 
and people actively working in traffic and transpor- 

1 that ; 

tation. 

le trips 4 

d from Look at the chapter headings below to see how 

Ss, and comprehensive these books are. Everything is ex- 

ie plained in simple language to give you clear sys- 

nt pri- tematic understanding and knowledge of principles 

70 per and practices of freight classification; rate-making 

orm of rocedure; the vari ices and rates for each 

> a p re; the various services and rates for eac D AY 


Rood type of carrier; routing, tracing and expediting of 


“ hipments; illustrations and the use of freight docu- 
Soni nena; how to heveile loos and Gemage cletews; and \// FREE EXAMINATION 


- many other things for study and practical everyday 
bi oe reference. Se ee ee area A WS Pt A 
public The author, Dr. G. Lloyd Wilson, is professor of 
transportation and public utilities at the University 
of Pennsylvania; educational advisor to the Associ- The Traffic Service Corporation 
ck re- ated Traffic Clubs of America and to the Society of 815 Washington Building, 
“gy! 4 Traffic and Transportation; a practitioner before the Washington 5, D.C. 
3 also I.C.C. and former industrial traffic manager. 
r food Send me for 5 days’ examination, subject to approval 
nearly and return, the books checked below. 
er VOL. 1—Railroad Freight Classification, Rates, and Tariffs 1 Volume 1—Railroad Freight Classification, 


of but- Carrier Traffic Management, Functions and Organization; Traffic Geography; Rates & Tariffs 


truck Principles of Freight Classification; Rules of Freight Classification; Principles 
u ’ Gof Freight Rate Making; Railroad Freight Rate Structures; Railroad Rate 
it least B Making Machinery; Tariff Publication and Interpretation. 


ner in 


0 Volume 2—Railroad Freight Rate Structure 
C] Volume 3—Freight Service and Rates 


VOL. 2—Railroad Freight Rate Structure 


‘ay eX- Eastern Freight Rate Structure; Rate Structure in Southern Territory; Western 
+ vear Trunk Line Freight Rate Structure; Southwestern Freight Rate Structure; Pacific 
it year, Southcoast Rate Structure; North Pacific Coast Freight Rate Structure; Trans- 
50. In §continental Freight Rate Structure; Railroad Export and Import Freight Rates; 
r. cur- Rote Changes Produced By Class Rate Investigation, 1939, and The Uniform 
7 ‘pelow Classification Case; General Railroad Freight Rate Increases, 1932 to 1950. 


C1 Volume 4—Freight Shipping Documents, 
Routing & Claims 


() COMPLETE SET OF 4 VOLUMES OF FUNDA- 
MENTALS OF FREIGHT TRAFFIC 


VOL. 3—Freight Service and Rates 


Wues Coustwise Freight Service and Rates; Intercoastal Water Freight Service and 
te Rates; Inland Water Transportation and Rates; Great Lakes Transportation 
0 sta and Rates; Railway Express Service and Rates; Air Express Service and 
of the §jRctes; Motor Freight Services and Rates; Petroleum Pipe Line Services and 
1r poses. Ra ra Freight Forwarding Services and Rates; Private Freight Car Ownership 
and Operation. 
10 per 


VOL. 4—Freight Shipping Documents, Routing and Claims 
sles by Shipping Documents; Freight Routing; Tracing and Expediting Shipments; 
i more Freight Loss and Damage Claims; Concealed Loss and pomage Claims; 

Freight Overcharge and Undercharge Claims; Reparation; Procedure Before 
Traffic Organizations and Regulatory Commissions. ° 
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than a million units last year. The 
total of 6,765,263 vehicles included 5,- 
336,935 passenger cars and _ 1,428,328 
trucks and buses. 


“U.S. plants turned out 72 per cent 
of the 9,352,635 motor vehicles produced 
throughout the world in 1951. 


“The nation’s automotive export vol- 
ume for the year was the highest in 
history, totaling $1.3 billion. 


“Motor vehicles in the United States 
traveled a record 482 billion miles last 
year, representing a 45 per cent increase 
over the 1941 total. Gasoline consump- 
tion for 1951 reached 38 billion gallons. 

“Available data indicate that nearly 
two-thirds of the families in the USS. 
own automobiles, and that 12 per cent 
of these own two or more cars. There is 
one passenger car for every 1.2 families 
and for every 4 persons in the country. 
The ratio of population to motor vehi- 
cles of all kinds in the United States is 
3 to 1. For the world as a whole, the 
proportion is 32 to 1. 


Traffic Fatalities 


“Traffic fatalities in 1951 equaled 7.6 
per 100 million vehicle-miles, which is 
less than half the 1927 rate and nearly 
37 per cent below the rate in 1941. 

“In the field of taxation, a new analy- 
sis reveals that the manufacture, sale 
and use of motor vehicles in 1950 gene- 
rated $7.5. billion annually in federal, 
state and local government revenues, or 
more than 12 per cent of the $61 billion 
collected from all sources. 

“The automotive tax figure includes 
federal excise taxes on vehicles, parts, 
tires, gasoline and oil; special state im- 
posts such as gasoline taxes and regis- 
tration fees; state sales taxes, federal 
and state corporation taxes; property 
taxes, and many others. It does not in- 
clude the personal income taxes paid 
by the more than nine million persons 
employed in automotive industries, or 
the taxes of many of the businesses that 
serve or are supported by highway 
transportation. 

“Special motor vehicle taxes alone 
equaled more than $4.7 billion in 1951. 
Special truck taxes exceeded $1.3 billion. 

“Another study shows that taxes take 
approximately 32 cents of the automobile 
sales dollar. The price of a $2,000 new 
car, ready for use and delivered to a 
resident of Michigan, for example, in- 
cludes $650 in local, state and federal 
taxes.” 





1.C.C. Waybill Analyses 


The Commission has issued two statis- 
tical statements in its series of carload 
waybill analyses for 1951. 

Statement No. 5233 tabulates the state- 
to-state distribution of products of forest, 
traffic and revenue, terminations in 1951. 

Statement No. 5235 carries a tabulation 
of traffic and revenue progressions by 
specified mileage blocks for commodity 
groups and classes, terminations in 1951. 

Each statement is based on a one per 
cent sample of terminations. 





Merchant Fleet Reviewed 


The American merchant marine as of 
September 1, 1952, totaled 1,508 active 
ships of which 1,266 were privately 
owned and 242 ships were government- 
owned, the Maritime Administration an- 
nounced. 

There were 111 ships under construc- 
tion in United States shipyards on that 
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date, the agency said.. Of that number, 
37 were for government account, 33 were 
tankers for U.S. flag operation, one was 
an ore carrier, 25 were tankers for foreign 
flag operation and 15 ships were for 
operation on the Great Lakes. The tota] 
shipyard employment for both new con- 
struction and repair in private yards 
stood at 132,000. 

“The U.S. Merchant Marine Cadet 
Corps was increased by 165 men during 
the month, bringing the total number 
of cadets in training to 919,” the M.A. 
said. “There are 665 men enrolled at 
the State Maritime Academies and 214 
men took U.S. Maritime Service re- 
fresher and up-grading courses during 
the month.” 























Canadian Rail Carloading 
Data Issued; Commodity 


Classifications Revised 


Canadian railway carloadings in 
the first seven days of September, 
including the Labor Day holiday (the 
thirty-third carloading report period 
of the year), totaled 73,758 cars, for 
a daily average of 10,537, as against 
a daily average of 10,998 in the seven- 
day period ended August 31, the Do- 
minion Bureau of Statistics, of 
Ottawa, Canada, reported. 


This issue of its carloading report, the 
bureau said, marked revision and ex- 
tension of the commodity classification 
for carloadings, “as a result of decisions 
taken by a committee representing the 
Railway Association of Canada, the 
major railways and the government de- 
partments concerned.” 

“The number of items covered has been 
increased from 32 to 41,” it continued. 
“Commodities which are no _ longer 
loaded in important volume such as hay 
and straw have been combined with 
others, while items which have assumed 
growing importance since the last re- 
vision such as iron ore, fuel oil, cement, 
beverages, etc., are now given saparately. 

“In some cases definitions have been 
made more specific. Due to the com- 
binations and separations it is not pos- 
sible to give exact cumulative totals to 
date for all items. . . . ‘Iron ore,’ now 
shown separately, was formerly in ‘ores 
and concentrates’ which has been di- 
vided into ‘iron ore’ and ‘non-ferrous 
ores and concentrates’. Domestic load- 
ings of iron ore have assumed consider- 
able importance only in the last decade 
or so, increasing six-fold between 1941 
and 1951, and 26-fold since 1939. ‘Ce- 
ment,’ which had been included with 
‘sand, stone, gravel, plaster, etc.,’ is given 
separately, and the other building prod- 
ucts have been divided into ‘building 
sand, gravel, and crushed stone’ and 
‘plaster, lime, brick, etc.’ The former 
‘woodpulp and paper’ have been divided 
into ‘woodpulp,’ ‘newsprint paper,’ paper- 
board, pulpboard and wallboard (paper)’ 
and ‘paper other than newsprint’. 
‘Gasoline, petroleum oils and products’ 
was broken down into ‘gasoline,’ ‘fuel 
oil’ and ‘other petroleum products’ 
‘Beverages’ were previously reported 
under ‘other products of manufactures 
and miscellaneous’... . ‘Hay and straw 
due to light volume is dropped and 
entered with ‘other agricultural prod- 
ucts’. ‘Iron and steel products (manl- 
factured)’ was separated into ‘iron at 
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steel; pig, blooms and ingots’ and ‘iron 
and steel products (manufactured)’. 

“It is hoped that the new classification 
will serve to reveal industrial activity 
more specifically and promptly in fields 
of industry which have attained growing 
importance in recent years. Carloading 
data is available a few days after the 
close of a month or period, while com- 
prehensive production details are often 
delayed several weeks. There is a 
fairly high degree of correlation between 
carloadings and the indices of economic 
activity, railway revenues, employment, 
etc., in general and in particular indus- 
tries. The coefficient of correlation with 
the index of industrial production on 
an annual basis is about 95.” 

The bureau reported that in the seven- 
day period ended September 7 the load- 
ings for eastern Canada totaled 47,589 
cars, and, for western Canada, 26,169 
cars. 

“Receipts from connections,” it con- 
tinued, “aggregated 31,315 cars, a daily 
average of 4,473 against 5,047 in the 
preceding period. While comparisons 
with the similar period of last year are 
somewhat limited, it is apparent that 
loadings of grain, grain products, fruit, 
coke, ores, logs, gasoline, iron and steel, 
automobiles, and fertilizers showed gains 
while coal, crude petroleum, building 
products, pulpwood, lumber, miscel- 
laneous manufactures and l.c.l. were 
lower. The above is based on the ex- 
perience of a major line. 


“Cumulative loadings to September 7 
this year were 2,803,521 cars and receipts 
from connections totaled 1,204,549 cars. 
A minor decrease in actual number of 
cars loaded is indicated from the record 
similar period of last year but heavier 
average loadings per car have produced 
an estimated betterment of over 4 per 
cent in domestic tonnage handled by 
the major railways reporting weekly or 
periodically.” 


Rock Island Equipment Order 


The Rock Island Lines has ordered 30 
new diesel-electric locomotives and 200 
all-steel, extra-long gondola cars, J. D. 
Farrington, president, has announced. 
The new 1,500 horsepower road switchers, 
to cost more than $4,000,000, will be used 
on the operating division between Chi- 
cago and Rock Island, Ill., Mr. Farring- 
ton said. The extra length of the gon- 
dola cars—65% feet—is to accommodate 
steel shapes and bars, he said. 





River Traffic Statistics 


Commercial traffic in 1951 on the Al- 
legheny River in western Pennsylvania 
broke all tonnage records with a 12 per 
cent increase over the 1950 tonnage, The 
American Waterways Operators, Inc., re- 
ports on the basis of preliminary tabula- 
tions by the Army Corps of Engineers. 


“Monongahela River traffic in 1951 also 
exceeded the 1950 tonnage by 12 per 
cent,” it says. “Monongahela River ton- 
nage passed the thirty-two million fig- 
ure, which was exceeded by only one 
war year. The traffic on the Allegheny 
River jumped to 4,258,486 tons, which 
exceeded the peak war commerce by a 
million tons. 


“Coal shipments accounted for more 
than twenty-six million tons of the 1951 
Monongahela River traffic. Other com- 
modities moved on that river were: stone, 
sand, gravel, 2,787,276 tons; iron and 


steel, 1,245,847 tons; oil and gasoline, 
840,011 tons; coke, 341,475 tons; other 
commodities, 675,484 tons. 


“Allegheny River 1951 tonnages by 
commodities were: coal, 1,798,081 tons; 
stone, sand, gravel, 1,767,681 tons; coke, 
305,963 tons; oil and gasoline, 212,827 
tons; iron and steel, 122,981 tons; other 
commodities, 50,593 tons.” 


Freight Car Surplus Dips 
With Increase in Loadings 


U.S. railroads reported an average 
daily surplus of 5,817 freight cars and 
an average daily shortage of 9,270 freight 
cars for the week ended September 13, as 
against a surplus of 8,611 cars and a 
shortage of 5,316 cars for the preceding 
week ended September 6, according to 
the car service division of the Association 
of American Railroads. 


The increased shortage, with a result- 
ant dip in the surplus, was attributed by 
officials to greater demands for equip- 
ment, particularly hopper cars, who 
pointed out that revenue freight loadings 
totaled 881,218 cars in the September 13 
period and approached last year’s peak 
loadings of 886,648 cars reached in the 
week ended October 20. Inquiry at the 
A.A.R. developed that hopper loadings 
set an all-time record in the week ended 
September 13 with a total of 337,750 cars. 
Demands for hopper cars, based on car- 
rier reports, fell short by more than 3,500 
on an average daily basis in that period. 


; Figures made available by the car serv- 
ice division showed that the daily aver- 
age shortage of cars for the September 
13 period consisted of 2.646 plain box, 40 
auto box, 2,655 gondola, 3,718 hopper (in- 
cludes 182 covered) , 22 stock, 180 flat and 
9 miscellaneous, there being no reported 
shortage of refrigerator cars. 

The total surplus for that period was 
made up of 359 plain box, 38 auto box, 6 
gondola, 5 hopper, 117 stock. 3 flat, 4,696 
refrigerator, and 593 miscellaneous cars. 





N.P. Equipment 


The Northern Pacific railway would 
build in its own shops or buy ‘700 
freight cars at an estimated cost of 
$7,000,000, President Robert S. Mac- 
farlane announced. The purchase calls 
for 200 70-ton ore cars and 500 40-foot 
refrigerator cars. Delivery dates de- 
pended on availability of materials, Mr. 
Macfarlane said. He said Northern Pa- 
cific already had a back order of 1,450 
freight cars, completion of which had 
been delayed by lack of steel, but that 
an accelerated repair and maintenance 
program was being carried on in com- 
pany shops in an effort to provide ade- 
quate car supplies. 


Tank Cars for Solvay Division 


The American Car and Foundry, Co., 
of New York City, has announced that 
the Solvay Process Division of the Allied 
Chemical & Dye Corporation has placed 
with it an order for fifty 70-ton, class 
105-A-300 W tank cars, to be built at 
A.C.F.’s plant in Milton, Pa. Each car 
will have a capacity of 110,000 pounds 
of chlorine, according to the A.C.F. an- 
nouncement. 
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Industrial Traffic 
Management 


By G. Lloyd Wilson 





Practical and authoritative informa- 
tion that you need to meet the every 


day problems of traffic management. 
36 Chapters Include 


Traffic Management in Modern Industry 
—Shipping Documents—Supervision of 
Receiving—Plant Transportation Man- 
agement—Management of Marine Facil- 
ities—Local Motor Transportation Man- 
agement—Rates and Traffic Manage- 
ment—Rate Adjustment Procedure—tTar- 
iff Supervision—Freight Bill Auditing— 
Routing Freight Shipments—Tracing 
Freight Shipments—Expediting Freight 
Shipments—Payment of Freight Char 

—Loss and Damage Claims—Concealed 
Loss and Damage Prevention—Over- 
charge and Undercharge Claims— 
Claims for Reparation—Express Service 
and Rates—Procedure Before Rate and 
Classification Committees—Procedure Be- 
fore State Commissions—Organization 
of Commission—Informal Procedure Be- 
fore the 1.C.C.—Shortened Procedure 
Before the Commission—Shipper and 
— Cooperation—Shippers’ Advisory 

rds. 


315 pages, 52 x 7%, $4.00 
The Traffic Service Corp. 
Washington Bidg., Washington 5, D.C. 
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B. & O. Demonstrates Use 
Of Television in Rail 


Freight Yard Operations 


The Baltimore & Ohio Railroad 
demonstrated new uses of industrial 
television in its Barr (Freight) Yard 
in South Chicago, September 16, be- 
fore officials of 28 other railroads 
(T.W., Sept. 13, p. 19). 


The tests were conducted in coopera- 
tion with the RCA Victor Division of 
Radio Corporation of America. New, 
small “TV” cameras, mounted on a 
tower near the yard’s entrance, enabled 
B. & O. employes in sheltered fixed posi- 
tions to perform yard operations nor- 
mally requiring both extra movement of 
freight cars, and walking by employes 
over considerable distances. 

Instead of walking among trains and 
over tracks to list car numbers on an 
incoming train, for use in switching to 
make up trains, a checker sat before a 
television screen and listed the numbers 
as cars passed before a small, unat- 
tended camera. Similarly, supervisors in 
a signal location were able to observe 
on the screens of two “TV” receivers 


A small, lightweight RCA television camera is set 
up, as shown in the top picture, along the 
tracks entering the Baltimore & Ohio’s Barr Yard 
in Chicago, in a demonstration of how tele- 
vision can be used in the railroad industry. 
Meanwhile, as shown in the lower photograph, 
a B. & O. yard clerk, seated at a desk in the 
Barr Yard office, records the numbers on freight 
cars moving across the television screen. The 
traditional way of taking numbers of incoming 
freight cars is for the checker to stand by the 
tracks and directly observe the cars coming into 
the yard. 


the disposition and movement of all 
cars and switch engines in the classifica- 
tion yard. 

W. C. Baker, B. & O. vice-president in 
charge of operation and maintenance, 
predicted that industrial television would 
play an important role in railroading of 
the future. 

“Industrial television may prove to be 
useful at large railroad-marine ter- 
minals, such as the B. & O. has in 
Baltimore,” he said. “There, television 
might be used to help supervise the load- 
ing of ore at our import ore pier. Or, 
at the tipples of coal mines, television 
cameras might be adjusted to enable a 
clerk in a distant office to record the 
serial numbers of cars which are being 
loaded. There may be uses for indus- 
trial television, also, along the line of 
road.” 


I.1.T. Announces 16-Week 
Packaging-Handling Course 


A 16-week lecture course in packaging 
and materials handling, extending from 
September 24 through January 21, 1953, 
will be presented at the Illinois Institute 
of Technology through arrangements 
with the Illinois division, Society of In- 
dustrial Packaging and Materials Han- 
dling Engineers. Lectures will be given 
in the Chemistry Building, 33rd and 
Federal St., Chicago. Among the 16 
lecturers are Edward J. Dahill, chief 
engineer, freight loss and damage pre- 
vention section, Association of American 
Railroads; R. F. Weber, general super- 
visor, materials handling _ research, 
International Harvester Co., and Paul O. 
Vogt, manufacturing services division, 
General Electric Co. Heading the ad- 
visory committee is Donald H. Dufour, 
Abbott Laboratories, North Chicago, Ill. 
Professor Maurice D. Killbridge, of the 
institute, and C. J. Carney, Jr., manag- 
ing director, S.I.P.M.H.E., will assist the 
advisory committee. 


Western Pacific Gets New 


Cushion Underframe Cars 


Delivery of two experimental rubber- 
cushion underframe “PS-1” box cars to 
the Western Pacific Railroad Co. by the 
Pullman-Standard Car Manufacturing 
Co., September 12 at Michigan City, Ind., 
was described by Pullman-Standard as 
a step by Western Pacific in its research 
program “to minimize damage to goods 
in transcontinental shipment.” 

Pullman-Standard said _ laboratory 
tests had indicated that the cushioned 
underframe with sliding sill, with which 
the new “PS-1” box cars were equipped, 
was capable of lessening breakage of 
fragile loadings by at least 60 per cent. 
However, it added, operation of the two 
cars to be. operated by Western Pacific 
would constitute the first test of the 
cushion-underframe device under ac- 
tual railroad operating conditions. The 
Pullman-Standard company said it had 
been told by L. F. Leventhal, Jr., of 
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San Francisco, a representative of the 
research bureau of the Western Pacific, 
that selected lading of highly fragile 
nature would be carried in the new 
cars and that these cars would be 
equipped with special recording devices 
to check efficiency under actual oper- 
ating conditions. 


Hopper-Car Trailer Built 


To Haul Petroleum Catalyst 


A “hopper-car trailer,” resembling a 
railroad hopper car, designed for the 
efficient movement of petroleum catalyst 
and other materials over short distances, 
has been built for Parkville Trucking Co. 
of Baltimore by the Warner Fruehauf 
Trailer Co., from plans by the Davison 
Chemical Corporation, Baltimore, Md., 
according to an announcement by the 
Davison firm. 


The new vehicle, Davison said, was in 
service moving catalyst from its Curtis 





. a ¥ 
es tee 


Bay plant in Baltimore to the Esso 
Standard Oil Company’s refinery in the 
same city. The firm said it had brought 
about savings in delivery time, in man- 
power, and in materials over use of con- 
ventional trucks and trailers. 


The firm said the catalyst was of the 
silica-gel-alumina type, a very fine 
powder of relatively high value, easily 
blown or lost in handling by ordinary 
methods, and that it must be kept safe 
from contamination during shipment, 
which was also accomplished by the new 
vehicle. 


Gross weight of the trailer is approxi- 
mately 60,000 pounds; net load approxi- 
mately 34,000 pounds. The trailer is 
dropped at the refinery and unloaded 
as the catalyst is required. A five-inch 
vacuum line provides an unloading vol- 
ume of 11,000 pounds an hour. 


The trailer, the firm also pointed out, 
could be adapted to many other types of 
freight including most powders and 
granulated materials; some of these could 
be simply loaded by gravity. It said 
men were not needed on the trailer to 
Maintain the unloading rate and insure 
complete unloading. 


Rock Islands Silvis Shop 


A new shop for the maintenance and 
repair of diesel engines has been opened 
by the Rock Island Lines at Silvis, near 
Rock Island, Ill., the road reports. The 
shop will service principally freight 
diesel engines, on four servicing tracks. 


F.T.L. Air Freight Service 


By use of Flying Tiger Line inter- 
national air freight, more and more ship- 
pers each day are “finding new ways to 


greater profit,” says the Flying Tiger . 


Line, of Burbank, Calif., in a promotional 


folder it has issued, announcing expan- 
sion of its international air freight op- 
erations. The company describes itself 
as the world’s largest operator of con- 
tract and air freight aircraft and says 
that it recognizes authorized agents of 
the International Air Transport Asso- 
ciation throughout the world. According 
to the folder, a sea-air combination 
freight service is available to Flying 
Tiger patrons, under agreements be- 
tween many steamship lines and Flying 
Tiger, providing for exchange of freight 
in compliance with ocean bill of lading 
terms. 


S.D.P.A. Leaflet Includes 
Materials-Handling Advice 


Ways of conserving manpower in han- 
dling of materials constitute one of the 
subjects of a leaflet entitled, “Saving 
Manpower in Industry,” issued by the 
Small Defense Plants Administration. 


“This leaflet,” the S.D.P.A. said, “dis- 
cusses the most widely used methods of 
saving manpower in industry by simpli- 
fying the work and eliminating some of 
it altogether with the result that the 
same number of employes produce an in- 
creased amount of goods. In general, 
the process is to study each operation 
from various viewpoints until a clear 
understanding of what is being done is 
gained and, possibly, a better way of 
doing it becomes apparent. The sug- 
gested change is then compared with the 
present method to see which offers the 
greater advantages. Under separate sub- 
heads these topics are discussed: Pur- 
pose of the operation; design of the part; 
inspection requirements; layout of work 
area; equipment and tools; materials and 
materials handling; working conditions; 
training and supervision of workers, and 
compensation.” 

The S.D.P.A. said that copies of the 
leaflet could be obtained free on request 
from its field offices in Boston, New 
York, Philadelphia, Richmond, Atlanta, 
Cleveland, Detroit, Chicago, Minneap- 
olis, Kansas City, Dallas, Denver, San 
Francisco, Los Angeles, Seattle, and Port- 
land, Ore. 


G.N. Stencils ‘Clean 
Car’ Message on Cars 


Making every month a Clean Car 
Month is the aim of new stenciling ap- 
pearing inside Great Northern Railway 
box cars, Officials of that road report. 

The slogan, “When You Unload, Please 
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Unload Clean,” is lettered on the lining 
at both ends of all new Great Northern 
box cars, and those getting heavy repairs. 
The practice was inaugurated this month 
by the Great Northern as part of the 
nation-wide Clean Car Month campaign, 
and is to continue. 

In the picture, G. L. Snyder, superin- 
tendent of the railway’s shops at St. 
Cloud, Minn., is inspecting the message 
inside a new box car, one of 1,000 cur- 
rently being built there at the rate of 
20 daily. 


C.N.W. Experiments 
With Gas Turbine Engine 


A 4,000-h.p. experimental gas turbine 
locomotive is undergoing tests in pas- 
senger service on the Chicago and North 
Western Railway, Executive Vice-Presi- 
dent Paul E. Feucht has announced. 

The locomotive, for the next 20 days, 
has been assigned to passenger service 
between Chicago and Elroy, Wis. It is 
equipped with two gas turbines, each of 
which drives two electric generators 
which in turn supply electrical power to 
eight traction motors mounted on the 
wheel axles. The turbines operate on 
expanding gases created by the burning 
of heavy fuel oils in combination with 
compressed air. As contrasted with 
diesel electric locomotives, the gas tur- 
bine is said to have fewer moving parts 
and is designed to burn cheaper fuels. 
Its length is approximately half that of 
a 4,000-h.p. diesel locomotive. The North 
Western is cooperating with Westing- 
house Electric Corporation and the 
Baldwin Locomotive Co. in testing the 
gas turbine. 


New Planes for T.C.A. 


Special Correspondence from Ottawa, Canada 


Trans-Canada Airlines has ordered 
three more Lockheed “Super-Constella- 
tions” for its international service. This 
brings to eight the number of such Lock- 
heeds on order for T.C.A. First delivery 
on the order is expected late in 1953 and 
all eight are due to be in service on the 
European and Caribbean runs by mid- 
1954. 

For its domestic services T.C.A. is plan- 
ning to purchase an undisclosed British- 
type plane and is looking over four dif- 
ferent types, among them the Vickers- 
as Viscount, a fast turbo-prop 
iner. 


Greyhound Bus Lines’ Control 


The Greyhound Corporation has an- 
nounced that it plans to assume com- 
plete control on October 1 of Union Pa- 
cific Stages and Interstate Transit Lines, 
intercity bus lines operation between 
Chicago, Ill., Los Angeles, Calif., and 
Portland, Ore., under the name of Over- 
land Greyhound. It said the action fol- 
lowed approval granted to it by the 


TRAFFIC WORLD 


Commission to purchase the stock inter- 
est in the two bus lines held by the 
Union Pacific Railroad and the Chicago 
& North Western Railway System. 


Two Post-War Freight Cars 


To Go on Exhibition Tour 


As the 100,000th freight car built for 
them since World War II was placed 
on exhibition by the eastern railroads 
on the upper level of the Grand Central 
Terminal in New York City, September 
16, the Eastern Railroad Presidents Con- 
ference announced that another fuli- 
scale freight car, “the 100,001lst post-war 
freight car delivered to eastern rail- 
roads,” would tour 77 rural communities 
in 17 northeastern states (T.W., Sept. 13, 
p. 76). 

The states in which the “rural car” 
would make one-day stops, the confer- 
ence stated, were: Connecticut, Delaware, 
Illinois, Indiana, Maine, Maryland, Mich- 
igan, New Hampshire, New Jersey, New 
York, Ohio, Pennsylvania, Vermont, Vir- 
ginia, and West Virginia. Its tour, as 
well as that of the 100,000th car, would 
end in May, 1953, it was stated. 


P-I-E Transport Film 
Available for Showing 


A documentary film produced by Pa- 
cific Intermountain Express has been 
released for public showings, according to 
an announcement made by the carrier. 


“The all-color and sound film has been 
in planning and production for more than 
twelve months,” says the carrier. McAl- 
pin Productions of Hollywood made the 
picture for P-I-E, using over 6,000 feet of 
film. which was cut to just under 1,000 
feet to make a fast moving 22% minute 
dramatic story of the progress of overland 
transport, says the carrier. ‘Wheels of 
Progress’, as the title implies, was de- 
signed to give the public a better under- 
standing of transportation in the United 
States, and its progress since the early 
pioneer days with particular emphasis on 
long haul highway operations. The com- 
pany’s cross-country system extending 
from California to the middle west used 
to illustrate all phases of modern high- 
way Carriage. 

“In the introductory sequences show- 
ing how the movement of goods is essen- 
tial to our economy, tribute is paid to the 
rails for the part they played in pushing 
back the American frontiers. Long-haul 
motor freight is shown as a logical evo- 
lution in transportation following the 
routes of the early settlers who guided 
Prairie Schooners and Conestoga Wagons 
across the plains, over mountains and 
through the deserts, only a little more 
than 100 years ago. As a part of this story, 
the development and importance of our 
national highway system is dramatically 
illustrated. 


“*Wheels of Progress’ gives the public 
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for the first time, a factual portrayal and 
a behind the scenes look at all that it 
takes to keep a modern highway trans- 
port system running smoothly and safely 
over a ten thousand mile route system. 
Scenes were taken from the Golden Gate 
to Chicago with many breath-taking 
views in snow covered mountains and 
multi-colored deserts. The script was pre- 
pared and written by Paul Satterfield and 
William Baxter of Los Angeles, Hal Mc- 
Alpin of McAlpin Productions, and Park- 
man Sayward, vice-president of P-I-E. 

“First to see the film were more than 
2,000 P-I-E employes and their families 
and friends at premiers held for their 
benefit in a dozen cities throughout the 
country where the company maintains 
freight terminal operations. Prints have 
been sent to all P-I-E district offices and 
will be made available to the public with- 
out cost for group showings.” 





C. of G. and S. & A. Open 
Industrial Office in N.Y. 


The Central of Georgia Railway and 
the Savannah & Atlanta Railway will 
open an office for industrial develop- 
ment assistance at 630 Fifth Avenue, 
New York City, October 1, “to inform 
industry of the rapidly growing territory 
in the southeast served by these two 
carriers.” 

“Walter R. Brown, manager of the 
Albany, Ga., Chamber of Commerce and 
widely known for his success in industrial 
development activities, will be General 
Industrial Agent in charge of the office,” 
say the carriers. 

The purpose of the office, according to 
Harrell L. Perkins, of Atlanta, vice- 
president in charge of industrial develop- 
ment for the Central, will be to consult 
with and assist officers of industry who 
are interested in decentralization and 
location of plants in the ever expanding 
Southeast. 

“There are in the territory of Alabama, 
Georgia and Tennessee served by the 
Central of Georgia and the Savannah 
& Atlanta, many industrial centers in- 
cluding the fast expanding port of 
Savannah,” Mr. Perkins pointed out. 
“It is our plan and desire to make 
easily available to the nation’s industrial 
leaders the story of the southeast, her 
great expansion, her economic advan- 
tages, her climate, her abundant and 
skilled labor, her expanding markets, and 
her modern dieselized transportation 
facilities. 

“Headquarters of industrial develop- 
ment for the Central and S. & A. are 
in Atlanta. This office represents 2,000 
miles of railroad mainline in Alabama, 
Georgia and Tennessee on which in the 
past 10 years more than 1,100 industrial 
concerns have located or expanded.” 


Johnson Line Expansion 


An expansion program involving the 
purchase of over $1,500,000 worth of new 
equipment and terminal facilities has 
been announced by Johnson Motor Lines, 
Inc., Charlotte, N.C. 

One hundred diesel-powered Interna- 
tional LCD—405 tractors of a new cab- 
Over-engine design had been purchased 


from the International Harvester Co. and’ 


would replace the lines’ present fleet 
of truck tractors in operations north 
from Atlanta, President J. N. Johnson 
announced. 


The company now operates a fleet of 


624 units from 18 terminals between 
Georgia and Massachusetts, traveling 
over 20,000,000 miles annually. As a 
part of its expansion program, the lines 
recently opened a new terminal in 
Charleston, S.C., and on September 12 
held the formal opening of the company’s 
new truck terminal in New York City. 
The Charlotte offices and terminal are 
being expanded with work starting at 
once on a 50 by 76 foot addition to the 
home office building. 

Work is scheduled to start in the near 
future on a new terminal at Paterson, 
N.J., which will replace existing facilities 
at Hawthorne, N.J. 


Georgia to Dedicate New 
Savannah State Docks 


In Ceremonies November 11 


The new Savannah State Docks 
built by the state of Georgia at a 
cost of $6 million, are to be officially 
dedicated at all-day ceremonies 
November 11, to be held in conjunc- 
tion with the opening of the forty- 
first international convention of the 
American Association of Port Au- 
thorities which is meeting in Sa- 
vannah, November 11-14, the Geor- 
gia Ports Authority has announced. 


The new facilities at Savannah con- 
sist of five shipping berths (one of which 
is the $60,000 oil dock leased to the 
Southland Oil Corporation); three mod- 
ern transit sheds, and five miles of new 
railroad tracks to the docks, additional 
roadways, and truck ramps. The addi- 
tion includes a concrete deck 80 feet wide 
and 2,047 long, along the channel of the 
Savannah River. This marginal wharf 
provides berthing space for four vessels 
of the Liberty class. The four berths 
will be served by the three transit sheds, 
arranged so the docks can be operated 
as three berths of approximately 630 feet 
in length each. This will accommodate 
any of the larger type cargo carriers 
now projected or anticipated in the next 
few years, say port authorities. The 
sheds have concrete floors throughout, 
skylights and roof ventilators, and will 
be equipped with adequate lighting for 
night operation. The buildings will be 
protected by an automatic sprinkler sys- 
tem and a modern fire alarm system. 

According to D. Leon Williams, direc- 
tor of commerce for the Georgia Ports 
Authority, the docks have been designed 
primarily as a system of interrelated 
services—berthing, loading and unload- 
ing facilities, open and covered storage 
for various types of commodities, rail 
and highway facilities, the leasing of in- 
dustrial areas, cold storage, and other 
incidental port facilities. 

The port site, located on the Sa- 
vannah River approximately four miles 
from the center of Savannah, was pur- 
chased by the state from the federal 
government in 1948 for $808,100. At 
that time it already had 2,000,000 square 
feet of warehouse space with paved 
floors and automatic sprinkling system. 
Today, with the new facilities and im- 
provements, the port property _is esti- 
mated by state officials to be worth ap- 
proximately $15,000,000. 

The recently-modernized warehouses 
are currently three-fourths filled with a 
wide variety of products, according to 
Mr. Williams. Operation of the ware- 
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houses has enabled the Georgia Ports 
authority to be self-sustaining for nearly 
two years before official opening of the 
docks. Tentative commitments have al- 
ready been made for approximately 350,- 
000 tons of general cargo to be handled 
through the new facilities in 1953, Mr. 
Williams states. 

He said that the authority, which al- 
ready maintains offices in Atlanta and 
New York in addition to Savannah, 
planned to open a Chicago office late 
this fall. 


Rail Facilities 


The state docks will be served by a 
total of more than 13 miles of spur track 
on the port property, and by the latest 
ship-side railroad loading facilities. The 
ports authority has purchased a new 
115-ton diesel-electric switch engine to 
move cars about the port site. More 
than 500 railroad cars can be parked on 
the authority property, which is served 
by five railroads—The Atlantic Coast 
Line, Central of Georgia, Savannah and 
Atlanta, the Seaboard, and the Southern. 

Special trains are expected to bring 


PERSONAL 





Appointment of Dean H. Eastman as 
vice-president of the Northern Pacific 
Railway in Seattle, Wash., effective Sep- 
tember 16, has been 
announced by Rob- 
ert S. Macfarlane, 
president of the 
road. Mr. Eastman 
has been associated 
with the Northern 
Pacific since Jan- 
uary 1, 1936, when 
he joined the west 
coast law staff. In 
1937 he was pro- 
moted to assistant 
western counsel and 
in 1948 was made 
western counsel. On 
January 1, 1950, he was appointed as- 
sistant vice-president. In his new posi- 
tion, he continues as western counsel. 
A graduate of the University of Nebraska 
law school, Mr. Eastman was engaged in 
private law practice in Seattle from 1929 
to 1936, when he joined the Northern 
Pacific. 


D. H. Eastman 


* * * 


Edward J. Julis has been appointed 
acting general agent, freight depart- 
ment, of the Chicago, Burlington & 
Quincy Railroad Co., Omaha, Neb., suc- 
ceeding S. J. Sienko, who has been 
granted temporary leave of absence. 
Gerald J. Hill has been made commer- 
cial agent for the road at Detroit, suc- 
ceeding G. A. Meier, promoted. 

a Oo ue 


Braniff International Airways has an- 
nounced, in connection with the opening 
of its own Boston office (formerly being 
represented in Boston by the Warren H. 
Smith Co.), appointment of George P. 
Braender as district sales manager for 
the Boston area. Mr. Braender was 
formerly employed in the company’s 
New York office. At one time he was 
cargo sales manager for Peruvian In- 
ternational Airways and before that was 














hundreds of persons from throughout 
Georgia to attend the dedication and 
inspect the streamlined new port facili- 
ties. Federal and state officials, includ- 
ing Governor Herman E. Talmadge, will 
be joined by delegates to the A.A.P.A. 
convention. Henry W. Sweet, of Sa- 
vannah, general manager of the Georgia 
Ports Authority, which operates the 
state docks and warehouses, is. president 
of the A.A.P.A. 

“The new port,” declared Mr. Sweet, 
“will be a major asset to this region’s 
booming industrial, commercial, and 
agricultural expansion. 


“Savannah is not only the logical 
gateway to much of the great new south- 
ern market, but is also a first-class loca- 
tion from which the products of the 
south can be shipped to Latin America, 
Europe, Africa, and the Middle East.” 


The three members of the Georgia 
Ports Authority are James D. Robinson, 
Jr., Atlanta banker, chairman; Peter 
Roe Nugent, of Savannah, and M. M. 
Monroe, of Waycross. James W. Smith, 
of Albany, is counsel for the authority. 


associated with the Riddle Aviation Co. 
and Caribbean American Line. 
oe * aK 
M. F. Davitt has been appointed to the 
newly-created post of eastern general 
manager of Long Transportation Co., 
with headquarters in Union, N.J. He 
was formerly with Keeshin Motor Ex- 
press as general manager of the sea- 
board division and Johnson Motor Lines. 
William Butler will join the staff as 
special representative in the eastern re- 
gional offices, according to the company. 
Bs * * 


Chester Moore, chairman of the Cen- 
tral States Motor Freight Bureau and 
secretary of the executive committee of 
the American ‘Trucking Associations, 
Inc., returned to Chicago September 13 
from a 10-week humting trip to Africa, 
bringing with him, as trophies, seven- 
foot long tusks of an elephant, and 2,100 
feet of colored film depicting jungle life. 

ue * 

James J. Walsh has been appointed to 
the newly-created position of director of 
traffic of the Mennen Co., Newark, N.J. 
He was _ formerly 
assistant operations 
manager for Stand- 
ard Brands, Inc., 
New York. In his 
new post, Mr. Walsh 
will be responsible 
for direction and 
analysis of the com- 
pany’s traffic and 
warehousing opera- 
tions. He is a cer- 
tificated member of 
the American So- 
ciety of Traffic and 
Transportation and 
a member of the evening faculty of the 
Academy of Advanced Traffic, New York. 

aK 


* 





J. J. Walsh 


Service pins were presented to two 
Chicago officials of Trans World Air- 
lines, namely, Vernon L. Gunn, regional 
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sales promotion manager, and John J, 
Corris, regional public relations manager, 
at ceremonies held in their honor in 
the course of a meeting of midwestern 
sales managers of the airline on Sep- 
tember 17 in Chicago. Mr. Gunn has 
been in the employ of the airline for 
20 years. Mr. Corris received a five-year 
service award. Presentation was made 
by C. E. McCollum, regional sales di- 


rector. 
af co as 


William J. Eiden, assistant treasurer of 
Northwest Airlines, has been named as- 
sistant to the president of the airline 
in charge of budget and cost control. 
Appointed to succeed Mr. Eiden as as- 
sistant treasurer is A. D. Piepgras, exec- 
utive assistant to the regional vice-presi- 


‘ dent of the Orient region, who will take 


over his new duties on his return from 


his present headquarters in Tokyo. 
* * *K 


H. G. Ehmer has been appointed travel- 
ing freight and passenger agent of the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad, with headquarters in Spokane, 
Wash., succeeding L. F. Walsh, who was 
recently promoted to division freight 
and passenger agent in Great Falls, Mont. 
L. R. Gates has been made traveling 
freight and passenger agent for the road 
in Great Falls, succeeding Mr. Ehmer. 
S. J. Cloke becomes city freight agent in 
Butte, Mont., succeeding Mr. Gates, and 
E. N. King assumes the position of city 
freight agent in Seattle, Wash., replacing 
Mr. Cloke. Ray M. Tschumperlin, travel- 
ing passenger agent for the Milwaukee, 
with headquarters in Minneapolis, Minn., 
will retire September 30 under provi- 
sions of the road’s pension rules. Mr. 
Tschumperlin started with the Milwaukee 
in 1923 after service with other railroads. 

oo * * 


A testimonial dinner honoring James 
B. Davies, who retired recently as vice- 
president-traffic, Elgin, Joliet & Eastern 
Railway, Chicago, will be held October 8 


in the Union League Club, Chicago. Co- ° 


chairmen of the committee in charge 
are L. H. S. Roblee and T. C. Burwell. 


* * * 


R. S. Moore, Canadian passenger agent 
for the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., Toronto, was elected 
president of the Canadian Passenger & 
Ticket Agents’ Association at its sixty- 
third annual meeting held recently in 
Minaki, Ontario. R. L. Armstrong of the 
Canadian Pacific Railway, Toronto, was 
reelected secretary-treasurer. 

* * ok 


C. M. Carter, assistant general man- 
ager and chairman of the standing rate 
committee of the Middle Atlantic Con- 
ference, Washington, D.C., for 13 years, 
has resigned, effective September 22, to 
enter private business, D. T. Waring, 
executive vice-president and _ general 
manager of the conference has an- 
nounced. 

% ok ok 

Elmer A. Schofield has been appointed 
freight traffic manager (rates-system) of 
the Baltimore & Ohio Railroad, Balti- 
more, Md., effective September 16, suc- 
ceeding J. C. McGohan, promoted. Wal- 
ter M. Haenssel has replaced Mr. Scho- 
field in his former position of freight 
traffic manager of the road at Cincinnati, 
= * * * 

A lifetime membership has been ex- 
tended to Albert Green, recently retired 
special representative of the freight 105s 
and damage prevention committee, Ass0- 
ciation of American Railroad, by the So- 
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“Tee Pee Willie no sec- 
tional candidate. Favorite 
with all cross-country 
shippers!’ Vote for Wil- 
_ carload on T. P. 
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FORWARDING co -. 


an institution built by PERFORMANCE 
and dedicated to ys SERVICE 


with an outstanding reputation that 
challenges the highest of standards 
in the field of freight forwarding 
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next time ... route and ship.. 


y ee —you'll like it better! 
INTERNATIONAL FORWARDING CO. 


OFFICES IN ALL MAJOR CITIES 





IN GOOD HANDS! 


ON THE SOUTHERN 


Your freight i is in “good hands” 
when it’s shipped via the mod- 
ern, Diesel-powered Southern 
Railway System to, 
from and within the 
South. 
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ciety of Industrial Packaging and Mate- 
rials Handling Engineers, in recognition 
of “his many years of loyal service to 
protective packaging in general and to 
the S.I.P.M.H.E. from its beginning.” 
The action was taken by the society’s 
board of directors at its recent meeting 
in Chicago. 
a ok a 
Appointment of Ray Leuser, formerly 
claims division manager for Spector 
Motor Service, Inc., as terminal opera- 
tions manager of 
the motor line, with 
headquarters in 
Chicago, has been 
announced by W. 
Stanhaus, execu- 
tive vice-president 
and general man- 
ager. In his new 
capacity, Mr. Leu- 
ser will be respon- 
sible for the sys- 
tems and efficiency 
of all terminal op- 
erations in the 
Spector System. He 
will maintain his interest in claim work 
as a function of his new assignment. Mr. 
Leuser has been engaged in transporta- 
tion work for 19 years and prior to join- 
ing Spector in 1941 he was associated 
with Acme Fast Freight. 
* a aK 


Ray Leuser 


K. L. Van Matre has assumed the 
duties of traffic supervisor for Rohr Air- 
craft Corporation, Chula Vista, Calif., 
succeeding R. O. Springsteen, resigned. 


* * a 


L. E. Tomlinson has been appointed 
traffic manager for Yellow Transit 
Freight Lines, Inc., with headquarters in 
Kansas City, Mo. Returning to the com- 
pany after having previously served with 
it for five years, Mr. Tomlinson was most 
recently western division traffic man- 
ager for Roadway Express, Akron, O. 
H. C. English, who has been terminal 
manager with Knaus Truck Lines at In- 
dianapolis, Ind., for the last seven years, 
has joined Yellow Transit as city man- 
ager at Chicago. He will direct the com- 
pany’s operations at its Chicago terminal. 

* Ba aE 


Appointment of David J. Bender as the 
first manager of the Port of Stockton’s 
bulk department, Stockton, Calif., has 
been announced by Elmo E. Ferrari, port 
director, effective September 15. His pri- 
mary duties will be to coordinate the 
movement of ore from mines in Nevada 
to the port’s ore loading facility and also 
devise methods of increasing present 
plant facilities for handling of bulk 
freight. Mr. Bender has had 13 years 
of service in the shipping business, in- 
cluding service with the Matson Navi- 


gation Co. 
ak * * 


George C. Cassell has been appointed 
western division manager of Interstate 
Motor Freight System, with headquar- 
ters in Chicago. Mr. Cassell was for- 
merly a vice-president of Shippers Dis- 
patch and more recently a vice-president 
of Motor Express, Inc., of Indiana. He 
is a member of the Chicago, Fort Wayne, 
South Bend and Indianapolis traffic 


clubs. 
a ok 


The Akron, Canton & Youngstown 
Railroad Co. has announced “with re- 
gret” that Albert J. Wyant, district traf- 
fic manager, with headquarters at Pitts- 
burgh, Pa., after a career spanning more 
than 50 years with various railroads, the 
last 10 of which have been with the A. 
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C. & Y., will be relieved of the active 
duties and responsibilities of his present 
position, effective October 1. Mr. Wyant 
will continue in the service of the com- 
pany, however, as traffic consultant. 

* * 1 


Laurence F. Whittemore, formerly as- 
sistant to the president of the Boston & 
Maine and Maine Central railroads, later 
becoming president of the New Haven 
Railroad, who is now president of the 
Brown Co., pulp and paper manufac- 
turers of Berlin, N.H., and LaTugue, 
Quebec, has been elected a director of 
the Boston & Maine Railroad. 


* * * 


S. E. Pilson has been appointed dis- 
trict passenger agent for the Chicago, 
Milwaukee, St. Paul & Pacific Railroad, 
with headquarters in La Crosse, Wis., 
effective October 1. Mr. Pilson started 
with the company in Milwaukee in 1940, 
was appointed traveling passenger agent 
in Minneapolis in 1948 and in March, 
1952, was assigned to duties in La Crosse, 

* * a 


J. W. Howbert, traveling freight agent 
for the Norfolk & Western Railway Co. 
at Norfolk, Va., has been named to the 
same position with the company at Roa- 
noke, Va., effective October 1. He will 
be replaced in the Norfolk post by C. H. 
Walker. 

* * * 

Ernest G. Gielow has been appointed 
terminal manager in St. Louis, Mo., for 
Interstate Dispatch, Inc. He began his 
transportation career 22 years ago with 
the New York Central Railroad in St. 
Louis and, after service with other com- 
panies, joined Interstate Dispatch in 
July, 1951. as assistant terminal man- 
ager. 

* * * 

Included in a series of personnel 
changes announced by Transamerican 
Freight Lines, Inc., in connection with 
a program of expansion, are three ter- 
minal manager appointments as fol- 
lows; G. D. Land, South Bend, Ind.; E. 
C. Kotas, Fort Wayne, Ind., and R. B. 
Moore, Pontiac, Mich. Russell E. Arm- 
strong was recently named general sales 
manager of the company, which has its 
general offices in Detroit and terminals 
in 38 cities, and Norman Schupoll has 
assumed the duties of operations man- 
ager for the Detroit terminal. 
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Mark H. Gates, 74, formerly secretary 
of the Board of State Harbor Commis- 
sioners of the Port of San Francisco un- 
til his retirement in 1948 after 22 years 
of service, died September 20 at his home 
in Fresno, Calif., according to an an- 
nouncement by General Robert H. Wylie, 
manager of the Port of San Francisco. 
Mr. Gates was a former president of the 
American Association of Port Authorities 
and held various offices in the Pacific 
Coast Association of Port Authorities 
and the California State Port Authority. 


* * a 


Howard Brooks, 58, executive general 
agent of the Chicago, Rock Island & 
Pacific Railroad Co., died the afternoon 
of September 17 aboard a Santa Fe pas- 
senger train of a heart attack near Belen, 
N.M. He and his wife were returning 
from .a vacation in the Pacific north- 
west. A native of Fort Worth, Mr. Brooks 
had been with the Rock Island since 1913 
when he started his career as a cashiel. 
He was appointed executiye general 
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agent in 1940 and since that time had 
represented the railroad in Fort Worth, 
reporting directly to the president of the 
Rock Island. 
* * ok 

Glen A. Shaub, western traffic man- 
ager, Ralston Purina Co., St. Louis, Mo., 
died August 15 after a short illness. Mr. 
Shaub had just completed 38 years con- 
tinuous service with the company. He 
was a member of the St. Louis Traffic 
Club. 





NEWS OF 
TRAFFIC CLUBS 


Items for this column should be addressed to 
Editorial Department, Traffic World, 815 Washing- 
ton Building, Washington 5, D. C. Delay due to 
mailing to Chicago office often eliminates news 
value. Items should reach the Washington office 
early in the week to assure publication that week. 
It hou be made the duty of someone in the 


Eclub to keep us adequately and promptly informed 


as to the club’s activities. Copies of a club’s pub- 

lication or the notices it sends to members are 

usually not sufficient, because often they are re- 

ceived too late to be of value. Brief biographical 

sketches and photographs of newly elected Traffic 
Club presidents are solicited. 


Mrs. Gertrude R. Hewson, newly- 
elected president of the Women’s Traffic 
& Transportation Club of New Orleans, 
La., and other offi- 
cers chosen for the 
1952-53 term, were 
installed at a din- 
ner meeting of the 
club on September 
16 in the Monte- 
leone hotel. The 
retiring president 
is Mrs. Lorraine 
Schoendorf. The 
other officers in- 
stalled were Mrs. 
Marion Bienvenue, 
first vice-president; 
Mrs. Leer Casey, 
second vic e-presi- 
dent; Miss Bettye Bertucci, recording 
secretary; Mrs. Anna M. Hauer, corre- 
sponding secretary; Miss Esther Bar- 
rios, financial secretary; Miss Sue Kolb, 
parliamentarian, and Miss Anna Cook, 
treasurer. Members of the board of di- 
rectors installed include all the officers 
in addition to Miss Elvira Ficker, Mrs. 
Anna Gamble, Miss Ethel M. Gerde, 
Miss Dorothy Lauret, and Mrs. Myrtle 
Sheasby. Speaker at the meeting was 
Charles T. Carter, general agent in New 
Orleans for the Chicago, Milwaukee, St. 
Paul & Pacific Railroad, who discussed 
the railroads’ modernization and im- 
provement program. 

ae * aK 

The Red River Valley Traffic Club will 
hold its annual dinner on November 20 
in the Ryan hotel, Grand Forks, N.D., 
R. E. Halverson of the Chicago & North 
Western Railroad and secretary of the 
club has announced. 

oe oe * 


The Women’s Traffic Club of San 
Francisco and the San Francisco Traffic 
Club held their annual joint meeting the 
evening of September 24 in the Bellevue 
hotel, San Francisco. The program in- 
cluded dinner and entertainment. 

* aS * 

Willis E. Maley, traffic manager, Pacific 
Coast Borax Co., Los Angeles, Calif., was 
elected chairman of the Southern Cali- 


Mrs. G. R. Hewson 
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Service ... the terminals in’ Wichita and 


Jersey City and in between . . . the maze of teletype wires, 
relays, office machines . . . calculators, telephones, 
tractors, trailers and pro numbers. 


But, most important SERVICE at Mid-States is PEOPLE---road ) 
drivers, city drivers, dock hands, office workers and salesmen. 


It’s all of us working as a team to give the best _ 
possible SERVICE from pick-up to delivery | 
in the shortest possible time. 


You get more for your shipping dollar | 
when you ship via MID-STATES 
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fornia Chapter of the Association of 
Interstate Commerce Commission Prac- 
titioners, at its annual election meeting 
held September 10 in Los Angeles. Other 
officers elected for the 1952-53 term were 
Preston W. Davis, vice-president, United 
Parcel Service, Los Angeles, vice-chair- 
man, and Bess E. Anderson, traffic man- 
ager, Modglin Co., Inc., Los Angeles, 
secretary-treasurer. Elected to the ex- 
ecutive committee, in addition to the 
officers, were Wyman C. Knapp, attorney, 
Gordon, Knapp & Gill, Los Angeles; C. 
Ray Bryant, rate expert, California Pub- 
lic Utilities Commission; T.A.L. Loretz, 
president, Loretz & Co., Los Angeles, and 
James A. Gayle, traffic department, 
Union Oil Co., Los Angeles. Charles C. 
Woodard, lieutenant-commander in the 
U.S. Naval Reserve, addressed the group 
on “Defense Transportation.” Clyde 
Hogsett, service agent of the Commission 
- Los Angeles, was “chairman of the 
ay.” 


The Cincinnati (O.) Traffic Club is 
making plans for a “Ladies’ Day” lunch- 
eon on October 7 at the Hotel Gibson. 
Captain Ray E. Clift, director of Cincin- 
nati Police Academy, will show a color 
film entitled “My Vacation in Europe.” 

* x * 


Henry J. Anderson, city freight and 
passenger agent, Atchison, Topeka & 
Santa Fe Railway Co., Des Moines, Ia., 
was elected president of the Transporta- 
tion Club of Des Moines for the 1952-53 
term at a meeting on September 15. Ac- 
tive in the club for the last eight years, 
Mr. Anderson succeeded Pat O’Brien of 
the Watson Bros. Transportation Co. 
Other. officers elected were: First vice- 
president, Kenny E. Newell, traffic man- 
ager, Firestone Tire & Rubber Co., sec- 
ond vice-president, Don Madole, Des 
Moines Transportation Co., and secre- 
tary-treasurer, J. L. Berneking, chief 
clerk, Santa Fe Railway Co. Mr. Berne- 
king was elected to his fourth term in 
this office. Directors include F. M. Har- 
pel, Des Moines & Central Iowa Railway 
Co.; Mike Steen, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co.; S. P. Harlan, 
Ford Motor Co.; J. G. Schwartz, Wood 
Bros. Co., and Leo Kelly, Iowa-Nebraska 
Transportation Co. Alexander Black, 
resident manager of the Solar Aircraft 
Corporation, Des Moines, will be the 
speaker at the club’s next meeting on 
October 20 in the Highland Park Ameri- 
can Legion Hall, which has been desig- 
nated as “Past Presidents’ Night.” 


* * * 


Miss Elsie Mae Grimes, traffic manager 
of Tobacco By-Products & Chemical Co., 
the newly-appointed president of the 
Women’s Traffic Club of Louisville, Ky., 
for the unexpired term of 1952, presided 
at the regular monthly dinner meeting 
of the club on September 9 in the Seel- 
bach hotel. A highlight of the meeting 
was a fashion show coupled with an 
informative talk on fashions for career 
women. ° 

ok a a 

The Women’s Traffic Club of Metro- 
politan St. Louis will hold its fall outing 
on October 5 at Skyway Farms near New 
Hope, Mo. 

ok * * 

Advance reservations for the Chippewa 
Valley Traffic Club’s rail trip from Eau 
Claire to Cornell, Wis., and return, on 
October 9 indicates an enthusiastic ac- 
ceptance of the day’s program, the club 
has announced. Highlights of the day will 
be breakfast as the train leaves Eau 
Claire at 9 a.m., witnessing the operation 
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of a working wayfreight, lunch at Brunet 
Island State Park, and a tour of Cornel] 
Paperboard Products Co. mill in the 
afternoon. 





* * * 


James E. Ross, reporter for the Pitts- 
burgh Post Gazette, will. address the 
Women’s Traffic Club of Pittsburgh on 
“My Experience as a Reporter” at its 
monthly dinner meeting on October 23 in 
the Hotel Webster Hall. Mrs. Marcella 
Enick, of Enick Trucking Co., and presi- 
dent of the club, will attend the annual 
convention of the Associated Traffic Clubs 
of America in Milwaukee October 20-22 
with the following delegates: Miss Bessie 
Dixon, Pittsburgh & West Virgina Rail- 
way Co.; Miss Helen Fuss, Baltimore & 
Ohio Railroad; Mrs. Elizabeth Kunde, 
Hinkins Steamship Agency, Inc.; Miss 
Esther McCormick, Pittsburgh & Lake 
Erie Railroad, and Miss Mary Rainey, 
Railway Express Agency, Inc. 

* * * 


















George Galland, lawyer, formerly as- 
sociated with the Federal Maritime 
Board, Washington, D.C., addressed 
the Traffic Club of New Orleans on 
“Forwarders Before Federal Courts and 
Boards” at its luncheon meeting on 
September 22 in the Roosevelt hotel 
dedicated to ocean freight brokers and 
forwarding agents. The club has desig- 
nated its October 6 luncheon as “Indus- 
trial Promotion Day” and its October 
20 luncheon as “Inland Waterways Day.” 

a * * 

Harry Brockel, municipal port direc- 
tor, Board of Harbor Commissioners, 
Port of Milwaukee, will be the speaker 
at a meeting of the Woman’s Traffic 
Club of Milwaukee on October 13 in the 
Schroeder hotel. A “Bosses’ Night” 
meeting is being planned by club mem- 
bers for November 10. 

* * 






















ee 


The Oakland (Calif.) Traffic Club ob- 
served “Past Presidents’ Night” with a 
dinner meeting on September 16 in the 
Hotel Leamington. Plans are being 
made for a “Steamship Night” meeting 
on October 14. 

* 









* * 





An address on “The Olympic Games” 
by Lamar Ottsen, coach of the 1952 
Olympic games teams, who is associ- 
ated with the Cupples Hesse Envelope 
Co., was the highlight of the program 
presented at a luncheon meeting of the 
Traffic Club of St. Louis on September 
22 in the De Soto hotel. The club has 
designated its next luncheon on Sep- 
tember 29 as “St. Louis-East St. Louis 
Local Freight Agents Association Day.” 


* * * 


More than 800 members of the Pacific 
Traffic Association and their friends at- 
tended the association’s annual “Motor 
Transport Night” dinner held September 
17 in the Palace Hotel, San Francisco, | 
Calif. 
















* * * 


The Camden (N.J.) Traffic Club held 
its annual “Motor Carriers’ Night” on 
October 20 with Richard H. Hooper of the 
RCA-Victor Corporation as guest speak- 
er. Mr. Hooper addressed the group on 
the subject, “Television—The New Diplo- 
matic Tool.” 









x * * 


The Traffic Club of North Jersey wil 
hold its annual dinner on November 1) 
in the Alexander Hamilton hotel, Pater- 
son, N.J., John E. O’Brien, Preston Truck- 
ing Co., club president, has announcet. 
About 200 persons attended an “Execu- 
tives’ Night” dinner meeting of the clu! 
on September 15 in the same _ hotel 
Among those present were top manage 
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CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washingron 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 
minimum three lines. Display ads, $15.00 a column inch. 

Classified Advertisements Payable in Advance 











Help Wanted 


FREIGHT RATE CLERK—Practitioner pre- 
ferred, familiar with formal and informal 
procedure; having knowledge of rates and 
bases in all territories. Freight Transporta- 
tion Engrs. Inc. Box 352. 


A QUALIFIED TRANSPORTATION traffic 
man to organize ten counties into a mutual 
traffic and promotion district. Write Mayor 
G. A. Gilbert, Watertown, South Dakota. 


FREIGHT CLAIM AGENT. Class 1 common 
motor carrier desires the services of one of 
the best men available in this field. The 
man we desire need not necessarily be a 
freight claim agent at the present time but 
he should have full knowledge of OSD’s, 
motor truck operations and systems which 
will allow claims to be processed with rapid- 
ity and an early conclusion reached as to 
payment or declination. We do not want a 
man who makes a business of claim matters 
but we do want a man who believes claims 
should be eliminated in their entirety. 

If you believe you are this man, please 
write giving your business history, a photo- 
graph if you have one and a short line as to 
why you believe you can do the job. Salary 
open. Box 361. 











Educational Books or Courses 





REGULATION OF TRANSPORTATION in its 


This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm.'C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 





TARIFF GUIDE by E. A. OVENS, 50 CENTS 


A listing of major rail and motor carrier 
agency tariffs, both rail and commodity, 
applying throughout the United States. 
The Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 


——. 





ment officials of companies represented 
by club members. Charles B. Roeder, 
general traffic manager, American Home 
Foods, Inc., New York, N.Y., addressed 
the group on “The Importance of a Traffic 
Department in Industry Today.” 


+. * * 


The Wyoming Valley Traffic Club will 
hold its next regular meeting on October 
1 at the Kingston House, Kingston, Pa. 
Richard W. Guckelberger, assistant to 
general manager, Stegmaier Brewing Co., 
Wilkes-Barre, Pa., will be the speaker. 

* * ae 

The Chicago Transportation Club will 
hold its annual fall dinner on October 7 
in the Palmer House. H. R. McNabb is 
chairman of the program committee. 

* * * 


: The Chesapeake Chapter of the Delta 
Vu Alpha Transportation Fraternity will 


Situations Wanted 


TRAFFIC MANAGER or assistant. Young 
man, 9 years industrial and railroad experi- 
ence, all phases, 1.C.C. practitioner, will re- 
locate, prefer Western location. Box 360. 


RATE ANALYST, I.C.C. practitioner, traffic 


consultant, educator, seeks administrative 
position in Central territory. Min. salary 
$7200.00. Box 362. 


TM OR ATM. Excellent background all 


phases, 15 yrs. ex. Age 34, Presently employed. 
Interested in performing a real service with 
good potential. Box 363. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
hovtes--Teaus—Semmnege-iteeees — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


’ 
COLLEGE OF 
ADVANCED. TRAFFIC 
22 West Madison St. 
Chicago 2, Ill. 
615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 


1422 Chestnut St. 
Philadelphia, Pa. 





MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 


A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bldg., Washington 5, D. C. 





hold its next meeting on October 2 in the 
board room of the Baltimore Association 
of Commerce, Baltimore, Md. The pro- 
gram for the meeting has been built 
around the theme, “Inside Salesmen!” 

* * *€ 


The Elmira Area Traffic Club will hold 
its annual “Ladies Night” on October 15 
at the Mark Twain hotel. 

we * a 

Members of the Eastern Michigan 
Traffic Association and their sons have 
been invited to join with‘members of the 
Motor City Traffic Club Forym of Detroit 
and their sons in an excursion by rail- 
road to Toledo, O., planned for October 
11, to inspect coal docks of the Chesa- 
peake & Ohio Railway. The trip will be 
made in an all-coach train, departing 
from Detroit at 8:20 a.m., and returning 
at 5 p.m. 


FREIGHT SERVICE 


Chicago & North Western System 





attive tight! 


UNION 
PACIFIC 
RAILROAD 


equipped with flush anchor 


New Union Pacific 
box cars are being 


plates in car walls to which lad- 
ing may be securely bound. An- 
other progressive service provid- 
ed for shippers by Union Pacific. . 





~~. 
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I you wands for 


a carrier, you should 
hae this beak — 


Freight 
Transportation 
Selling 


By ROY A. BURGESS 


Several railroads and motor car- 
riers have placed this book in the 
hands of everyone concerned with 
selling the services of their car- 
riers. 


Regardless of your experience, 
you will gain from this book be- 
cause it does not tell you what to 
do—rather the author suggests how 
you can build a sales presentation 
around your freight services based 
on principles proven to be profit- 
able and practical. 


The author, Roy A. Burgess, is 
noted for his outstanding success 
in selling freight transportation. 
He is President of the Interna- 
tional Forwarding Company and a 
founder member of the Society of 
Trafic and Transportation. 


CONTENTS 


Transportation and Salesmanship * Suc- 
cessful Salesmanship * The Salesman’‘s 
Assets * The Man Who Sells Successfully 
Personal Sales Planning ¢ Selling Plans 
Types of Selling * Consider the Custom- 
er * Sales Conversation * Meet The 
Traffic Manager * Transportation Buying 
Motives * Selling The Traffic Manager 
Selling Aids °¢ Transportation Docu- 
ments * Competitive Selling * Trans- 
portation Selling Faces The Future 
Conclusion 


5-DAY 
FREE EXAMINATION 
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The Traffic Service Corporation 
815 Washington Building, 
Washington 5, D. C. 


Send me on approval “Freight Trans- 
portation Selling.” After 5 days, | 
will remit the price of $3.50 or re- 
_turn the book postpaid. 


— ee ee 


Nome 
Compony 


Address eee | 


Zone State .... 





TRAFFIC Wox._p 


TRAFFIC DATES 





SEPTEMBER 


29-30—National Truck Leasing System (fall con- 
ference), St. Louis, Mo. 

29-30—Association of American Railroads (Signal 
Section), Quebec, Canada. 


OCTOBER 


1 —Association of American Railroads (Signal 
Section), Quebec, Canada. 

1-3 —American Short Line Railroad Associa- 
tion (annual meeting), San Francisco, 
Calif. 

6-10—American Trucking Associations, Inc. (an- 
nual convention), New York, N.Y. 

6-11—American Merchant Marine Conference 
and Propeller Club of the United States 
Convention, Los Angeles, Calif. 

7-9 —National Association of Shippers Ad- 
visory Boards, St. Louis, Mo. 

14-16—Society of Industrial Packaging and Ma- 
terials Handling Exposition (Seventh An- 
nual Exposition), Chicago, Ill. 

15  —National Traffic Committee of trucking 
industry, Washington, D. C. 

15-16—Mid-West Shippers Advisory Board, 
Waterloo, la. 

17-18—President’s Highway Safety Conference, 
Chicago, III. 


20-22—Associated Traffic Clubs of America 
(twenty-ninth annual meeting), St. Paul, 


Minn. 

25-26—Delta Nu Alpha Transportation Frater. 
nity (annual convention), Wilmington, 
Del. 


26-29—Seventh Annual Conference and Exposi- 
tion of National Defense Transportation 
Association, New York City. 

28-29—Northwest 
Fargo, N.D. 


NOVEMBER 


7-10—Local Cartage National Conference, 
American Trucking Associations, Inc., 
Detroit, Mich. 

10-13—National Association of Railroad and 
Utilities Commissioners, Little Rock, Ark. 

11-14—American Association of Port Authorities 
(forty-first international convention), So- 
vannah, Ga. 


20-21—National Industrial Traffic League, New 
York, N. Y. (Executive Committee—No- 
vember 18-19). 


DECEMBER 


Shippers Advisory Board, 


4 -—tLos Angeles Traffic Managers Conference, | 


Los Angeles, Calif. 


—Central Western 
Board, Omaha, Neb. 


8-9 Shippers’ Advisory 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 
7 —Albuquerque Traffic Club, Albuquerque, 
N.M. 


7 —Women’s Traffic Assn. of Jacksonville, 
Jacksonville, Fla. 

8 —Berkshire County Traffic 
Pittsfield, Mass. 


Association, 


14. —Transportation Club of Decatur, De- 
catur, Ill. 

14. —Raritan Traffic Club, New Brunswick, 
N. J. 

15 —Transportation Club of Evansville, Evans- 
ville, Ind. 

NOVEMBER 

6 —Women’s Traffic Club of Chicago, Chi- 
cago, Ill. 


10 —Woman’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 

10 —Traffic Club of North Jersey, Paterson, 
N.J. 

11 —Columbia Traffic Club, Columbia, S. C. 

11. —Mobile Traffic and Transportation Club, 
Mobile, Ala. 

13. —Transportation Club of Buffalo, Buffalo, 
N. Y. 

13. —The Indianapolis Traffic Club, 
apolis, Ind. 

13. —Transportation Club of Peoria, Peoria, Ill. 

13. —The Women’s Traffic Club of Trenton, 

Trenton, N. J. 


Indian- 


18 —The Traffic Club of Baton Rouge, Baton 
Rouge, La. 


18 —Women’s Traffic Club of Pittsburgh, Pitts i 


burgh, Pa. 


20  —Waterloo Transportation Club, Waterloo, | 


20 —Red River Valley Traffic Club, Grand § 


Forks, N.D. 
21 —Women’s Traffic Club of Long Beach-los 
Angeles Harbor, Long Beach, Calif. 
22 —Traffic Club of Dallas, Dallas, Tex. 
26  —The Transportation Club of Blooming 
ton, Bloomington, Ill. 


DECEMBER 


—Canton Traffic Club, Canton, O. 

—Detroit Traffic Club, Detroit, Mich. 

—Flint Traffic Club, Flint, Mich. 

—Los Angeles Traffic Managers’ Confer 
ence, Los Angeles, Calif. 

—The Traffic Club of Minneapolis, Minne 
apolis, Minn. 

8 —Knoxville Traffic and Transportation Club, 

Knoxville, Tenn. 

9 —Appalachian Traffic Club, Kingsport, Tent 

9 —The Transportation Club of Louisville 

9 

1 


za AND 


> 


Inc., Louisville, Ky. 
—Traffic Club of Tulsa, Tulsa, Okla. 
—Corpus Christi Traffic Association, Corp! 

Christi, Tex. 

11 —The Oklahoma City Transportation Club 
Oklahoma City, Okla. 
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SERVING EVERYONE .& 


AMERICA’S GREATEST 
BUSINESS GO-GETTER: 


Trucks have revolutionized 





American transportation... created 
new business, new jobs. Our modern | 
production system...everything 

we eat, wear and use depends 

on truck service. 


@ Quick facts that are eye openers, not neces- 
sarily to traffic managers, but to the general 
public: Today trucks carry 75% of the total 
tonnage moved in America’s commerce. The 
trucking industry employs over 5% million 
workers—more than all other forms of trans- 4 
portation combined. More than 25,000 Amer- 
ican communities depend solely upon trucks 
for freight service. 

In less than 25 years the trucking industry 
has revolutionized American transportation. 
Many businesses, maybe your own, could not 
operate a single day without truck service. 
Trucks go farther and more often to more 
places than any other transportation system. 
They link farm, factory and store and bring 
the products of all to the doorstep of every 
home. Practically everything everyone eats, | 
wears and uses rides on a truck somewhere. 
sometime. 

Talk about your business go-getter, truck 
transportation is America’s champion! 





| eee 


If they’ve got it...a truck brought it! aon TRUCKING INDUSTRY 


American Trucking Associations, Washington 6, D. C. 
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